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Hol. XV. 


THE COMING PRESIDENTIAL ELECTION AND BUSINESS 


N the eve of another presidential election it is both proper and timely to direct 
attention to certain primal forces in the material growth of this nation 
which have in the past and will, in the future, survive the uncertainties 

of political changes, legislative sophistries and artificial embargoes. The eternal, 
dominant spirit in American citizenship makes for independence not only in 
personal relationship but also in business. The respective platforms of the 
Republican, Democratic and Progressive parties were a unit in emphasizing the 
pledge that nothing would be attempted which might disturb business conditions 
or interfere with the legitimate development of corporation activities. It mat- 
ters not who is elected to the presidency, this doctrine will have to be followed 
and the people will not tolerate any untried or dangerous experiment. Further- 
more, the fact is not generally appreciated that during the last two or three years 
there has been a marked change in business and financial policies, a general 
adjustment of policies and methods to the fair requirements of law. The banks 
and trust companies of the country have given a most inspiring demonstration 
of conservatism, of proper use of available funds to the real business require- 
ments instead of to speculation, during this fall. In Wall Street, the phrase 
“high finance” is something that can be used only in the past tense. The specu- 
lative element in the New York Stock Exchange is confined to a small, impotent 
group of professionals. Big manipulations in stocks, “bull movements,’ and 
reckless underwritings are but echoes and afflictions of former days. Banks and 
financial institutions, corporations, big and small, conduct their affairs with a 
view to permanent growth. A new, chastened conception of business ethics has 
spread over the land—an outgrowth of bitter experiences, of panics and depres- 
sion. It may seem to be a bold statement but it is a solid fact, nevertheless, that 
any man or group of men who attempt nowadays to create fictitious stock values, 
to buy up a chain of banks for promotion purpose or pursue a high-handed 
policy of rule or ruin, meet with scant encouragement in the councils of the great 
men of finance and business. The “get-rich-quick” adventurer is up against a 
stone wall these days and his prospects are barren. 

Government supervision of corporations is futile unless its provisions are 
in accord with the immutable laws of progress and economy. The panacea for 
corporate ills which will be most effective and practical will recognize that co- 
operation is proper, that competition must eliminate waste, that men of financial 
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genius and creative power must be encouraged to labor-for the larger advance- 
ment of this country as a world factor. Tariff discussion we will also have with 
us for many years to come. Neither the stand-pat protectionist nor the free 
trader holds a brief from Providence. The only tariff schedules which will hold 
water will make due allowance for the rights of the consumer as well as the 
producer, will be adjusted to the requirements of the home and foreign markets. 
Every fair-minded citizen must realize that there are infant industries which 
require protective tariffs and that there are other industries that have outgrown 
swaddling clothes. It is, therefore, of the utmost importance, from the stand- 
point of foreign trade expansion and reducing the high cost of living, that tariffs 
should be adjusted according to the demands in home markets and the possibili- 
ties of extending trade in foreign markets. 

To cure the evils of corporation growth two proposals are made which call 
for serious consideration. The first and most important reform is to make uni- 
form the laws governing corporations in the various States. At the present time 
the conflicting requirements of the various States, the comparative elasticity of 
the laws in such commonwealths as Delaware, Maine and Arizona afford unscrupu- 
lous men the avenues and subterfuges which they require. The second proposal 
which meets with approval from many of the corporation managers who want 
to follow the golden rule, is Federal incorporation for units engaged in inter- 
State commerce. The provisions of a Federal incorporation law should provide 
against improper capitalization, against unfair competition and at the same time 
take into consideration the larger requirements of corporations in furthering the 
material welfare of this country as a whole. The tendency toward consolidation 
and the creation of large units in industry, business and banking resources would 
become a blessing instead of an evil making for social discontent and unrest. 
With uniform State laws and a wise Federal law there will come standardiza- 
tion of values and income, honest underwriting and fair distribution of profits 
between employer and employees. 

Another important consideration in connection with the political situation 
is the question of improving the National banking and currency laws. The pres- 
ent laws are obsolete and retroactive. No monetary reform will be effective 
unless it recognizes the principles of centralization of reserves and the creation 
of an elastic currency based upon banking credits or approved collateral instead 
of upon Government bonds. In time the people will come to realize that the 
banker is the most capable judge as to currency and banking reform. The action 
of the American Bankers’ Association at Detroit also indicates that the bankers 
themselves realize that no radical change, as proposed in the so-called Aldrich 
bill, can be passed and that reform must be gradual with the existing Clearing 
House system as a practical nucleus. The extension of Clearing House func- 
tions has been a mighty factor during the last five years in bringing about a 
higher standard of conduct and clean practices in the general conduct of banking. 
The laws of the various States in regard to State banks, trust companies and 
private banking are being improved and rendered more uniform. But the sug- 
gestion which has been recently made and which seems worthy of adoption is 
that the practical bankers and the business men of this country should form a 
national alliance to consider and push currency reform plans which will receive 
the immediate consideration of the members of Congress. 
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THE TRUST COMPANY AS A POTENT FACTOR IN SAFE- 
GUARDING INVESTMENTS OFFERED TO THE PUBLIC 

















AREFUL study of the respective platforms adopted by the Republican, 
Democratic and new Progressive parties shows conclusively that there 
is at least one issue, the paramount importance of which all political 

factions recognize, and that is the adoption of more enlightened methods in 
government regulation of large business units. Regardless of whichever 
party is successful at the polls next November it is a foregone conclusion 
that questions affecting the control of large corporations or “big business” 
will receive major attention. Each party has its own definition of abuses 
practiced by large corporations and various methods are also proposed as 
to their correction. But the history of government control of corporations 
reveals very clearly that reliance for real improvement in the standard of 
corporation conduct and industrial policies must be placed upon the men 
who manage “big business” and not upon the lawmakers. ‘The clear-headed 
voter realizes that the platforms of the political parties consist largely of 
sophistries and attractive theories which are designed mainly to catch 
votes. He realizes that corrective measures in our industrial system will 
come through personal initiative and the fact that honesty in all undertakings, 
large and small, is the policy which alone makes for continued growth and 
sustained profits. 

Closely allied to the question of government regulation of large cor- 
porations and the purging of our industrial systems from unwholesome ele- 
ments, is the issuing of new securities. The value of corporate property in 
this country is given as approximately $60,000,000,000 as compared with 
$15,000,000,000 in Ig00. For annual refunding at least $500,000,000 is re- 
quired. Corporate financing is increasing at a remarkable rate. The fiscal 
requirements of railroads, industrial corporations and manufacturing proper- 
ties for the first half of 1912 aggregated $1,557,146,000, representing a gain 
of 26.6 per cent. over the new securities output for the corresponding period 
in 1911. These figures do not include about $400,000,000 raised by States, 
municipalities, towns, public and quasi-public corporations. It is not difficult 
to comprehend that such vast issue of new securities bears an intimate rela- 
tion to questions regarding proper control and expansion of industries and 
railways. It also suggests the question as to what safeguards exist to pro- 
tect the investor in new securities and what methods are employed to dis- 
courage improper financing. 

In attempting to reply to the question as to what protective agencies 
exist in the placing of new securities upon the market the trust company be- 
comes the most important consideration. It may be stated without a shadow 
of doubt that the trust company is today the most practical and powerful 
agent in discouraging inflation of values, in offering protection to investors 
against unjustifiable issue of new securities. As between the public which 
absorbs bond and other investments and the corporation which issues them 
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there is the trust company who is the disinterested third party who assumes 
moral, if not legal responsibilities in acting as trustee under corporate mort- 
gages, in assuming the functions of registrar and of transfer agent. There 


was a time when trust companies of a certain type, now extinct, were inti- 
mately associated with large corporate enterprises in underwriting bond or 
stock issues; when the proper functions of the trust company were abused 
and the name of such institution used as a bait to secure subscriptions. But 
the laws regarding trust company participation in underwriting agreements 
and loans to one corporation have changed this. But more important than 
the enactment of such laws has been the attitude which trust companies now 
assume in undertaking trusteeships. There are trust companies which have 
always preserved a most conservative and irreproachable policy in acting as 
trustee under corporate mortgages; where they have applied most searching 
appraisement of values and of responsibilities involved before allowing them- 
selves to undertake such functions. In fact it has come to be recognized as 
a cardinal element of success in trust company administration to reject all 
appointments as trustee which involve the slightest element of danger and 
risk. No trust company today, worthy of the name, will allow its name to 
be appended to any bond offering or stock issue which contains elements of 
uncertainty and do not come up to certain well-defined standards. 

It is true then that the trust company is the most powerful factor in 
preventing over-issue of new securities and in assuring investors of the 
tangible value of property back of new securities issued. It is estimated that 
the trust companies of the United States act as trustee for corporation issues 
amounting to the immense sum of $27,000,000,000. Although there are a 
number of large corporations which maintain their own transfer departments 
the great majority employ trust companies. The New York Stock Exchange, 
for example, lays down the rule that corporations whose shares are admitted 
to dealings upon the Exchange are required to maintain a transfer agency 
and registry office in the city of New York. In issuing new securities a cor- 
poration is forced to employ the services of a trust company as trustee of the 
mortgage which is deposited with the company to secure such new obliga- 
tions. 

Although the courts have clearly defined the duties and responsibilities 
of trustee in acting for corporations it is a fact that trust company manage- 
ments voluntarily assume moral obligations which go further than the law 
requires in safeguarding new issues. No reputable trust company will 
accept an appointment as trustee without assuring itself from the best 
sources of information available as to the value of the property covered by 
the trust deed. No trust company management, moreover, wishes to place 
itself in a position where it must foreclose a mortgage or engage in litigation 
to protect bond holders in payment of principal or interest on coupons ma- 
turing. All this means protection for the investor and the assurance which 
is derived from a trust company which is jealous of its good reputation and 
sound methods. 

As registrar and transfer agents trust companies also exert a powerful 
leverage in safeguarding new issues. The courts have not clearly defined 
the legal obligations of trust companies, but trust companies of their own 
accord assume responsibilities which have the effect of legal safeguards. 
While it is clearly set forth in the trust agreement that the trust company 
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is liable in certification only against forgery and overcertification and does 
not stand as sponsor for the physical security back of the bond, it is accepted 
practice to investigate claims and see that all conditions and prospectuses 
are correct. 

A recent development which emphasized the protective influence of 
trust companies was afforded by the dissolution of the Tobacco “Trust.” 
In the distribution of the various classes of bonds and stocks the trust com- 
pany was the arbiter. All the details of dissolution were attended to by a 
trust company and its services were of incalculable advantage to holders of 
Tobacco securities. Another example of the excellent work accomplished by 
trust companies in protecting investors is the certification of municipal se- 
curities. A number of important trust companies of New York, Boston and 
elsewhere have specially equipped departments which undertake the certifica- 
tion of municipal and public service issues. Such departments examine into 
the legality of the protected issue, assure themselves of the credit of munici- 
palities and attend to all details of issue. In Massachusetts, for example, 
a municipality is almost compelled to seek the co-operation of a trust com- 
pany because of the position taken by investors in municipal securities, re- 
quiring trust company certification. It is also shown that municipal issues 
which are certified by trust companies are more readily salable and command 
a higher premium than issues which have no such protective provisions. 

In practice, therefore, the trust company is the one agency which stands 
between the investor in bonds and securities and the corporation which 
offers such new obligations. It has also become a fixed policy for a corpora- 
tion, in the interests of safety, to employ separate trust companies to act 
as trustee, as registrar and transfer agents. The trust company as trustee, 
moreover, is concerned in seeing to it that the sinking fund is properly main- 
tained, that funds are provided for the payment of interest or coupons as 
they become due. There can be no doubt that the necessity of employing 
trust companies as trustee and in other capacities has the greatest influence 
in preventing over-issue of stock or inflation of bond obligations. A corpora- 
tion will not approach the trust company with any proposal for a new bond 
issue unless such financing is assured of approval. The corporation knows 
that the trust company examination is searching and that it will not com- 
pound with its sense of duty toward stock or bond holders. 

Another instance of the protective influence of trust companies is the 
registration of commercial paper. One large corporation in New York has 
all its commercial paper registered with a leading trust company and every 
safeguard is taken to prevent undue extension of credit. Such commercial 
paper is at a premium with investors in this kind of security and eventually 
all important corporations will come to realize the advantage of having its 
notes and paper thus registered. 


The trust company, therefore, is an important factor in bringing about 
a rational adjustment of the control of corporations and in placing all cor- 
poration financing upon a high standard of safety. It will be necessary for 
legislatures to recognize the functions of trust companies and it will be the 
part of wisdom to pass laws which shall make it obligatory for all corpora- 
tions to employ the services of trust companies in escrow capacities. 
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| GROWTH AND METHODS OF TRUST COMPANIES IN SOUTH 
| AFRICA 


Editor’s Note :—This Article is Contributed by Fairbridge, Arderne & Lawton, 
Solicitors of Cape Town, South Africa 





LTHOUGH in England it is only recently that the idea of a trust cor- 


poration or official trustee appears to have been conceived and practi- 


cally applied, the principle is not new in South Africa. We recollect 
that in some case, which we cannot call to mind at the present time, an 
English judge made some remark to the effect: “Can we conceive a man 
carrying on the trade of an executor or trustee?’ In South Africa, on the 
other hand, the idea was so well established that, under the Dutch East India 
Company and, subsequently, after the British occupation, there was an Official 
“Orphan Chamber,” the predecessor of the present office of the Master of 
the Supreme Court, the duties of which included, mter alia, the administra- 
tion of the estates of deceased persons, acting as guardians for minors, and 
the like. 

It was not until the passing of Ordinance No. 104 of 1833 that this office 
was abolished, when it was forbidden to appoint the Master of the Supreme 
Court as executor, etc. Any such appointment was declared to be of no 
effect. Thereafter trust companies were established and new ones from time 
to time sprang up, not only in the Colony of the Cape of Good Hope, but also 
in the other colonies and provinces of South Africa. It would require a good 
deal of research to give a list of these, but we may give the following infor- 
mation with regard to some of the principal companies: 

In Cape Town there are four companies of this nature—The Board of 
Executors—South African Association—General Estate and Orphan Chamber 
and the Colonial Orphan Chamber and Trust Company. The first three of 
these are incorporated by statute, the Board of Executors by Act No. 17 of 
1859 of the Colony of the Cape of Good Hope, the General Estate and Orphan 
Chamber by Act No. 31 of 1861. The South African Association was rein- 
corporated by Act No. 21 of 1906. The Colonial Orphan Chamber and Trust 
Company, which does a very large business and is a very sound institution, 
is not incorporated by special statute, but is an ordinary company. 

To illustrate the nature of the business undertaken by these companies, 
we may quote the objects of the last named body as described by themselves: 

“The Administration of Estates, Management of the Affairs of Residents 
and Non-Residents, the Trusteeship under Antenuptial Contracts and In- 
solvency, Inspectorships, Assignments, Liquidation of Joint Stock Compa- 
nies and Firms, the Recovery of Bonds, Bills and other Debts, Advancing 
Money on Approved Security, Investment of Capital, Purchase and Sale of 
Landed and other Property, and generally every trust and agency, includ- 
ing the guarantee of the Honesty, Integrity and Fidelity of Trustees, Liqui- 
dators and Administrators, Executors and Tutors Dative, Curators, Sheriffs, 
Land Surveyors, Managers and Secretaries of Banks, Lodges, Insurance and 
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other Joint Stock Companies, Divisional and Municipal Councils, School 
Boards, Messengers of R. M. and Civil Courts, Clerks and other officials in 
the service of Firms and Public Institutions.” 

The business carried on by the other companies is similar. The statu- 
tory provisions of the above named acts do not affect materially the prin- 


ciples on which these bodies are managed. 


All these bodies occupy a strong 
position. 


Besides their capital paid and uncalled, they have established con- 
siderable reserve funds; for instance, in the case of the Colonial Orphan 
Chamber and Trust Company, they advertise their position as follows: 
Capital 

Reserve Funds 
Contingency Fund 


£ 20,000 
150,000 
37503 


Actual Funds under administration (exclusive of freehold and entailed 


landed property), £3,118,788. 
The Board of Executors advertise their position as follows: 
Capital—18o0 Shares at £150 each £27,000 
Reserve and Contingent Funds 152,170 
Dividend Protecting Fund 


1,200 
Funds under Administration over 2,000,000 


In the case of appointments of executors, guardians or tutors to minors, 
curators, etc., the Master of the Supreme Court, in his control of the estates 
of deceased persons, or the Court itself, where a special order has to be 
obtained, will appoint these bodies to act in their corporate capacity. In the 
case of the Board of Executors and the-General Estate and Orphan Chamber, 
such an appointment is legalized by their Acts of Incorporation. In the case 
of the other two (and of similar Boards in other parts of the country), the 
appointment of the Board in its corporate capacity is frequently made. 
We think it may be said that, by judicial practice and recognition, these 
Boards are recognized as competent to be appointed, even where there is no 
statutory provision for that purpose. 

Of course, a great advantage that is obtained is continuity of manage- 
ment, and also it is not necessary to obtain new appointments upon the death 
of an individual as would be the case when the latter is appointed. When 
the Board itself has been granted Letters of Administration or the like by 
the Master, or when the appointment is in such form as clearly contemplates 
that the Institution itself is the appointee, as for instance when the “secretary 
or the secretary for the time being” is the person nominated, the death of 


the individual secretary or office bearer does not affect the position and no 
new letters are required. 


er 


There is, however, one exception at least to this principle. In the case 
of a trusteeship in insolvency an individual must be appointed. Our law 
does not recognize a corporation as entitled to hold such an office. These 
Boards put forward their secretaries or other office bearers as trustees, 
where creditors are prepared to appoint them, and the Board holds itself 
responsible for the acts of its representative. Indirectly, therefore, these 
companies act as trustees in insolvency, though, in the case of the death of 


such a trustee, the office would be vacant and would not devolve upon his 
successor under the company. 


Pp RS Re OP IOS SOs 


APP OL TEL ATT IIE 


Trust companies do a good deal of business in general agency matters, 
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such as investing moneys, looking after the interest of absentee persons, and 
matters of similar nature. This does not need any comment, because it is 
merely a matter of principal and agent. It is often a common course to 
appoint one of these Boards in conjunction with some other person as 
executor. A widow, for instance, who is appointed executrix, will be as- 
sisted by the judgment of her co-executor, the secretary of the company. 
The advantage of appointing a Board was illustrated a good many years 
ago by the case of one of these companies which, having the control of a 
large estate, was considered to have managed the same more for its own 
benefit than that of the heirs. It was ordered by the Court to refund very 
considerable amounts by way of overcharges over a long period. These 
would, perhaps, have been irrecoverable from many a private executor. 
The Board was able to pay all claims against it and is in fact at the present 
time in a flourishing condition. 

Hitherto we do not think that any bank has entered into this field of 
operations, until quite recently, when the Standard Bank of South Africa, 
Limited, obtained an amendment of its memorandum of association, for the 
purpose of empowering it to act in similar capacities to those of the Boards 
referred to above. There would not be any difference in principle between 
the bank and any other corporation in these matters. 





THE TRUST COMPANY IN TIME OF CALAMITY 

The Savings Union Bank and Trust Company of San Francisco, Cal., which recently 
prepared and issued one of the most instructive booklets ever published on “Trust Com- 
pany Service,” also issues a little magazine called “Savings Union Service,” which contains 
much valuable information. An article of particular interest in the issue of August, I912 
is entitled “In Time of Calamity” and presents the following most interesting bit of history: 

“At the time of the great fire of 1906, the trust companies then in business in San 
Francisco controlled several millions of trust funds belonging to estates and individuals 
Sume of these estates had been in course of administration for years and in addition to 
their assets, possessed voluminous records in the form of probate papers, title documents 
and accounts. 

“All of the public probate records and most of the documents in the Recorder’s office 
were destroyed in the fire itself and accordingly the sole records of estates remaining were 
such papers as happened to be in vaults that escaped the fire. 

“Very few private individuals engaged in the administration of estates and trusts had 
adequate facilities for keeping papers. In most cases a safe deposit box was used for the 
storage of securities only, and as a result, decrees, deeds, copies of wills, court orders, 
leases, contracts, accounts and important correspondence were burned with no possibility 
of duplication. Untold loss, expense, labor and embarrassment resulted from the destruc- 
tion of these records and the effect is still felt in many cases. 

“A striking contrast was afforded by the estates administered by trust companies as 
their business was able to continue without interruption pr hindrance, as an unbroken record 
of proceedings and accounts had been preserved for future reference. The value of the 
records to those interested cannot be estimated in dollars and cents. 

“The argument in favor of expert trust company service as opposed to haphazard and 
uncertain individual administration is often lost sight of, but if it is true that the child once 
burned avoids the fire, San Franciscans particularly should appreciate the assurance of 
absolute safety to their family records and papers afforded by trust company service.” 

To Subscribers: A number of copies of the report of the New York Stock Transfer 
Conference, defining uniform rules for transfer of stocks by executors, administrators, 
trustees, guardians and life tenants, are still available and will be sent free of charge to 
subscribers upon application. Write to Trust Companies Magazine, 15 William Street. 


New York City. 
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THE GENTLE ART OF SELLING BONDS 
LAWRENCE CHAMBERLAIN 
Author of ‘‘ The Principles of Bond Investment” and ‘‘ The Work of the Bond Houses "’ 








Part 1.—Creating a Selling Force 


“ OETS are born, not made,” goes the saying, and we readily acquiesce, 

jp? thinking of Keats, Shelley and Tennyson; but on second thought we 

reconsider and qualify that half-truth to admit within the pale of poetry 

the work of Browning who, as a boy, deliberately dedicated his exact, scholarly 

and critical mind to the profession of poetry, and to include the work of Swin- 

burne, who successfully drew upon mythological and metrical resources to con- 
ceal or supply a native deficiency in true poetical genius. 

We want to believe that genius is not necessarily innate, but acquirable, so as 
not to be discouraged. We accept, therefore, Carlisle’s definition and proceed 
on the assumption that genius may be merely the capacity for taking infinite pains. 

Now as to the bond business: it is a profession. I like to emphasize that 
fact every chance I get. Like every profession it has its long apprenticeship, 
high standards and superior ethical code. To be sure there are crooks in this 
profession, as there are quacks in medicine, shysters in law, and hypocrites of the 
cloth. But looking at things in the large, and taking these exceptions as prov- 
ing the rule, we can truthfully say that the creation and distribution of municipal 
and secured corporation loans is one of the great modern professions. 

Particularly as applied to the selling end of the bond business we are prone 
to assert the half truth about genius: “Salesmen are born, not made.” Grant the 
fact; but don’t stop there if you are a sdlesmanager, or you will not get a tithe 
of the efficiency out of your force that a more optimistic view and a more de- 
termined policy realizes. 

“Salesmanship,” Carlisle would have said if asked on this point, “is the 
capacity for taking infinite pains.” Working on this assumption, and getting my 
men to work on this assumption, has been the source of whatever success I have 
had in distributing bonds. The object of these papers, therefore, is to discuss 
a few of the ordinary details of bond selling, and the preparations for selling, 
which are necessary to the man who is not a selling genius, details the observance 
or neglect of which, in the long run, is likely to spell success or failure to the 
man concerned. 


Picking the Raw Material. 


I suppose the proper place to begin is with the raw material: choosing your 
man. In looking for him—or them—I start with only two fundamental require- 
ments (beyond decent appearance and that sort of thing): namely, that a man 
should “be a plugger from the word go,” and that he have the character to un- 
derstand and believe in the professional code. Almost any other deficiency can 
be supplied, but no amount of business training will make a worker out of a sloth 
or a sincere investment adviser out of an opportunist. 
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In defence of this policy let me cite an illustration: I knew a man intimately 
who wanted to get into financial work. His appearance, habits and training were 
professional ; he knew next to nothing of business-or business ways; but he was 
a very glutton for work; he ate it alive. He asked me if I thought he could make 
good selling bonds and I said yes, provided he could get any house to keep him 
long enough to learn the ropes. He called on forty odd houses and finally was 
accepted on the second interview by one of the big concerns, the head of which 
remarked that he usually could pick a salesman on sight. After three days, or 
parts of three days in the office without attention he was sent out to a distant 
metropolis and told to put up at the best hotel. I formerly had sold in that city 
and therefore was in a position to help him materially with introductions, etc., so 
that I am sure, from what I know of him, that his daily reports must have been 
satisfactory to an intelligent manager. In seven days he was summarily dis- 
charged, merely because the inspired employer had decided he couldn’t make 
good. 

The next position he kept six months and almost made expenses, but his 
new manager lacked sufficient faith in the ultimate triumph of a character and 
personality that fundamentally were suited to the business, but superficially 
were not. 

Based on my knowledge of his character and on his six months record I 
placed him for his third effort. He did better than break even for the first six 
months, and now is steadily increasing his value to the firm. Infinite pains and 
a sense of professional responsibility are winning the confidence that brings in 
time a goodly amount of even unsolicited business. 

No man can pick good bond salesmen on sight, since the capacity for taking 
infinite pains, and professional conscientiousness are not surface virtues. 

Bond selling is the most difficult selling in the world. I was told that by the 
head of the first great house for which I worked and nothing has occurred 
since to make me doubt it. Since the number of men who succeed is small com- 
pared with the number of men who fail, and since the chances of success a man 
has are in proportion to the amount of training he is given in the office before 
he starts out, it is very desirable to get men at a nominal salary (say $5.00 or 
$10.00 a week) until they make good. 

Now the only way that I know of getting young men of promise at such 
figures is to draw upon the college graduating classes. In the first and most 
important place, college men in general, but perhaps Eastern University men in 
particular, are picked men. In the second place, as intimated, their pecuniary 
circumstances, or the circumstances of their families, are frequently such that 
the immediate compensation is a matter of indifference, and they are not likely 
to be tempted away from the house that trains them, by an offer in excess of 
the current stipend, just when their services are beginning to offset their 
wages. Thirdly, they come fresh from an environment that makes the study 
of financial matters easy. Fourthly, having little or no previous business 
experience they are plastic, and agreeable to the standards, methods and 
policy of the house they are to represent. Fifthly, their chances of being 
congenial to the types of people who buy bonds are of the best. 

Lastly, but by no means least important, I seek university graduates be- 
cause their lines and work have been under unprejudiced scrutiny by the uni- 
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versity authorities for four years and my own repeated impressions on visiting 
them and sizing them up can be verified or challenged by the college records. 

Therefore each year when winter begins to break up I go to my own uni- 
versity and get from the Dean’s office, and from the Bureau that assists students 
in obtaining positions during their courses and at graduation, a list of the men 
of character who have done things. 

In a class of 400 there are 50 to 75 men with promising records. A dozen 
or more have run summer hotels, sold books or household specialties, run eating 
clubs or tutoring schools. Unless these men have saved more than the cost of 
their education they will find it hard to live on what they can get when entering 
the bond business. That is the great difficulty with them. The editors of the 
college periodicals and more emphatically the business managers (who have ob- 
tained the advertisements) are usually worth solicitation. Men of ready wits 
who have made the major athletic teams, and the team manager, have at least the 
capacity for hard work; the presumption is in their favor. High scholarship in 
itself does not appeal to me, for although it implies capacity for work, it usually 
connotes habits of thought and life that are not conducive to good salesmanship 
unless coupled with other kinds of prominence in college life. 

I used to interview only men who had signified an intention to take up finan- 
cial work. But the bond business is cabala to most college men. Their curricu- 
ium, particularly the courses in economics, may have given them fairly definite 
ideas of banking, and stock brokerage, but seldom has it taught them even the 
valuable economic function of security creation and distribution, to say nothing 
of security selling. Therefore, I now seek all the men who give promise of the 
right qualifications, eliminating as I meet them, those who have chosen, or have 
decided predilection for other callings, and meeting repeatedly and dining with 
the rest, getting under the veneer of manners and school, into the real personality. 

Those who on better acquaintance seem to be gluttons for work, conscientious, 
persuasive, optimistic and not “thin skinned” are finally asked point blank: “Do 
vou like the idea of interviewing many people, mostly busy strangers, and of 
trying to sell them things, day in and day out, year in and year out—if so the bond 
business is the finest business in the world for you; if not, don’t waste two or 
three years learning a profession in which you are likely to fail, or at least, be 
discontented.” 

Office Training 


Working by these methods it will be difficult to corral more than a half 
dozen men from a class of 400. Other houses will get some of the good pros- 
pects. This half dozen should come down to the home office prepared to stay 
there from six months to a year or more. They will be office boys. In the course 
of apprenticeship they will run errands, deliver bonds, open and read some of 
the mail, classify, record, and file letters and salesmen’s reports, perhaps run the 
mailing machine, clip advertisements, and the like. 

Miscellaneous office work chastens the spirit; it is a good thing. But direct 
financial education must not be neglected. The leading financial daily shouid 
be read from the first, and regularly. The works relating to bonds and the bonid 
business (none too many or too good) should be at the elbow for constant refer- 
ence. Detail not much in books: methods of security registration, transfer, and 
payment, for instance-——-should be learned from concrete examples in the regular 
course of business. The proof of the learning may well be by written question 
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and answer, school fashion. Nothing exposes ignorance like a written answer 
to a penetrating question. 

It seems hardly necessary to detail the subject matter that should form bond 
study proper. The difference between securities and other forms of investment ; 
between bonds and mortgages ; between civil and corporate loans—these are gen- 
eral topics that suggest themselves. More particularly, the use of the bond tables, 
the characterizing of railroads, the classifying of railroad securities, the study of 
price ranges, the memorizing of current rates of yield for different bond classes 
and for special bonds—all these will have their place. 

As early as possible the green man should be encouraged to sense the margin 
of profit, in the various security types, and to have opinions as to the cheapness 
or dearness of listed bonds, and of new issues put out by other houses. 


Stimulating the Selling Instinct 


Considerations of price and profit stimulate the selling instinct. Another 
help is contact with salesmen who come in from the road every so often, and 


wlio are only too glad to unburden themselves of recent experiences pleasant or 
otherwise. More helpful in certain respects, if less vivid, are the daily heart to 
heart talks of the salesmanager with his latest acquisitions. I think that the two 
most useful expenditures of office effort on new men (both coming in these 
daily talks) are the discussion of each new security issue that finds advertisement 
in the daily papers (while it is wet from the press) and casual discussions based 
on the manager’s experience, or on his knowledge of the experience of others, as 
to the best way to coax people to part with their good money for better securities. 


The Expediency of High Selling Standards 


Business men who have little or no idealism in their makeup may feel that 
there is a shade too much “religion” in the requirements I have described. But 
if they will consider the old time esprit de corps of such organizations as Tiffany, 
Gorham and Sloane, in mercantile lines, they will concede the perfect feasibility, 
if not the necessity, of high selling standards. Such standards, in the bond busi- 
ness, seem to assure permanency of organization. History is proof enough of 
that. A house that buys things which seldom if ever go wrong, a house that feels 
a professional responsibility in the clientelary relation as long as the securities 
it has sold are outstanding, a house that creates a market for its issue, has two 
classes of enthusiatic supporters—both absolutely necessary to its well-being— 
its customers and its salesmen. 

Young men, especially young educated men, will think twice before leaving 
a house with policies about which they are enthusiastic. Their stock in trade, 
their livelihood is their clients. It is as much to their interest as it is to the house, 
that they can sell the bonds of the house with confidence. 

I have in mind two large American bond houses, both known from coast to 
coast—one growing in strength and honor from year to year, with a well-knit, 
clean cut selling organization recruited and trained very much as I have de- 
scribed—from young college men—the other miserably disintegrating in disre- 
nute. Both have-been more than ordinarily competent, technically—with selling 
organizations that have produced unusual results; but the momentum and stam- 
ina of right principles has carried along the first from one success to another, 
while the second has mortgaged its future for the sake of any immediate profits 
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that came to hand, and now faces the foreclosure of its dishonored obligations to 
its clients. 

A young man who can’t sell bonds for the first house, can’t sell them at 
all; but it takes a clever salesman these days, and an unsophisticated investor, 
to consummate a transaction with the second. 

If I may add my own experience to the above—I have been able to get con- 
siderably better than 50 per cent. of at least moderate success from young col- 
iege men picked and taught in the manner related; and 50 is a much higher per- 
centage than necessary to establish the wisdom of the policy. 


CONTINUED EXPANSION OF TRUST COMPANIES IN THE 
UNITED STATES 


The United States Mortgage and Trust Company of New York City renders a valuable 
service to general trust company and financial interests in compiling and publishing each 
year a directory and reports of the trust companies of the United States. The volume is 
entitled “Trust Companies of the United States,” and the edition of 1912, which is prac- 
tically completed, shows the continued growth of this character of institutions. Although 
there are 1586 trust companies reporting, as compared with 1616 last year the aggregate 
volume of assets is $5,4090,570,416 as compared with $5,168,533,.205 in 1o1t. Following is 
the complete statement of the assets and liabilities of the trust companies of the United 
States for 1912 and comparisons with 1909, toro and IgII, as given in the volumes is- 
sued by the United States Mortgage and Trust Company 


1909 Total 1910 Total 1911 Total 1912 Total 
1504 Companies 1527 Companies 1616 Companies 1586 Companies 
RESOURCES 

Stocks and Bonds $1,074,264,718.46 $947,470,391.00 $1,155,493,753.83 $1,204,542,538.80 
Loans, Notes and Mortgages 2,345,028, 197.54 2,500,438,402.40 2,648,460,875.67 2,730,885,650.02 
Cash on Hand and in Bank 1,000,216,846.17 895,527,075.22 1,034,376,095.13 1,098,099,795.55 

Real Estate, Banking House Furniture 
and Fixtures and Safe Deposit Vaults 143,379,226.92 164,362,212.80 163,924,213.07 255,097,532.29 
Other Resources. 47,480,284.50 102,575,030.46 166,278,267 .89 201,944, 900.19 
Total $4,610,369,273.59 $4,610,373,111.88 $5,168,533,205.59 $5,490,570,416.85 


LIABILITIES 
Capital.... $415,427,503.27 $446,168,110.11 $441,545,769.04 $468,412,792.52 
Surplus and Undivided Profits.. 502,523,500.87 519,791,113.76 558,028,890.62 572,47 3. 187.51 
Deposits. . 3,423,790,734.25 3,308,287,170.44 3,601,229,952.94 3,858,355,146.98 
Due to Banks and Bankers 144,037,859.10 187,875,055.66 214,594,668.97 227,790,714.87 
Other Liabilities 124,589,676.10 148,251,661.91 353,133,924.02 363,538,574.97 


Total : $4,610,369,273.59 $4,610,373,111.88 $5,168,533,205.59 $5,490,570,416.85 


It will be noted that with 30 less trust companies reporting there is an increase over 
IQII of $322,037,211 in aggregate assets, a gain of $26,867,023 in capital, a gain of $14,444,207 
in surplus and undivided profits, a gain of $257,125,194 in deposits, an increase of $409,- 
048, 785 in holdings of stocks and bonds, an increase of $82,424,775 in loans, notes and 
mortgages and-a gain of $63,723,700 in cash on hand and in banks. Perhaps the most 
interesting change is the marked gain in cash on hand and in banks which emphasizes 
the very strong position of the trust companies in relation to cash resources. Since 
1908 the trust companies have added $287,624,000 to their cash resources which is an 
effective argument as to their stability and conservative management. 

It should also be understood that these figures of trust company growth do not 
include their vast holdings of corporate and individual trusts. It is estimated that 
they guard, as trustees, under corporate mortgages, as registrar, transfer and escrow 
agents, wealth to the value of $30,000,000,000. 

it is important to note that trust companies have not only experienced a constant 
expansion in the volume of their business but that they are constantly extending their sphere 
of usefulness by the establishment of new departments and in creating new facilities. 
As an organization it is truly the most modern and most serviceable of any class of 
Anancial or banking institution in the country. 
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and answer, school fashion. Nothing exposes ignorance like a written answer 
to a penetrating question. 

It seems hardly necessary to detail the subject matter that should form bond 
study proper. The difference between securities and other forms of investment ; 
between bonds and mortgages; between civil and corporate loans—these are gen- 
eral topics that suggest themselves. More particularly, the use of the bond tables, 
the characterizing of railroads, the classifying of railroad securities, the study of 
price ranges, the memorizing of current rates of yield for different bond classes 
and for special bonds—all these will have their place. 

As early as possible the green man should be encouraged to sense the margin 
of profit, in the various security types, and to have opinions as to the cheapness 
or dearness of listed bonds, and of new issues put out by other houses. 


Stimulating the Selling Instinct 


Considerations of price and profit stimulate the selling instinct. Another 
help is contact with salesmen who come in from the road every so often, and 
wlio are only too glad to unburden themselves of recent experiences pleasant or 
otherwise. More helpful in certain respects, if less vivid, are the daily heart to 
heart talks of the salesmanager with his latest acquisitions. I think that the two 
most useful expenditures of office effort on new men (both coming in these 
daily talks) are the discussion of each new security issue that finds advertisement 
in the daily papers (while it is wet from the press) and casual discussions based 
on the manager’s experience, or on his knowledge of the experience of others, as 
to the best way to coax people to part with their good money for better securities. 


The Expediency of High Selling Standards 

Business men who have little or no idealism in their makeup may feel that 
there is a shade too much “religion” in the requirements I have described. But 
if they will consider the old time esprit de corps of such organizations as Tiffany, 
Gorham and Sloane, in mercantile lines, they will concede the perfect feasibility, 
if not the necessity, of high selling standards. Such standards, in the bond busi- 
ness, seem to assure permanency of organization. History is proof enough of 
that. A house that buys things which seldom if ever go wrong, a house that feels 
a professional responsibility in the clientelary relation as long as the securities 
it has sold are outstanding, a house that creates a market for its issue, has two 
classes of enthusiatic supporters—both absolutely necessary to its well-being— 
its customers and its salesmen. 

Young men, especially young educated men, will think twice before leaving 
a house with policies about which they are enthusiastic. Their stock in trade, 
their livelihood is their clients. It is as much to their interest as it is to the house, 
that they can sell the bonds of the house with confidence. 

I have in mind two large American bond houses, both known from coast to 
coast—one growing in strength and honor from year to year, with a well-knit, 
clean cut selling organization recruited and trained very much as I have de- 
scribed—from young college men—the other miserably disintegrating in disre- 
mute. Both have been more than ordinarily competent, technically—with selling 
organizations that have produced unusual results; but the momentum and stam- 
ina of right principles has carried along the first from one success to another, 
while the second has mortgaged its future for the sake of any immediate profits 
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that came to hand, and now faces the foreclosure of its dishonored obligations to 
its clients. 

A young man who can’t sell bonds for the first house, can’t sell them at 
all; but it takes a clever salesman these days, and an unsophisticated investor, 
to consummate a transaction with the second. 

If I may add my own experience to the above—I have been able to get con- 
siderably better than 50 per cent. of at least moderate success from young col- 
iege men picked and taught in the manner related; and 50 is a much higher per- 
centage than necessary to establish the wisdom of the policy. 


CONTINUED EXPANSION OF TRUST COMPANIES IN THE 
UNITED STATES 


The United States Mortgage and Trust Company of New York City renders a valuable 
service to general trust company and financial interests in compiling and publishing each 
year a directory and reports of the trust companies of the United States. The volume is 
entitled “Trust Companies of the United States,’ and the edition of 1912, which is prac- 
tically completed, shows the continued growth of this character of institutions. Although 
there are 1586 trust companies reporting, as compared with 1616 last year the aggregate 
volume of assets is $5,490,570,416 as compared with $5,168,533,205 in 1011. Following is 
the complete statement of the assets and liabilities of the trust companies of the United 
States for 1912 and comparisons with 1909, 1910 and I9I1I, as given in the volumes is- 
ued by the United States Morigage and Trust Company 


1909 Total 1910 Total 1911 Total 1912 Total 
1504 Companies 1527 Companies 1616 Companies 1586 Companies 
RESOURCES 

Stocks and Bonds : $1,074,264,718.46 $947,470,391.00 $1,155,493,753.83 $1,204,542,538.80 
Loans, Notes and Mortgages 2,345,028, 197.54 2,500,438,402.40 2,648,460,875.67 2,730,885,650.02 
Cash on Hand and in Bank 1,000,216,846.17 895,527,075.22 1,034,376,095.13 1,098,099,795.55 

Real Estate, Banking House Furniture 
and Fixtures and Safe Deposit Vaults 143,379,226.92 164,362,212.80 163,924,213.07 255,097,532.29 
Other Resources. 47,480,284.50 102,575,030.46 166,278,267.89 201,944,900.19 
Total $4,610,369,273.59 $4,610,373,111.88 $5,168,533,205.59 $5,490,570,416.85 


LIABILITIES 
Capital.... $415,427,503.27 $446, 168,110.11 $441,545,769.04 $468,412,792.52 
Surplus and Undivided Profits... 502,523,500.87 519,791,113.76 558,028,890.62 572,473,187.51 
Deposits. . 3,423,790,734.25  3,308,287,170.44  3,601,229,952.94  3,858,355,146.98 
Due to Banks and Bankers 144,037,859.10 187,875,055.66 214,594,668.97 227,790,714.87 
Other Liabilities 124,589,676.10 148,251,661.91 353,133,924.02 363,538,574.97 
Total $4,610,369,273.59 $4,610,373,111.88 $5,168,533,205.59 $5,490,570,416.85 


It will be noted that with 30 less trust companies reporting there is an increase over 
IQItI of $322,037,211 in aggregate assets, a gain of $26,867,023 in capital, a gain of $14,444,207 
in surplus and undivided profits, a gain of $257,125,194 in deposits, an increase of $40,- 
048, 785 in holdings of stocks and bonds, an increase of $82,424,775 in loans, notes and 
mortgages and-a gain of $63,723,700 in cash on hand and in banks. Perhaps the most 
interesting change is the marked gain in cash on hand and in banks which emphasizes 
the very strong position of the trust companies in relation to cash resources. Since 
1908 the trust companies have added $287,624,000 to their cash resources which is an 
effective argument as to their stability and conservative management. 

It should also be understood that these figures of trust company growth do not 
include their vast holdings of corporate and individual trusts. It is estimated that 
they guard, as trustees, under corporate mortgages, as registrar, transfer and escrow 
agents, wealth to the value of $30,000,000,000. 

it is important to note that trust companies have not only experienced a constant 
expansion in the volume of their business but that they are constantly extending their sphere 
of usefulness by the establishment of new departments and in creating new facilities. 
As an organization it is truly the most modern and most serviceable of any class of 
fAnancial or banking institution in the country. 
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It is surprising that in so many banks and 
trust companies, particularly the latter, there 
is one department which has received little 
attention. In fact, the department in ques- 
tion is frequently not a department at all, 
and where it is, it is often in a state of 
complete disorganization. I refer to voucher 
filing and pass-book balancing. 

In a majority of cases the task of filing 
canceled vouchers is left to the care of 
junior clerks, which in itself is proper 
enough provided care is taken to insure ac- 
curacy. Often half a dozen assistant book- 
keepers are employed at this—each hand- 
ling the vouchers covered by his own ledger. 
This would be well enough if the tendency 
to race against time and each other could 
be eliminated. It were better, however, to 
have two men work slowly and cautiously. 
We will assume that our vouchers are cor- 
rectly filed. This is a matter which by no 
means approaches in importance the balanc- 
ing of pass-books. These books will, of 
course, come into the office from every 
source—over the pass-book window, the re- 
ceiving window, or through the mail. In 
some places a record is kept of them as they 
come in, in others not. Some one, after they 
have been footed and the vouchers listed 
on the adding machine, distributes them to 
their respective bookkeepers to whom is left 
the work of balancing them. This plan is 
well enough perhaps in a small house or a 
branch office where the bookkeepers are not 
overworked, but in the average city institu- 
tion these gentlemen usually have enough 
to keep them busy without it—interest, rates, 
checking back postings, correcting errors, 
trial balances and what not. As a result 
the pass-hook is the first thing which, when 
work is heavy, will be neglected. The owner 
may not need it today, or he may come for 
it tomorrow, or he may be put off with an 
excuse—a loop-hole not infrequently re- 
sorted to. What a system! A very active 
account presents no easy task when the 
book is left to be balanced. It is not un- 
likely that there are a dozen deposits or col- 
lection items missing. If these are entered 
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from the ledger care must be taken to see 
that no error has occurred in the posting. 
This means either looking for the original 
deposit slip or checking the item in the re- 
ceiving teller’s book of original entry. This 
takes the time of the bookkeeper who checks 
it, and (in the case where the receiving 
teller’s book is current) he is deprived of 
the use of it until the checking is completed. 
This is a loss of time—a valuable factor 
today. With no systematic record of the 
books received, dates, etc., is it any wonder 
that the loss or misplacing of pass-books is 
a common occurrence, or that they are some- 
times not balanced when called for? In too 
many places is this or a similar loose dis- 
jointed system in use. Too much system is 
a bad feature. None at all is worse. 

Each individual house has its own pe- 
culiar method of handling this situation. 
Some are surpassed by others, none are any 
too good. I have described below a plan 
differing in many respects from those gener- 
aily in use. It is not altogether iron-bound. 
Let the essentials remain and the lesser de- 
tails may be modified to meet requirements. 
I do not claim that the idea is original 
with me in its entirety, though most of it 
is. It has, at all events been applied suc- 
cessfully. 

Let it first be understood that the voucher 
filing and pass-book balancing constitute ons 
department under the control of one man 
and an assistant (any good junior clerk) 
whenever necessary in unusually busy times 
The filing cabinet or drawers are in the 
pass-book cage—we have everything at hand 
Let us first get our vouchers properly filed 
The method employed here differs from the 
usual one, in that the deposit tickets are 
filed away with the vouchers, the tickets 
being placed behind the checks. Immediate- 
ly I am accused of creating more work 
Wait and see. 

The vouchers and tickets filed, the pass- 
books next receive our attention. For the 
sake of brevity let us assume that there are 
four ledgers, A-F, G-L, M-R, S-Z. We 


alphabetically arrange the books into these 
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four sets. When we have them footed we 
are ready to make our record of them in 
the following manner: 

We have a filing cabinet containing in- 
dexed cards, one for each account. The 
cards will be found most convenient if cut 
to the size of 8in. x 5in. They should be 
ruled and printed as shown below. 


Received Balanced 


Express 
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cards, date balanced. Then we refile our 
cards, and put away our books until the 
owners call for them. When a customer 
asks for his book we give him the card for 
his signature on the proper line, deliver the 
book and stamp the date delivered under the 
personal column. 
In cases where books mailed, 


are ex- 


RETURNED 


Messenger Personal Signature 


Inpex Carp ror Accounts 


As the books come into the office their 
respective cards are removed and the date 
received stamped in the proper column. The 
cards are left out until the books have been 
balanced and are ready for delivery. 

We next distribute the pass-books to their 
proper bookkeepers, who write on slips of 
paper the balances which they have stand- 
ing to the credit of the accounts, with the 
date of the balance. The slips are placed 
in their respective books which are then re- 
turned to the pass-book cage. While waiting 
for them we may list some of our vouchers. 
We know which to list from the cards re- 
moved from the cabinet. 

Let us now balance a book. When the 
vouchers are listed we take the deposit 
tickets and check them back to the pass- 
book. Those items which have not been 
entered we enter now, and we know-that we 
are making no error for we have the origi- 
nal slips before us. Finished with the tick- 
ets we lay them aside for the present, 
pinned together. After making a new foot- 
ing of the book (necessary only when items 
have been entered) we take our listed vouch- 
ers and strike a balance. If we prove with 
the balance given us by the bookkeeper we 
rule off the book. If we do not prove we 
can confer with the bookkeeper and correct 
whatever error exists. 

After all our books have been 
and ruled off we stamp their 


balanced 
respective 


pressed, or sent by messenger we stamp the 


card with the date of sending in the proper 
column, enclose a receipt for his signature 
and send the book with a letter of explana- 
tion or advice if considered necessary. A 
printed advice form should be sufficient. 
When the receipt is returned it may be filed. 

As to the ruling off of the pass-book, sev- 
eral methods are in use. The simplest way 
is always best. In most institutions both 
pages of the book are used in ruling off. 
I know of no reason for this unless it be 
foolish custom. A rubber stamp so made 
as to print the form given below is a sim- 
ple way. The entire business is transacted 
on one page. 

Total deposits 

Vouchers returned 

Balance 

If economy must be carried to extremes, 
why not enter deposits on both pages of the 
pass-book and use the above method of rul- 
ing off ? 

In the case of statement accounts let the 
index cards be marked “Statement Account,” 
with such additional information as may be 
necessary concerning the time of rendering 
the same. The manner of making the state- 
ment will be practically the same as that 
of balancing the pass-book. 

When all of our pass-books are balanced 
we have the deposit tickets which we have 
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checked back during the day to look after. 
Those of each account we pinned together 
as we finished with them. We now arrange 
these bundles alphabetically, strap them to- 
gether, mark and date them properly and 
file them away for good. If occasion should 
arise we can find whatever ticket we need 
by looking at our index cards, which will 
give us the dates on which the book was 
balanced. We get the bundle of tickets 
under any date and easily find all the tickets 
back to the previous balance. 

Unity gives strength. In a _ disjointed 
system, what are the conditions we find? 
In entering missing items in a_pass-book 
the bookkeeper must either hunt through 
large piles of tickets for what he wants or 
disturb the receiving teller. In cases where 
a book has not been balanced for a very 
long period, we have in the new system all 
the tickets intact, filed snugly away with 
the vouchers. No hunting up old and dusty 
ledgers in a musty store-room. 

This plan is not a new theory. It has 
been applied and has been found to work 
splendidly. It is a saver of time, labor and 
nerves. The man in charge must be com- 
petent—versatile. The attributes of a first- 
class pass-book man are not different from 
those of any good bank man. Accuracy and 
care he must have. Politeness and patience 
in his dealing with patrons are highly essen- 
tial. 


“ Private” Trust Companies to Handle 
Large Estates 


Considerable interest is manifested in 
the manner in which trust companies 
have been organized specifically to take 
charge ot large estates. Andrew Carne- 
gie has organized the Home Trust Com- 
pany, which is located in Hoboken, N. J., 
and managed by R. A. Franks. This in- 
stitution is devoted solely to the admin- 
istration of the Carnegie properties and 
investments. It attends to disbursements 
and all financial details growing out of 
Mr. Carnegie’s large endowments. 

\ similar company is the Westminster 
Company, which is generally known as 
the “Green Trust Company.” All of 
Mrs. Hetty Green’s financial and realty 
operations are conducted through the me- 
dium of the Westminster Company. The 
Green family are owners of a large num- 
ber of shares of the Columbia-Knicker- 
bocker Trust Company, Seaboard Na- 
tional Bank and the Chemical National 
Bank. 
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Trust Company as Mediator in Settlement of 
Estates 


The statement is frequently made that 
a trust company is unable as a corpora- 
tion to devote that direct and personal 
attention to the settlement of estates 
which an individual executor, trustee or 
administrator can extend. There are 
countless instances in the daily routine 
of the trust department which shows that 
the contrary is true. Not only is a trust 
company in position to afford such per- 
sonal service but it is more efficient than 
an individual in settling family disputes 
which may arise in the execution of 
trusts. 

The Mississippi Valley Trust Company 
of St. Louis issues every second month 
a most interesting little magazine called 
“Service,” in which there appears a series 
of plain talks describing real incidents in 
the settlement of an estate. It is shown 
that a trust company is able to insist upon 
a just interpretation of the will, to con- 
vince the beneficiaries of the justice of 
such disposition and eventually to save 
the estate large sums of money in dis- 
posing of property, investments and real 
estate In one instance an estate was 
saved $20,000 which would have been lost 
if the estate had been managed by an in- 
dividual or unskilled advice from mem- 
bers of the family had prevailed. 

In the June issue of “Service” there is 
also an article relating to the accumula- 
tion of $5,000,000 savings deposits en- 
trusted to the Mississippi Valley Trust 
Company. On May 4th, last the com- 
pany reported aggregate savings depos- 
its of $5,171,000, representing 22,000 de- 
positors. This is surely a substantial in- 
dication of the prosperous conditions 
which prevail among the savings depart- 
ment clients of the Mississippi Valley 
Trust Company. 


The Northern Trust Company of Chicago, Ill. 

The Northern Trust Company in its 
statement of September 5th shows no- 
table growth. The resources aggregate 
$34,933,256, including time loans on se- 
curity $6,078,694, demand loans on secur- 
ity $8,927,219, bonds $66,535,215, due from 
banks $6,065,518, and cash on_ hand 
$4,362,139. The total deposits are $30,- 
383,281, capital stock $1,500,000, surplus 
fund $1,500,000 and undivided profits 
$1,234,557. 
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| “THE SPIRIT OF CO-OPERATION AS A FACTOR IN SECURING 
AND RETAINING BUSINESS 


LEROY A. MERSHON 
With United States Mortgage and Trust Company of New York City 








T is desired to outline in as few words as possible, some of the conditions 
which make for the development of the spirit of co-operation as a factor 
in securing and holding trust company business, in order that this spirit 

may so permeate the atmosphere during working hours as to be contagious 
to the newest man on the pay-roll. The word contagion is unfortunately 
associated in the popular mind only with the communication of disease. 
Modern science, however, is demonstrating that not only disease, or other 
evils are contagious, but that good is also transmissible by contact. 

Any mention of securing and holding business at once associates itself 
in the mind of the up-to-date trust company man with the new department of 
publicity. This, of course, may be a separate department with its own ma- 
chinery, or, in the case of smaller companies, may be a portion of the work 
of an official.. In this case, we will consider the publicity department as a 
Clearing House where systematic arrangement and hhandling is made of those 
bits of information resulting from complete co-operation on the part of em- 
ployees and others. 

To secure the best results from any undertaking of magnitude, and ex- 
tending over a period of time, there should be a well defined program of 
action, each part of which is directed toward the coveted goal. When it is 
understood by every employee that service and courtesy are factors which 
are considered by the management in their business, and that there is a spe- 
cial department or effort for the diffusion of information regarding this serv- 
ice, courtesy, etc., the first point is made. When it also becomes known and 
understood that through some of the methods used, information regarding 
discourtesy or inattention to a customer’s wishes will probably be gained 
by the management, the second point is made. When it is known and under- 
stood that the publicity department is maintained for the good of the com- 
pany’s business—and that means the good of every employee—the next point 
is made. 

With these facts understood and emphasized, it is a simple matter to 
secure a spirit of willing co-operation and “team work.” A portion of the 
work of developing this spirit of co-ordination is done by the publicity man- 
ager or officer, who moves among the officers and employees, and gathers or 
diffuses information regarding present and prospective business, and decides 
upon or consults regarding the effort to be put forth to hold or secure the same. 

Too little is thought of the information gathered by the employee whose 
brain works from day to day for the company, and whose effort can be stimu- 
lated along the line of noting and reporting “clues” for more business. It is 
a valuable “by-product” and can be utilized with profitable results when it is 
known that suggestions along the line of business-building are welcomed. 
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The process of really “landing” a particular piece of business may have 
begun months before its actual reception, when a junior clerk showed marked 
courtesy to a customer, and this treatment was followed by a series of satis- 
factory transactions with several of the employees and officers. 
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Form Emproyep 1x Cenrrat Carp System 


A card system (see illustration) containing a record of the relations of 
each corporation, firm, or individual having any business connections with 
the company, is a most useful piece of machinery, not only for intelligent 
distribution of advertising matter of various kinds, but for the slower though 
effective method of seeking out clues to firms and individuals, and in helping 
directly and systematically in the work of co-operation above mentioned. 

The growth of an institution is assured where the real spirit of co-opera- 
tion is fostered and the facilities given timely and persistent advertising, for 
the continual planting of such seeds, must, in obedience to all known laws, 
result in the retention of present and the attraction of prospective customers. 


DISTRIBUTION OF MEMBERSHIP IN TRUST COMPANY SECTION 


Secretary Philip Babcock of the Trust Company Section, American Bankers’ Associa- 
tion, has issued in tabular form a resumé of the membership in the Section, according to 
States. This shows that the total membership was 981 in 1909 and 1,251 in 1912. Pennsyl- 
vania has the largest representation of any State, numbering 178, as compared with 151 
in 1909. Next is New York with 90 trust companies as members. New Jersey is third with 
85 members and other States lead with 67 in Illinois, 55 in Tennessee, 52 in Ohio, 48 in 
Massachusetts, 46 in Indiana, 36 in Texas, 35 in California, 34 in Missouri, 32 in Lousiana 
and 32 in Connecticut. The membership in the remaining States grade from 30 to I. 
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INCREASE OF OLD COLONY TRUST COMPANY CAPITAL 


}| DICTATED BY CONSERVATIVE POLICY 


Creation of Large Trust Company Units 











Conservative management of a bank or trust company implies, first of all, due re- 
gard and protection for the depositors. The recent decision of the directors of the Old 
Colouy Trust Company of Boston to increase its capital stock from $5,000,000 to $6,- 
000,000 and surplus account from $7,500,000 to $8,000,000 by an issue of $1,000,- 
o90c new stock at 150 is another step toward the realization of a high standard of con- 
servatism which has characterized the management of this trust company. The Old 
Colony Trust Company has an army of depositors numbering over 25,000, which is 
greater than the number of depositors of any other bank or trust company in the New 
England States. This large clientele will doubtless appreciate the further increase in 
capital which creates a “protection account” of over $15,000,000. To this must be 
added the stockholders’ liability of $6,000,000 which brings the protection behind each 
dollar on deposit up to 26 per cent. The increase is furthermore an evidence of the 
very marked growth and success of the Old Colony Trust Company, following an in- 
crease in capital in August, 1911, from $2,500,000 to $5,000,000. 

An interesting fact is that this is the first time since 1903 that the Old Colony 
Trust Company has called upon shareholders for new money, which of course demon- 
strates the generally appreciated fact that growth of the bank’s business and resources 
has proceeded from the extensive scope and energetic development of its operations 
rather than through the introduction of money furnished by shareholders. In this 
connection it is important to note that this addition to capital and surplus will not 
necessitate any reduction in the present dividend rate. Stockholders are given the 
right to purchase a 10 per cent. stock at 150. They thereby secure a valuable right, 
while at the same time the continuance of the 10 per cent. dividend insures the sup- 
port of stockholders if further capital is deemed necessary at any future date. 

The latest increase not only gives the Old Colony Trust Company the distinc- 
tion of being the largest banking and trust company institution in New England but 
also the largest trust company, from the standpoint of capital of any similar company 
in the United States outside of New York City. Only two trust companies, namely, 
the Bankers’ Trust Company and the Guaranty Trust Company, both of New York 
City, with $10,000,000 respectively, have larger capital than the Old Colony Trust 
Company. It is furthermore shown by the records that the Old Colony Trust 
Company during the twelve months ending July 31, reported a larger aggregate 
of actual deposits than any other banking institution in Boston. Its growth since the 
absorption of the City Trust Company and under the administration of the president, 
Philip Stockton, has created a new record in trust company growth. Although it acts 
as legal reserve agent its growth in deposits has been due to the extension of indi- 
vidual facilities. In 1890 the capital, surplus and undivided profits of the company 
amounted to $1,570,832, deposits to $3,512,000 and total resources to $5,091,000. In 
1902 capital, surplus and undivided profits amounted to $4,891,003, deposits to $25,- 
226,000 and total resources to $30,118,000. According to the last official statement of 
September 4th capital stock was $5,000,000, surplus fund $7,500,000, undivided profits 
$1,109,938, deposits $80,556,438 and aggregate resources $93,628,585. 

The executive management of the Old Colony Trust Company represents the high- 
est development in experience and ability. The officers are: Gordon Abbott, chairman 
board of directors; Francis R. Hart, vice-chairman board of directors; Philip Stockton, 
president; Wallace B. Donham, vice-president; J. R. Wakefield, vice-president; E. 
Elmer Foye, vice-president; Chester B. Humphrey, vice-president; Frederic G. Pous- 
and, treasurer; George W. Grant, cashier; S. Parkman Shaw, Jr., scretary; F. M. 
Holmes, trust officer; F. M. Lamson, manager Temple Place Branch. 

The Old Colony Trust Company truly represents the type of trust company which 
not only affords every element of safety but offers to the public the most valuable and 
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varied character of services. It is a reflection of the growing sentiment for trust com- 
panies which serve the varied financial and fiduciary needs of a community. Its great 
capital, surplus and resources render such a trust company the most important factor 
in the greater financial development of the center in which it is located. It is enabled 
to provide for the fiscal needs of home business and industries and to attract business 
to its own city which might otherwise go to other localities. It is moreover note- 
worthy that the management of the Old Colony Trust Company has kept abreast of 
modern requirements and developments in extending facilities to all classes of clients. 
Its various departments are conducted by the ablest men in the respective branches. 





AN IMPORTANT CONFERENCE OF TRUST COMPANY REPRESENTATIVES 


The United States Mortgage and Trust Company of New York City, through 
its mortgage loan department, actively negotiates mortgage loans upon improved 
property in nearly fifty cities of the West and South. In conducting this special de- 
partment the Company maintains an exceptionally skilled corps of representatives 
in the leading cities of the country. These representatives are men of large affairs 
and responsibility in the centers in which they reside. It has been the custom of 
the United States Mortgage and Trust Company to invite these representatives annu- 
ally to assemble at the home offices in New York City to exchange views, submit 
reports upon general real estate and business conditions. Such a conference was held 
recently in the directors’ chamber of the United States Mortgage and Trust Com- 
pany. Important papers were read by representatives from the various cities which 
have a timely and valuable bearing upon general business conditions in the country. 

The United States Mortgage and Trust Company was incorporated as the United 
States Mortgage Company in 1871, and until 1893 its sole business was the making 
of mortgage loans on improved property in cities throughout the United States and 
the issuance of mortgage trust bonds against such mortgage. In 1893 the name was 
changed to United States Mortgage and Trust Company and the usual banking and 
trust privileges were incorporated in its charter. Its experience in conducting mort- 
gage loan business has been most unique and successful. During its operations, 
covering a period of forty years, the Company has not a dollar of foreclosed real 
estate upon its books, although loaning actively in some forty-seven cities. By its 
system of direct representation the Company is peculiarly well equipped to keep in 
close touch with actual conditions and secure the highest grade of business. 

The recent conference of its representatives commenced at the home offices on 
Thursday, October 17th, and a number of important papers were read. Mr. John K. 
Ottley, vice-president of the Fourth National Bank of Atlanta, Ga., who is the repre- 
sentative of the Company in that city, read a paper on general conditions in the South 
in which he emphasized the vast wealth represented by the cotton products. He 
showed that practically one-fourth of the United States’ entire export trade during 
the last 32 years has consisted of the South’s raw cotton, and that the lumber of the 
South is now more than half the annual output of the entire country. The great 
Southwest section was admirably covered in a paper by Mr. C. B. Gillespie of Dal- 
ias, Texas, who was the Commissioner of Finance under the first Commission Gov- 
ernment of Texas. He brought forth effective points in regard to the productive 
capacity of Texas. Conditions in the States of the Northwest were described by Mr. 
Robert R. Dunn, of St. Paul, who is a partner in the banking firm of Dunn Brothers. 
The Intermountain country, embracing Wyoming, Colorado, Utah, Arizona, New 
Mexico and Nevada, were covered in a paper by the Company’s representative in 
Salt Lake City, Utah, Mr. E. B. Wicks. Reports were also presented by a number 
of other representatives from different sections. Mr. George Fearn, Jr., of Mobile, 
Ala., read a paper on “The Gulf Ports and the Panama Canal.” 

On the second day of the conference the representatives met for general dis- 
cussion. This was followed in the evening by a reception and dinner tendered to the 
representatives by the officers and directors of the Company, which was attended 
by over one fundred guests. The third day was devoted to sight-seeing and recrea- 
tive features. The gathering was particularly pertinent at the present time in view 
of the widespread attention being devoted to the general question of real estate mort- 
gages, agricultural credits and the like. 
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NATIONAL CITIZENS’ LEAGUE ANNOUNCES CURRENCY REFORM 
PROGRAM 


The National Citizens’ League has pre- 
sented the following principles which it 
holds should underlie a bill reforming our 
banking and currency system. It is indis- 
putable that the great majority of business 
men, economists and bankers interested in 
this vital question endorse the fundamental 
principles as here set forth: 

Reform of our banking and currency sys- 
tem is needed: 

To prevent the 
panics, 

To provide for seasonal and special de- 
mands for currency and credit. 

To insure more uniform and steady in- 
terest rates throughout the country. 

To divorce commercial from investment 
banking. 

To strengthen our international credit. 

To establish higher standards of banking. 

“The chief function of a sound banking 
system is to provide credit for commerce, 
not for investment or speculation. So long 
as we fail to provide in this country a Na- 
tional market for commercial discounts and 
fail to substitute business loans for specu- 
lative loans as our secondary banking re- 
serves, we must continue to pay the penalty 
in higher rates for commercial credit (and 
therefore higher costs of production); in 
disastrous speculative orgies; and in peri- 
odic collapses of our credit machinery. 

“We can nationalize our market for com- 
mercial discounts by giving to the quasi- 
public institution holding the reserves the 
duty of rediscounting for banks, at publish- 
ed rates of discount, the same to all banks 
in all sections of the country, high-grade, 
short-time commercial paper issued for agri- 
cultural, industrial and commercial purposes. 
Commercial paper has now an inferior posi- 
tion as an American bank investment, be- 
cause it is not liquid. The bank buying it 
must hold it to maturity. Give to the banks 
a National market in which high-grade 
short-time commercial paper can always be 
sold at a reasonable rate of discount, and 
commercial paper will at once become in 
this country, as it is abroad, the prime bank 
investment. 

“In providing a-broad market for the com- 
mercial paper, we can also adopt another 
device for the extension of credit which 
has proved signally successful in foreign 


recurrence of money 


banking practice. This is the bank accept- 
ance. European business houses, especially 
those engaged in foreign trade, are accus- 
tomed to buying bank credit in the form of 
bills drawn on and accepted by banks. Our 
National banking law prohibits such accept- 
ances by banks. The legalization of such ac- 
ceptances would not only provide in this 
country a broader market for bank invest- 
ments, but would enable our productive in- 
dustries to borrow at lower. rates. Bankers’ 
bills in Europe command the lowest rates of 
any form of bank paper. 

“In nationalizing our market for commer- 
cial paper we ought also to standardize this 
paper so that throughout the country its 
character will be as readily recognized as 
the long-time investment securities for 
which we have created such a broad market 
through the stock exchanges. Our practice 
has been to make promissory notes, largely 
based on the credit of the borrower, rather 
than bills of exchange based directly on 
goods moving in trade. Modern banking 
practice tends to substitute bills of exchange 
for promissory notes.” 

“The National Citizens’ League believes 
that these reforms in our banking and cur- 
rency system can be best brought about by 
the formation of a co-operative association 
of all classes of commercial banks, with re- 
stricted powers, managed by a board of 
bankers, Federal officials and other citizens. 
The association should not be a money- 
making institution, and all earnings beyond 
a fixed rate should go to the National Treas- 
ury.” 

This association should: 

Hold the final banking reserves. 

Act as fiscal agent of the Government. 

Rediscount standardized commercial paper 
for banks at published rates of discounts 
uniform over the country. 

Issue circulating notes secured by 
and commercial paper. 

Deal in gold and foreign exchange. 

Establish foreign agencies. 


gold 


The Guaranty Trust Company is being 
organized with a capital of $2,000,000 at 
Fort Worth, Texas, by Allen R. Sheffer, 
formerly secretary of the American Trust 
Company of Houston. 
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JosePpH WAYNE, JR. 


VICE-PRESIDENT AND CASHIER GIRARD NATIONAL BANK, PHILADELPHIA, PA. 
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' GERMAN CO-OPERATIVE CREDIT SYSTEMS 


The Central Co-operative Banks 


[This is the third of the series of articles regarding the investigation of Euro- 
pean co-operative credit systems now being made by the diplomatic service in 
connection with President Taft’s effort to introduce co-operative credit in the 


United States.] 





How the German farmers have welded 
their fifteen thousand and odd rural co- 
operative banks into a national organiza- 
tion that places behind the German agri- 
culturist of today a financial power of 
stupendous size is shown by the investi- 
gation which is being conducted by Am- 
bassador Leishman, at Berlin, in connec- 
tion with President Taft’s effort to estab- 
lish co-operative credit in the United 
States for the benefit of the American 
farmer. 

The average rural co-operative bank in 
Germany has a membership of less than 
a hundred people. It is conducted al- 
most as a family affair and every mem- 
ber is personally acquainted with all the 
other members. Naturally, any organi- 
zation of such limited scope would prove 
individually an insignificant factor in the 
financial world. It quickly dawned upon 
the German farmers, after the co-opera- 
tive bank idea had taken substantial root 
in that country, that if their organizations 
were to secure a commanding position in 
the banking world they must concentrate 
their strength through union. Conse- 
quently, the leaders of the movement un- 
dertook to combine the various rural 
banks in each province. 

A central co-operative bank was estab- 
lished in each province, modeled simply 
as an enlarged edition of the local banks. 
The members belonging to the central 
banks were the local banks. They sub- 
scribed to stock in the central banks to 
form the capital. Their surplus funds 
were deposited with the central banks. 
Some money is secured also from loans 
from outside banks and some from loans 
advanced by the two general central 
banks which are a part of the co-opera- 
tive bank organization and are to the 
provincial central banks what those banks 
are to the local banks or the local banks 
are to their members, the farmers. 

The chief function of these central 
banks is to equalize the credit needs of 
the local banks. The great prosperity at- 





tending the local banks gives them, as a 
whole, money enough to finance the farm- 
ers with all the loans which they require. 
However, this prosperity is not equally 
divided. One bank finds itself with a 
large surplus at one time and another 
bank is in need of a loan to meet the 
calls made upon it by its members. The 
surplus of the one bank is deposited with 
the central bank of that province and is, 
in turn, loaned by the central bank to 
the other local bank requiring additional 
funds. Surplus funds not required by 
the local banks for loans are invested 
either with the general central banks or 
in securities. The central banks lend 
money to the local banks in two ways: 
upon current account and for fixed pe- 
riods. Loans on current account, how- 
ever, form the great majority of the busi- 
ness. 

A step higher than these provincial 
banks are the general central banks. 
These banks extend their operations over 
the entire Empire. There are two of 
these banks—the Central Agricultural 
Loan Bank of Germany at Berlin and 
the National Bank for Co-operative So- 
cieties at Darmstadt. These banks grant 
loans to the central co-operative banks 
and receive their deposits, acting as 
“equalizers,” just as the provincial banks 
do to the local banks. 

In 1909 these provincial and general 
central banks did a total business of 
$1,557,203,580. This gives an idea of the 
size of the co-operative credit business 
of Germany and of its importance to the 
German farmer. 

Financial co-operation was not the only 
need felt among the many co-operative 
societies. It was a great movement, a 
new theory which, though immensely 
successful in its original form, required 
development and direction as it extended 
over the Empire and was fitted to the 
differing conditions of various communi- 
ties. Also the co-operative idea in Ger- 
many was not confined entirely to finan- 


QE EOL ALOT 


fen ARENT FE 














































“ 


nie 


= eo Aco 


—— 


302 





cial co-operation. There were distribu- 
tive co-operative societies, dairying co- 
operative societies, and other kinds. The 
working classes of Germany found an 
idea which would aid them in buying, in 
selling, and in banking. The members 
in this nation-wide movement felt the 
need of co-operation among themselves. 
As a result, provicial organizations were 
formed to propagate the co-operative 
idea, to educate the people in the move- 
ment, and to act as a general defense as- 
sociation for the entire membership of 


the co-operative movement. These pro- 
vincial organizations were in turn com- 
bined in national organizations. At first 


there were two national federations (as 
they were termed) and these two main- 
tained a separate existence for some 
years. They even worked at cross pur- 
poses in many instances. But the nat- 
ural similarity of their motives finally lead 
to a consolidation, and today there is but 
the one national federation—the National 
Federation of Darmstadt. In 1889 a law 
was passed adding to the duties of this 
national federation the task of inspecting 
the work of the affiliated societies. The 
national federation has thus come to as- 
sume a close relation to all of the affili- 
ated societies. Its enormous member- 
ship, embracing over 23,000 co-operative 
societies, gives an idea of its influence 
and importance. 


Trust Company Growth in Australia 


Recent reports rendered by the various 
trustee companies of Australia show 
marked expansion in business. The Trus- 
tees, Executors and Agency Company, 
Ltd. of Melbourne, the oldest and larg- 
est trust company of its kind in Austra- 
lasia, administers estates which exceed 
in value £24,000,000. The sixty-ninth half 
yearly report of the directors, rendered 
June 30, 1912, shows excellent results. 

The Trustees, Executors and Agency 
Company occupies its own building. 
R. Murray Smith, C. M. G., vice-president 
of the Bank of Victoria, Ltd., is chairman 
of the board of directors, and James Bor- 
rowman is general manager. This com- 
pany was established in 1878, and on 
June 30, 1912, held £0,457,494 to the credit 
of estates, trusts and clients. The com- 
pany has established a splendid record 
of rendering progress and promptitude in 
rendering estates and the advantages of 
trust funds entrusted to its care. 
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Management of Trust Estates 


In a handsomely printed booklet is- 
sued by the Union Trust Company of 
Springfield, Mass., it is clearly demon- 
strated that at some time or another 
everyone is confronted with the necessity 
of availing themselves of the _ services 
rendered by trust companies. The au- 
thor of this booklet states that the ten- 
dency all over the country is to place 
estates, trusts and duties of a fiduciary 
nature in charge of a competent respon- 
sible trust company. This is indicated, 
for example, by an increase in the trust 
funds held by the trust department of the 
Union Trust Company, in two years, 
from $1,398,071 to $2,568,700. 

The booklet also directs attention to 
the practice among the foremost men of 
wealth and jurists of the country in ap- 
pointing trust companies to handle and 
settle their estates. The reasons why 
men of large or small means should make 
their wills without delaying are forcibly 
presented. 


“ Collective" Experience, Ability and 
Honesty in Trust Company Service 


The Wachovia Bank and Trust Com- 
pany of Winston-Salem, N. C., issues 
from time to time instructive trust com- 
pany literature, which contains valuable 
suggestions and brings out features of ad 
vantage in trust company work, which 
are often overlooked. In a folder, re- 
cently distributed by this company, there 
appears the following on “trust company 
experience:” 

“Experience is one of the greatest ele- 
ments of value in the service of a trust 
company. The individual trustee may not 
be called upon to handle more than one 
estate in his lifetime, but it is the con- 
stant business of this company to dis- 
charge such duties and responsibilities. 

“We invariably retain expert legal tal- 
ent. This counsel is available to every 
estate or interest we handle, large or 
small. 

“Necessarily, likewise, we have in our 
organization men especially expert in the 
various branches of trust administration, 
and it is not the experience of one man, 
but of many. There is such a thing as 
‘collective’ experience, ability and _ hon- 
esty. We have it and we consider it one 
of our best assets and one of the strong- 
est bids we can make for your business.” 
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VALUABLE SERVICES RENDERED BY TRUST COMPANIES 


IN ADMINISTERING PROPERTY OR FUNDS 


_ UNDER DEEDS OF TRUST 





At no time in the history of the develop- 
ment of trust companies in this country 
have there been such numerous and marked 
evidences of the increasing public apprecia- 
tion for the services which well equipped 
trust companies render in protecting trust 
property and funds, as at the present. It 
is especially significant that it is now the 
practice among men of large estates to 
make proper provisions for their families 
and heirs by drawing up wills in which trust 
companies are appointed to act as trustee 
and executor. This proof of confidence in 
trust company administration is not confined 
to post-mortem appointments. There are 
frequent instances where business men, upon 
retiring from active work, transfer under 
deeds of trust, the care and administra- 
tion of their property. This is particularly 
the case where such retired business men 
wish to provide definite incomes to children, 
to insure their welfare and at the same time, 
not encumber them with the responsibili- 
ties or uncertainties which attend the unre- 
strained use of incomes or inheritances. 

A notable instance of the growing cus- 
tom among men of wealth to utilize the 
services of trust companies is afforded by 
the recent appointment of The Northern 
Trust Company of Chicago, by Charles W. 
Pardridge, of that city, to hold in trust and 
distribute to his children the income on real 
estate property valued at $600,000. About 
two years ago Mr. Pardridge bestowed about 
one-half million dollars upon each of his 
four children and he conveyed these gifts 
in the form of trusts, appointing the trust 
company as’ trustee of the property or funds. 
This device has proven so successful that 
Mr. Pardridge recently conveyed valuable 
real estate to be held in trust for his chil- 
dren, in the same manner, appointing The 
Northern Trust Company to assume the re- 
sponsibility of management, apportioning the 
income and executing the conditions of the 
trust deed. In making this conveyance Mr. 
Pardridge stated that he decided upon this 
method after much deliberation as the saf- 
est way to provide for his children and 
that it was the only way to make sure that 





the form and terms of the gift would be 
observed. 

“Suppose your father wanted to give you 
$100 a month for the rest of your life,” said 
Mr. Pardridge in an interview published in 
a Chicago newspaper. “How would he do 
it? The only way in which he could be sure 
of having this monthly income properly 
transferred is to place that sum in trust. 
In other words, if any man wants to give 
his children money and make certain that 
they will get it, is to convey it under a 
deed of trust.” 

The wisdom and foresight of appointing 
a trust company to carry out the conditions 
of a trust of this kind is emphasized by 
the record of losses, of dissipation of funds 
and extravagance in cases where children 
have been given property or funds outright 
or where individuals have been appointed 
to handle the property and distribute the 
income. In the instance noted above the 
purpose which Mr. Pardridge has in mind 
is simply to make certain that the prop- 
erty or funds held in trust for his children 
are administered and disposed of strictly 
in accordance with his wishes. But there 
are cases where this method is employed to 
protect beneficiaries against temptations to 
become extravagant, against lack of experi- 
ence or willful misappropriation. In the 
event of the death of the man who has con- 
veyed property or funds in trust to his chil- 
dren there is the certainty that the trust 
company will continue to adhere to the con- 
ditions of such trust conveyance and will 
not be swayed as an individual is apt to be. 
Moreover, the trust company exercises a 
protective and advisory influence over such 
heirs and beneficiaries which no individual 
would be in position to offer. The trust 
company provides expert services in ad- 
ministering real estate property thus left in 
trust, enhances its value and is an effective 
intermediary in preventing improper liquida- 
tion of trust assets or waste and extrava- 
gance. The same careful attention is given 
to the trust property after the death of the 
man who creates the trust as prior to his 
demise. There are countless instances where 
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this does not hold true where confidential ad- 
visors, personal friends or individual trus- 
tees have charge of the estate and the exe- 
cution of trust deeds. 

In making his latest conveyance of real 
estate property in behalf of his children re- 
cently Mr. Pardridge added $50,000 to the 
income of his four children. The prop- 
erty, embraced in the trust, conveyed to The 
Northern Trust Company for the benefit 
of the Pardridge children, consists of the 
seventeen story Schiller building in Ran- 
dolph street between Dearborn and Clark 
and the leasehold interest in the ground on 
which this valuable building stands. About 
a year ago Mr. Pardridge paid $450,000 for 
this property and since then it has increased 
33 I-3 per cent. in value. The previous gift 
included the conveyance in trust of the Re- 
liance building, the leasehold interest in the 
ground and the fee in the lot in State street 
at Calhoun place. 

The many advantages of appointing trust 
companies to carry out the terms of trust 
conveyance of property or gifts of money 
to children are obvious. The son who car- 
ries on his father’s business is not only 
assured of a definite income but he is cer- 
tain that the property is wisely and eco- 
nomically managed and he is free from re- 
sponsibility. Where property or moneys 
are thus left in trust for married daughters 
there is assurance that the principal will be 
preserved in her name and that she will 
receive the income. Then there is the alto- 
gether too frequent instance where the son 
is inclined to run through his fortune or in- 
heritance or becomes the victim of design- 
ing people. The trust company cannot regu- 
late the disposition of his income but it will 
preserve the principal and restrict expendi- 
tures to the defined annual income. Fur- 
thermore, the trust company acts as media- 
tor between beneficiaries, preserves harmoni- 
ous relations and accords to each his or her 
right proportion. In fact, the advantages 
derived from employing trust companies as 
Mr. Pardridge employs The Northern Trust 
Company, are so indisputable and clear, that 
it is only a matter of a short time until 
such appointments become the rule and not 
the exception. 


The bond department of the Mercantile 
Trust Company of St. Louis, is offering $1,- 
000,000 Hydraulic-Press Brick Company (St. 
Louis) first mortgage 5 per cent. gold bonds 
to yield about 5 per cent. The October list 
offered by the Mercantile Trust Company 
contains exceptional opportunities for safe 
investments. 
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Payment of Interest on Deposits and 
Monthly Charge for Small Accounts 


The Clearing House Association of Wash- 
ington, D. C., is considering the adoption of 
rules which will provide for the complete 
abolition of interest payments upon all 
checking accounts, whether large or small, 
and the application of a monthly charge of 
50 cents on all accounts which average less 
than $100. It is also stated that the Balti- 
more Clearing House Association proposes 
to adopt similar rules. 

The reasons given for the abolition of in- 
terest on all checking accounts is that the 
overhead charges, maintenance and other 
expenses render accounts unprofitable upon 
which interest is paid. The Washington 
bankers maintain that it costs more than 3 
per cent. to pay for all expenses in handling 
checking accounts and that a rate of 2 per 
cent. interest makes such balances unprofit- 
able. The question is one which has re- 
ceived considerable attention at various 
meetings of bankers. But it is doubted if 
such a rule will be practical in view of the 
very general policy of all classes of bank- 
ing institutions to allow interest. Compe- 
tition is very keen and the public has been 
taught to expect a return for its funds de- 
posited in banks or trust companies. 

In regard to the second rule requiring 
monthly charge on small balances it may 
be stated that this policy is quite generally 
approved in banking circles. A large num- 
ber of banks and trust companies have ap- 
plied such a charge although there has been 
no concerted action under Clearing Hous 
auspices. If the Washington rules go into 
effect the banking interests will watch de- 
velopments with close attention. 


WARNING. 


Advice has been received by Trust Com- 
PANIES Magazine from the Dominion Trust 
Company that recently a number of drafts 
have been received by that company signed 
H. Fortmtann, H. M. Fortmann, H. H. Fort- 
mann, H. N. Fortmann, etc., made on the Do- 
minion Trust Company, Limited, and cashed 
by trust companies and banks in Philadel- 
phia, New York and Montreal, for small 
amounts from $2.75 to $40. As there is no 
one of this name who has any account with 
the Dominion Trust Company, Limited, it 
has been necessary to return such drafts. 

The management of the Dominion Trust 
Company, Limited, offers this information 
in order to protect banks and trust com- 
panies from being victimized. 
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| THE EXAMPLE OF THE TRUST COMPANIES AS TO THE VALUE 
OF GOVERNMENT SUPERVISION OF CORPORATIONS 


EUGENE E, PRUSSING, of the Chicago Bar 











Twenty-five years ago, there were in ex- 
istence about a dozen trust companies in 
the United States all acting under special 
charters, four or five in New York, three 
or four in Philadelphia, two in New Eng- 
land and two or three elsewhere, and their 
total assets at that time 
forty millions of dollars. 


were less than 
Then it was that 
the State of Illinois passed a general law 
enabling corporations organized under the 
banking and general incorporation laws to 
accept and administer trusts, with the same 
privilege of making one deposit of securi- 
ties with the State in place of giving sep- 
arate bonds in each trust, which had there- 
tofore been enjoyed only under the special 
charters of the Eastern trust companies. 
This law was an invention and was instantly 
recognized as a great boon. It was copied 
and adopted into the laws of nearly every 
State of the Union and the District of Co- 
lumbia, and State banks with trust company 
powers became the order of the day. 

The first license under the Illinois law was 
issued to a State bank (the Illinois Trust 
and Savings Bank) on August 2, 1887, with 
then a capital and surplus of $793,000 and 
deposits of $5,721,000. For two years it was 
alone in its field, achieving a success and 
great headway. Today its capital and sur- 
plus of $14,500,000, and its deposits of $08,- 
000,000, testify to the value of the privilege 
conferred by the law. 

Twenty-five years ago the National banks 
were the great financial forces of the coun- 
try; today the State banks with trust com- 
pany powers have the lead. Today the num- 
ber of trust companies in this country is 
about 2,500 and their assets exceed five 
thousand millions, while to estimate the 
value of the assets they administer as trus- 
tees, guardians, executors, administrators 
and agents is impossible and staggers the 
imagination. 

This phenomenal result in the applica- 
tion of a single idea, in the matter of a de- 
posit with the State in place of separate 


bonds or security as explained, was accom- 
panied by the usual provisions for examina- 
tions by the State, frequent publication of 
statements and the absolute control of the 
trust companies in case of improper con- 
duct, by the courts or banking department. 

Experience has proved the complete suc- 
cess of these governmental powers. In IIli- 
nois not a single failure is recorded, the 
only misfortunes elsewhere are chiefly as- 
cribable to defective governmental action, 
and the best possible proof of the value of 
publicity, and wise control by the authori- 
ties, as a cure for corporate ills, has been 
given. Public confidence, the foundation of 
all business, was thus created and made uni- 
versal in this business, and the originator of 
this idea has the satisfaction as he looks 
about him, of knowing that “two blades 
of grass grow where only one grew before.” 


Bank and Trust Company Growth in 
Los Angeles 

Reports of condition issued by the banks 
and trust companies of Los Angeles are 
both inspiriting and typical of the remark- 
able advances which have been made in the 
business development of the city. The 
thirty-six banks and trust companies of Los 
Angeles report combined deposits of $168,- 
340,000 as compared with $152,870,000 on 
January I, 1912, or an increase of $15,461,- 
000 in six months. Total resources are 
$190,673,272, an increase of $16,406,000 since 
the first of the year. The bank clearings 
also furnish evidence of prosperous condi- 
tions. The individual statements show 
marked gains in a number of instances. 
The Los Angeles Trust & Savings Bank re- 
ports aggregate deposits of $16,578,735 and 
surplus and profits of $1,101,000. The Se- 
curity Trust & Savings Bank reports de- 
posits of $43,643,000 and 
profits of $1,698,000. 


and surplus 
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RELATING PARTICULARLY TO TRUST COMPANIES 





Edited by FRANK C. McKINNEY, of the New York Bar 


| LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BI 


AND DISCUSSED IN THIS DEPARTMENT. 
NATURE, ARISING OUT OF THI 
SUBSCRIBERS ARE CORDIALLY 


INVITED TO AVAII 


EFFECT OF MERGER OF TRUST COMPANIES 


The Columbia Trust Company and _ the 
Fidelity Trust Company of Louisville, Ky., 
recently merged under the name of the Fi- 
delity & Columbia Trust Company. The 
Fidelity Trust Company was trustee of the 
Estate of George Gaulbert. That estate 
owned certain stock in the Louisville Trac- 
tion Company and the Louisville Trust Com- 
pany was transfer agent for that stock. The 
Fidelity Trust Company disposed of certain 
stock as trustee but the Louisville Trust 
Company refused to make the transfer on 
the ground that the Fidelity Trust Co. was 
no longer in existence but that the order 
for the transfer should be signed by the Fi- 
delity & Columbia Trust Company. 

At the time, although the consolidation 
had been perfected, the two companies had 
been carrying on their independ- 
ently pending the day when the Columbia 
Trust Building would be ready to receive the 
Fidelity Trust Company organization. If 
it were necessary that each company trans- 
act the business under the name of the Fi- 
delity & Columbia Trust Company, the re- 
sult would be confusion and undoubtedly 
trouble. 

Upon this state of facts, the Columbia 
Trust Co. sued out a writ of mandamus 
against the Louisville Trust Company and 
the Louisville Traction Company, requiring 
that the transfer be made. 

Those who were interested in the 
were expecting a decision which would 
throw some light upon the effect of merger 
of trust companies in relation to the separ- 
ate business of each company but the case 
was dismissed and settled and the stock was 
transferred without further litigation. 

It is usually provided by statute that in 
case of merger of two corporations the con- 
stituent companies surrender all of 


business 


case 


their 


CAREFUL ATTENTION WILL BE GIVEN 
CONDUCT OF THI 
rHEMSELVES OF 


REVIEWEI 
TO QUERIES OF A LEGAL 
DEPARTMENTS OF TRUST COMPANIES 


THESE FACILITIES. | 


VARLOUS 


privileges and franchises, as well as 
Ap- 


exist 


rights, 
their property, to the new organization. 
parently the 
only 


former corporate entities 
in the new corporation. 

rule of law that a trustee 
cannot delegate his authority to another per- 
son. What, then, is the effect of merger 
upon trust companies which have been act- 
ing as trustees? that 


It is a general 


Is the charge such 


they are violating their obligations as trus- 
Probably not, for although the form- 
er corporate trustees are to exist separately 


tees: 


as such, still the life of each company is 
continued in a new form. Each corporate 
if one may speak of it as a per- 
sonality, is still active in the new enterprise. 

Naturally questions do not arise 


when the trustee has power to appoint its 


personality 
these 


successor and when the new corporation is 
constituted such successor. 

Tron 
Co. vs. Baltimore Trust Co. (197 Fed. Rep. 
347), involves the question of the validity 
of bonds exchanged for preferred stock in 
accordance with the provisions of the New 
Tersey statute. The statute provides that 
the stockholders may vote to exchange 
banks bonds for preferred stock, provided 
certain dividends have been paid and whose 
floating ,debt does not exceed ten per cent 
of the preferred stock outstanding. 

In 1903 the Coal Company had outstand- 
ing $490,000, in first mortgage bonds and 
$2,500,000, in seven per cent. cumulative pre- 
ferred stock. Shortly prior to this time, 
the United States Steel Corporation had 
converted its seven per cent. preferred stock 
into five per cent. bonds. The Coal Com- 
pany sought to follow the example of the 
Steel Corporation. Although its business 
was flourishing, it had need for ready 
money. Consequently, the directors devised 
the scheme of placing a 


The recent case of Alabama Coal & 


second mortgage 














upon the property to secure a bond issue of 
$3,500,000. Of these bonds $490,000 were to 
be used in taking up the outstanding first 
mortgage bonds; $2,500,000 were to be ex- 
changed for the preferred stock and the re- 
maining $510,000 were to be sold for cash. 
The stockholders gave their consent to 
the plan, the mortgage was prepared but was 
not executed until more than a year later. 
The delay was caused by the stringency of 
the money market which resulted from the 
conditions in 1903. All the parties, includ- 
ing the defendant trust company, which at 
that time was a very large holder of the 
preferred stock, agreed that the exchange 
of stock for bonds at that time would do the 
Coal Company little good, as the market for 


bonds was exceedingly quiet. The plan was 
therefore postponed indefinitely. 
Eight months later, business conditions 


had improved to such an extent that the di- 
rectors thought it worth while to make an- 
other attempt. In the second attempt, they 
decided, however, to extinguish only one- 
half of the preferred stock for bonds. Every 
stockholder, as a condition of being allowed 
to make the exchange, was required to sub- 
scribe at 90 per cent. for bonds which at 
par were equal to 20 per cent. of the par 
value of the stock he proposed to turn in. 
This scheme was adopted in 1904 and the di- 
rectors accepted the offer of the trust com- 
pany to furnish all the stock and to take all 
the bonds which were not taken by other 
stockholders. This plan was carried out un- 
der the sanction of the stockholders at a 


regular meeting. It was agreed that the 
$1,250,000 of stock which had already been 
exchanged should be cancelled as well as 
the like amount of the second mortgage 


bonds originally intended for exchange with 
the remaining half of the preferred stock. 
In the resolution of directors and stockhold- 
ers, it was expressly stated that the exchange 
of stock for bonds already made had been 
effected under the authority of the action 
taken in 1903, Consequently the bonds were 
the bonds under the mortgage of 
1903. 

Years after the exchange of the preferred 
stock for bonds had been made, the Coal 
Company sought to borrow $330,000 cash 
from the defendant trust company. It then 
knew that the trust company held a very 
large amount of the second mortgage bonds 
It never suggested that it had any claim in 
relation to these second mortgage bonds 
against the trust company. Had such claim 
been made, there is no doubt that the loan 
of $330,000 would not have been made; but 
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the loan was made by the trust company 
and the Coal Company pledged as collateral 
for the repayment thereof $1,250,000 of its 
third mortgage bonds. 

In the present action, the Coal Company 
sought to have the second mortgage bonds, 
which had been issued under the action of 
1903, declared illegal because the statute un- 
der which they were issued had not been 
strictly followed and because the issue was 
beyond the powers of the corporation. The 
principal irregularities claimed were the de- 
lay in acting under the authorization of 1903 
and whether the incomes of the corporation 
equaled the statutdry requirement. The 
Coal Company attempted to do this in spite 
of the fact that the deed of trust providing 
for the third mortgage expressly recognized 
the validity of the prior second mortgage 
bonds. The Coal Company did not pay the 
loan of $330,000 when it became due and 
the Trust Company attempted to sell the se- 
curity pledged for the payment of that loan. 
The court decided that the Coal Company 
was estopped to deny the validity of the sec- 
ond mortgage bonds although there had been 
some irregularity in their issue and denied 
the right of the Coal Company to enjoin 
the Trust Company from selling its collat- 
e1al to obtain payment for the debt. 


EFFECT OF DEATH OF BONDHOLDER IN. 
SUIT TO FORECLOSE MORTGAGE 

In the recent case of Middendorf vs. Bal- 
timore Refrigerating & Heating Co. (8&4 
Atl. Rep. 150) the question of the effect of 
death of a bondholder who was one of the 
plaintiffs in an action to foreclose a mort- 
gage is considered. 

The action was brought by a committee in 
behalf of the bondholders and R. M. Sped- 
den, one of the bondholders, against the 
corporation to foreclose a mortgage under 
which the Continental Trust Co. trus- 
tee. The plaintiff sued for themselves as 
well as for all other bondholders who would 
come in and contribute to the expense of 
the suit. The action was brought Novem- 
ber 12, I910, and resulted in an order of the 
court directing a sale and appointing the 
Continental Trust Co. trustee to make the 
sale. On February 3, 1911, the Trust Com- 
pany reported a sale of the property to the 
Central Securities Company which was rati- 
fied and confirmed. That company, having 
failed to comply with the terms of the sale, 
an order of resale was made March 23, IQII. 
Later the Central Securities Co. filed a pe- 
tition, stating that if the sale was postponed, 
it could arrange to comply with the terms 
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and avoid a resale and asked that the resale 
be postponed until April 24, 1911. The two 
committees of the bondholders agreed to 
this postponement and it was so otdered by 
the court, but the Securities Company failed 
to make the necessary arrangement and the 
resale took place on the 24th of April. Dur- 
ing this time Spedden, who was one of the 
plaintiffs, died and a question as to the 
validity of the sale arose. 

The court decided that Spedden was not 
a necessary party to the suit. Although he 
owned more bonds than any other bond- 
holder, still he had no more legal interest in 
the case than any of the others. The com- 
mittee of bondholders was empowered to 
carry on all transactions and was the legal 
representative of all the bondholders. The 
committee was vested with full title to and 
ownership of the bonds and coupons and 
was authorized to act. 

In such a case no bondholder is a 
necessary party and the action, in effect a 
creditors’ suit, did not abate by the death 
oi the plaintiff or by any creditor who may 
have come in, providing there was in exist- 
ence at all times a plaintiff or creditor com- 
petent to prosecute the action to judgment. 
To hold otherwise would be disastrous to 
reorganizations of corporations and to the 
interest of bondholders, for where there are 
numerous bondholders, one or more of them 
may die between the dates of the institution 
of the proceedings and the sale and in such 
a proceeding there is no real distinction be- 
tween one who is a party to the suit and 
one who is not a party. 


one 


MATERIAL ALTERATION OF NEGOTIABLE 
INSTRUMENT 


In the recent case of Columbia Distilling 
Co. vs. Rech (151 App. Div. 128) the Court 
held that where there was a fraudulent ma- 
terial alteration on the part of the plaintif 
of a promissory note, it not only vitiated the 
note but extinguished the original indebt- 
edness as well. The facts as far as need 
be given are these: 

A note payable in three months was given 
by the defendant to the plaintiff in payment 
of an existing debt. The note did not con- 
tain a provision for the payment of interest 
but when the note got into the hands of 
the bookkeeper of the plaintiff, he, accord- 
ing to his testimony and with the knowledge 
of the plaintiff, thinking there had been an 
inadvertent oversight, added the. words 
“with interest 6 per cent.” to the note. 
When the note became due, the defendant 
refused to pay it and the plaintiff sued on 
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the note and also on the original indebted- 
ress, 

The Negotiable Instruments Law, Sec. 
206, subd. 2 considers the addition “with 
interest 6 per cent.” a material alteration of 
the note, and the preceding section of the 
law states that the note shall be voided if 
there has been a material alteration. It is 
well settled law, as held by a number of 
cases, that the alteration not only vitiates 
the note but also extinguishes the original 
indebtedness. 

The Court approved the 
Daniels on Negotiable Instruments (Sec. 
1410a) that “It is necessary that the law 
should impose this forfeiture of the debt it- 
upon who fraudulently tampers 
with the instrument which evidences or se- 
cures it and it is done upon the principle 
that ‘no man should be permitted to take the 
chance of gain by the commission of a 
fraud, without running the risk of loss in 
the case of detection.’ ” 

It is immaterial that the defendant in this 
particular instance would not lose anything 
if compelled to pay the amount of the origi- 
nal indebtedness. “The fraud might have 
extended to simulating the hand-writing of 
the writer of the note, and the defendant 
might have been unable to detect the altera- 
tion or, if he had died before the maturity 
of the note, discovery of the fraud might 
have been difficult.” 

The plaintiff asserted that the proof did 
not justify the inference that the altera- 
tion was fraudulently made, but the Court 
decided that it was not important whether 
or not the bookkeeper in making the altera- 
tion did so with the intention of defraud- 
ing the defendant, or whether he did so in 
the mistaken belief that the plaintiff was en- 
titled to the interest. He made the altera- 
tion with the knowledge of the plaintiff; it 
was a material alteration and the jury was 
therefore warranted in determining that it 
was fraudulently made. 


statement of 


self one 


PAYMENT OF CHECK AFTER DEATH OF 
DRAWER 


The recent case of Glennan, Administra- 
tor, vs. Rochester Trust and Safe Deposit 
Co., decided by the New York Appellate Di- 
vision, is important. 

Callahan had a deposit of 
defendant bank. The money was to draw 
interest at the rate of four per cent. on 
monthly balance while it remained on de- 
posit. On March 9, 1908, Callahan died at a 
hospital in Washington. 

On February 20th, prior to the death of 
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Callahan, Naylon, a half-brother but who 
was practically a stranger to Callahan, went 
to defendant bank and obtained a check 
to take to Callahan for his signature, so 
that he could procure the money on deposit 
in case Callahan died. Naylon then went 
to the hospital, taking a notary with him; 
procured Callahan’s signature to a check for 
$2533.33, the amount of the deposit and in- 
terest and at the same time procured an as- 
signment to himself, the assignment being 
acknowledged before the notary. Callahan 
was so weak that it was necessary to raise 
him to obtain his signature. 

After the death of Callahan, but before 
the defendant bank had notice of his death, 
Naylon took the check to the Rochester 
Savings Bank and opened an account there. 
The check went through the Clearing House 
and was paid by the defendant bank in the 
regular way, and in good faith. 

The Court decided that if the bank had 
had notice of the death of Callahan or of 
facts sufficient to put a reasonable man upon 
inquiry, it was not protected in the pay- 
ment of the check. But since it had no such 
notice it was justified in paying the check. 

Furthermore, the Court stated that it was 
immaterial whether the check was a gift or 
whether it was given for value. When a 
check is presented for payment, the bank 
has a right to rely upon the presumption 
that it is given for value. But even if the 
bank were not relieved on these grounds, it 
would be protected by the assignment. The 
evidence showed that the signature of Calla- 
han was genuine and was not procured by 
fraud. Consequently the death of Callahan 
did not affect the validity of the assignment. 


EFFECT OF GIFT OF FUND IN BANK TO BE 

APPLIED FOR THE BENEFIT OFA PERSON 

The recent case of Matter of Dibble (76 
Misc. 413), involved the construction of the 
following clause in a will: “I give to my 
sister, Julia D. Elsworth, the moneys to my 
account in the Tarrytown Savings Bank, to 
be expended by her for the benefit of my 
friend Marie F. Stuart, in such manner as 
will best supply her needs.” 

Marie F. Stuart lived only a few months 
longer than the testatrix, and there was at 
the time of her death a balance in the 
Tarrytown Bank of $4,000. The executors 
of the testatrix claimed that this unexpended 
balance should go into the residuary estate, 
but the administrator of Marie F. Stuart 
claimed that it was a gift absolute and 
should go to him as her representative. 

The rule both in England and generally 
in this country is that a gift of the income 
of property to a person, without limitation 
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as to time, is a gift of the capital, where no 
other disposition of the capital is made, and 
this is true whether the gift is to the sepa- 
rate use of the person, or is made through 
the medium of a trust. Applying this rule 
to the case the court held that Marie F. 
Stuart took an absolute interest in the ac- 
count in the Tarrytown Savings Bank. 


Bank and Trust Company Expansion in 
Pacific Northwest 

Bank deposits in Seattle show an increase 
of $1,285,000 as compared with the official re- 
turns of last June. Aggregate deposits of 
Seattle banks and trust companies amount to 
$80,355,000 which is the largest total ever 
reported. In Spokane, Washington, the 
banks and trust companies report a gain in 
deposits of $1,828,000 during the past six 
months. Business conditions are actually 
booming and new enterprises are being fi- 
nanced. 

Controlling interest in the Title Trust 
Company of Seattle has been purchased by 
the National City Bank of that city. R. R. 
Fox, who has been president of the Title 
Trust Company, has resigned and J. W. 
Maxwell, president of the National City 
Sank, has been elected president. 

James C. Cunningham, vice-president and 
manager of the Union Trust and Savings 
3ank of Spokane has been appointed a re- 
gent of the Washington State College at 
Pullman, Wash., by Governor M. E. Hay. 

The Union Trust and Savings Bank of 
Spokane has been made trustee under a 
mortgage of $100,000 bearing 5% per cent. 
interest of the Y. M. C. A. building in Seat- 
tle. The mortgage has been purchased by 
the Mercantile Trust Company of St. Louis. 
The Union Trust and Savings Bank has also 
placed an issue of $750,000 bonds of the new 
Davenport Hotel Company of Spokane 
which was underwritten by the Mercantile 
Trust Company of St. Louis. 


General Brayton Ives Resigns 

Formal announcement was made at the 
last directors’ meeting of the Metropolitan 
Trust Company of New York City of the 
resignation of the president, General Bray- 
ton Ives. The resignation was on account 
of poor health and General Ives remains a 
director of the company. For the past fif- 
teen years General Ives was president of 
the company and prior to that was presi- 
dent of the Western Bank which was 
merged with the Bank of Commerce. He 
was also a former: president of the Northern 
Pacific Railway and of the New York Stock 
Exchange, besides being a director in a num- 
ber of large corporations. 
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CONSOLIDATION OF BANK AND TRUST COMPANY AS A | 
NECESSARY FACTOR IN COMMERCIAL AND INDUSTRIAL 
DEVELOPMENT 





In an able address before the Ohio Bank- 
ers Association convention, 
Fred I. Kent of the Bankers’ Trust Com- 
pany of New York City presented an au- 
thoritative and forceful diagnosis of economic 
and industrial conditions which render nec- 
essary the 


Vice-President 


great consolidations of 
bank and trust company resources. In view 
of all the misleading statements which have 
been published regarding a so-called “Money 
Trust” in Wall Street, it is 
obtain a view of the “octopus” 
which is at once convincing and rational. 

Mr. Kent says in part: 

“If we would continue our progress, there 
is no question but that we shall have to have 
a greater consolidation of banking capital 
than exists today. We are behind practically 
all of the other civilized countries of the 
globe in this respect in proportion to our 
business, and it is partly on this account 
that the bulk of our foreign trade is financed 
by European bankers. A part of the fear 
which has been impressed upon the people 
control of capital 
No one can doubt for a moment that 
trol in the hands of men who have 
trained in the banking business and 
reputation and depend 
successfully the 


recent 


refreshing to 
S¢ »-called 


lies in the question of 
con- 
been 
whose 
their 
which 
come up before them, affords greater secur 
ity to the people than if capital were sub- 
ject to any other body of men in existence 

“Under our development at the present 
time, the protection of the people lies not 
alone in the ability and natural desires of 
those in control to run their business along 
proper lines, but as because each in- 
dividual interested, while co-operating with 
the whole for better conditions, is working 
for his own profit. 

“The bankers of the United States have 
been coming closer and closer together as it 
has seemed necessary. While the managers 
of these institutions consult with each other 
and have the most friendly relations in 
everything that has to 1o with safety in busi- 
ness, yet after this point has been reached, 
they compete for their own _ institutions 
with all their energy. The bankers in the 
central reserve and reserve cities have ex- 


living upon 


meeting problems 


well 


tended the use of their Clearing House As- 
sociations, where it has thought that 
concerted action would increase efficiency 
and safety, but individual banks have still 
been able to compete for business in every 
legitimate way. 


been 


“As our banking capital has not been ab‘ 
consolidation with th: 
business requirements of the country it has 


to keep pace in its 


for those desiring to obtain 
funds in large amounts for the purpose of 
advancing different lines of business to de- 
vend upon a series of separate banking in- 
stitutions. In dealing with each other in this 
manner, the managers of banks, have become 
etter acquainted, have learned where they 
could put their trust, and have been 
to meet the needs of our rapidly growing 


een necessary 





able 


so-called ‘money 
that the man- 
agers of the principal banks of our country 
have become personally acquainted with each 
other and can deal intelligently 
with one another. 


country. The idea of a 


in the knowledge 


and safely 
The danger from such a 
trust is considered to lie largely in the fear 
that of such acquaintanceship only 
the proposed operations of 
financed. 


because 


friends can be 


“It is said that because of the consultations 
concerning the credit of 
that injustice may be 


tion which is 


various projects, 
done. Any proposi- 
banker, 
who has investigated it carefully and found 
it wanting, is unsafe for every other banker 
It must be true, therefore, that the de- 
positor’s money is better protected through 
inter-communication, and that the gen- 
eral public will have fewer bad propositions 
offered it. If all of these men were strangers 
to each other and could not depend upon in- 
formation received, when they were investi- 
with 
whose operations or history they were not 
personally familiar, those who are objecting 
to the so-called ‘money trust’ would ap- 
parently be satisfied. Just as how- 
ever, as these men, through the carrying out 
of transactions, became acquainted and _ be- 
gan to have confidence in each other, then 
another money trust would be formed. 
“When it is considered that the communi- 


unsafe for one able 


sucl 


gating the standing of some concern 


soon, 
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ties of interest which have been formed are 
based upon right principles, and that their 
action serves to protect bank depositors, 
and that they are able to carry on their 
transactions conservatively, because their 
representatives are men of ability and known 
honor, it should be called the “integrity 
trust” in opposition to the “mind poisoning 
trust.” It has been contended that because 
of the integrity trust, no one not among the 
elect can obtain money to finance any proj- 
ect, if it so happens that the proposition 
would compete with some already estab- 
lished business which was controlled by the 
interests represented among the bankers. 

“For instance, the statement was made 
that if anyone wished to build a railroad 
paralleling the Atchison he could not ob- 
tain the money to do so. There is no doubt 
but that should such a road be suggested, the 
promotor would be required to prove to 
the satisfaction of those who might be 
called upon to advance the funds that there 
was need for such a railroad line, and that 
it could make money. If this could be done, 
there is no question but that the money would 
be found to build the railroad. The pub- 
lic would certainly have nothing to gain if 
a new road were established to parallel the 
Atchison, which would not make money, or 
if it did, which would bankrupt the. Atchi- 
son. In other words, if there were not 
enough business for both roads to make 
money, it would be bad for all concerned to 
have the second road built.” 


American Bankers’ Association En:ndorses 


New Bill of Lading 

The United States Senate passed the so- 
called Pomerene bill of lading before ad- 
journment of Congress. The House, how- 
ever, failed to act upon the measure and 
the campaign for reform in the issuing of 
bills of lading will have to be continued. 
The bill as passed by the Senate is the 
“long” form of the bill of lading measure 
rather than the “short” form. The “long” 
form was endorsed by representatives of the 
\merican Bar Association as well as by the 
experts retained by the Bankers’ Associa- 
tion. The short form was more acceptable 
to the railroads, although the carriers did 
not like either measure very well. In its 
present shape the Pomerene bill is not, how- 
ever, identical with the long form of the 
bill which received the endorsements re- 
ferred to. Some minor changes in wording 
have been made and a few sections have 
been eliminated. 


Trust Company Growth in Providence, R. I. 


That trust companies are the most popu- 
lar form of banking institution and com- 
mand public confidence to an exceptional 
degree in Providence, Rhode Island, is evi- 
dent from the latest statements published 
by the leading trust companies of that city. 
The Industrial Trust Company presents a 
special report as of July 20, which shows ag- 
gregate resources of $53,186,022, deposits or 
$45,590,419, capital $3,000,000, surplus and 
undivided profits $3,785,480. In a statement 
issued by President H. Martin Brown on 
August I, to stockholders and depositors at- 
tention is directed to remarkable growth of 
the company. The Industrial Trust Com- 
pany began business twenty-five years ago 
in a small office in Custom House street, 
with capital stock of $500,000. The sub- 
scriptions for this capital stock were se- 
cured by Col. Samuel Pomeroy Colt, the 
founder of the company. On August !, 
1887, the assets were $500,000, on January I, 
1892, $3,146,467; on January 1, 1897, $6,- 
378,981; on January I, 1907, they were $51,- 
500,081, and on August I, 1912, they amount- 
ed to $53,000,000. 

President Brown, in his statement, gives 
due credit to Col. Samuel P. Colt, the chair- 
man of the board of directors, for his able 
work in building up the Industrial Trust 
Company and laying the foundations for its 
wonderful success. 

The Rhode Island Hospital Trust Com- 
pany, in its official statement, reports aggre- 
gate resources of $46,488,891, deposits of 
$41,100,615, capital of $2,500,000, surplus of 
$2,500,000, guaranty fund of $80,000 and un- 
divided profits of $181,156. 

The Rhode Island Hospital Trust Com- 
pany has earned an enviable reputation, 
which extends throughout New England, 
for its able management of trust property. 
As executor, trustee, administrator and 
guardian the company manages a huge 
amount of trust funds and property. Aji 
investments of trust funds are kept separate 
and apart from the assets of the company 
and, of course, are not included in the 
summaries given above. 

The Union Trust Company, which was re 
cently reorganized with Marsden J. Perry 
as chairman of the board and Governor 
Aram J. Pothier as president, is also making 
excellent progress. The latest report shows 
total resources of $8,240,000, deposits of 
$6,672,000, capital of $1,000,000, surplus and 
undivided profits of $568,547. 
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' THE BANK AND THE NEWSPAPER 


FRED. W. ELLSWORTH 
Publicity Manager, Guaranty Trust Company of New York 


(Address before Annua! Convention of State Secretaries Section, American Bankers’ 


Association, at Detroit, 


greatest factors in the 
velopment of our modern civilization are 
the bank and the newspaper. Each fills a 
definite want and neither can be dispensed 
with. Both the bank and the newspaper 
came into being in response to a concrete 
demand and in confirmation of that well 
known law which that “necessity is 
the mother of invention.” We are familiar with 
the almost unlimited good can 
accomplish and not unmindful of 
the possibilities which latent 
in each, and come to the surface 
whenever either is managed by unscrupulous 
or incompetent persons. In view of this 
fact it is to the everlasting credit of the 
banks and the press that with 
worthy exceptions their operation has been 
uniformly characterized by a broad concep 
tion of their duty to the general public. We 
hear about the one bank that gets into 
trouble or fails. We hear about it because 
such an occurrence is exceptional and un- 
usual; but we do not about the 999 
cther banks that quietly and unostentatiously 
pursue their even course conducting their 
business in a legitimate manner. That is 
just what we expect them to do—it is right 
and proper and ordinary—hence we think 
nothing of it. And the same rule holds good 
with the newspaper, and the business house, 
and the church and the political party and 
practically everything else that 
with human society. 


Two ot de- 


asserts 
which each 
we are 
for harm 
which 


are 


some note- 


hear 


has to do 


The Newspaper 


Now just for a moment let us discuss the 
newspaper—what it is and what it is doing. 
And in the present discussion let us include 
under the title, “newspaper,” the dailies and 
weeklies, as well as the financial and trade 
press, since all of these perform the func- 
tions of news gatherers and distributors. 
According to the International Encyclo- 
pedia “the newspaper is a public print is- 
sued at periodical intervals and sold at a 
fixed price per copy and for a definite period 
to regular readers known as_ subscribers, 


September 11, 1912) 


and giving three classes of information: 


(a) relating to events, or ‘news,’ (b) opin- 
ions, or ‘editorials,’ and (e) wares on sale, or 
advertisements.” The 

progenitor back early in the 
world’s history, but the modern newspaper 
as we know it had its beginning at the close 
of the fifteenth century. It is interesting 
to note that these first copies gave accounts 
of the America and of 
rences such as earthquakes, burning of 
The development of the news- 
until the nineteenth century was com- 
paratively slow, but the last fifty years have 


newspaper or its 


dates very 


discovery of occur 
witches, etc. 


paper 


seen a most remarkable growth. 
Large Influence 
We 


know that the newspapers of the 


‘nited States exert a widespread influence 


on the public sentiment of our country. This 
is not at all surprising we recall 
that with a population of but 5 per cent of 
the total population of the world we 
about 40 per cent. of the newspapers; that 
of the 60,000 newspapers published in all the 
the United States publishes over 
22,000, 2,500 of which are issued daily. The 
total circulation of all i 
United 


issue, of which 20,000,000 are dailies. 


when 


nave 


countries 
those papers in the 
States exceeds 125,000,000 copies per 

Think 
of that! Every day in the year except Sun- 
day there go into the f our 
20,000,000 copies of the daily press 
cally 


homes of people 
practi- 
family. In addi- 
millions upon mil 
lions of ‘copies of the weekly papers, and 
hundreds of trade and 
financial papers that are read in the counting 
house and the bank and the office, and these 
supplement and strengthen the influence of 
the dailies and weeklies. Such enormous 
circulation cannot fail to carry with it almost 
unlimited influence—and an equal measure 
of responsibility. Is it any wonder that 
an amount said to exceed our national debt 
is expended annually by advertisers in an 
effort to persuade newspaper readers to buy 
their wares? Is it any wonder that 


for 


one 
these 


copy every 


tion to there are 


thousands of the 


even 
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our greatest political parties have at last 
come to realize the power exerted by the 
printing press and have decided to talk to 
the people from the advertising columns of 
our newspapers? 


Some Strong Points 


Now I hold no brief for the newspaper 
and have no disposition to defend those 
that need defending, but I do want to re- 
mind you of certain strong points which 
many newspapers possess and which contrib- 
ute very significantly to the development of 
their strength and influence. There was a 
time, and it was not so very long ago 
either, when periodicals of ali kinds not only 
accepted but enthusiastically solicited fraud- 
ulent and other objectionable advertising. 
Today, hundreds of the very best periodi- 
cals in the country, at considerable financial 
sacrifice to themselves and for the purpose 
of protecting their readers and their ad- 
vertising patrons, consistently and _ per- 
sistently refuse all “get-rich-quick” adver- 
tising, liquor and fake medical copy—in 
fact, fraudulent or objectionable advertising 
of all kinds. Unfortunately there are many 
periodicals that have not as yet established 
that high standard. “’Tis true ’tis pity, and 
pity ’tis ’tis true.” In the main such periodi- 
cals are like the little girl in the rhyme: 
“When they’re bad they’re horrid.” But 
you and I know of many specific instances 
where newspapers have deliberately refused 
good money because they do not wish to be 
in the position of recommending unsafe in- 
vestments or questionable propo- 
sitions. 


business 


Against Corruption 


Think of the influence that has been ex- 
erted by the press of this country in recent 
political corruption cases. If it had not been 
for the persistent thundering of the Ameri- 
can press it is altogether probable that or- 
ganized political graft in our various legis- 
lative bodies would be immeasureably more 
brazen and defiant than it now is. Think 
what the press of Chicago has done in the 
last fifteen years in working to clean the 
erafters out of the Chicago City Council. 
The newspapers there, almost without ex- 
ception, have worked faithfully and dili- 
gently hand in hand with the Municipal 
Voters’ League, and while the Council there 
is still subject to improvement there is no 
question but that it is a far better body of 
representative men than it was when the 
newspapers began their campaign. 

It begins to look as though there would 
be some house cleaning in the New York 
police force, and a large part of the credit 
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for this strenuous operation will have to go 
not only to the New York press but to the 
press of the country at large. Newspapers 
that are doing this kind of work cannot fail 
to exert a wholesome influence, and it seems 
to me that the banks should take advan- 
tage of this influence a great deal more than 
they do. 
Influence of Banks 


The banks, too, exert a large influence. 
It is of a different nature, but nevertheless 
quite as important if not more important 
than that exerted by the newspapers. The 
bank preaches conservation and economy, 
two characteristics that a nation must pos- 
sess if it expects to endure. There are in- 
the United States approximately 26,000 
banks. Every town of any size has at least 
one. When a new town is established al- 
most the first business enterprises that lo- 
cate there are the bank and the newspaper, 
and the reason that they are the first on 
the ground is because they both fill a want 
that nothing else can satisfy—because each 
serves a distinct purpose. 


Co-operation Between Bank and News- 
paper 


And this brings me to the real object of 
my discourse. If the bank and the news- 
paper are both necessary; if they are al- 
ways found together wherever there is a 
community of people; if they are both serv- 
ing the public and workng for the general 
good, why is it that there is not more co- 
operation between the two? Is it not pos- 
sible, and practicable, and feasible for the 
bank and the newspaper to work together 
more than they do, with greater good to 
each and to the general community? I be- 
lieve it is possible and so do you. 


How the Newspaper Can Help the Bank 


For instance, let us consider for a moment 
just how the newspaper can help the bank. 
The newspaper has advertising columns 
which are for sale and I have yet to find a 
newspaper that is not ready and willing to 
admit to its columns the advertisement of a 
reputable bank. As a matter of fact most 
of them I should say are reasonably eager 
for such business if one can judge by the 
frequent visits that the banker receives from 
the ever-recurring newspaper advertising so- 
licitor. All right. We have the advertising 
columns of a newspaper. What shall we do 
with them? Well, I should say that the very 
best thing that we can do with them is to 
use them, provided we are able to use them 
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intelligently and effectively. Of 
realize that there are still some banks that 
do not believe in newspaper advertising. 
They have not yet become convinced of the 
necessity for, or the wisdom or ethics in 
publicly asking for new business. And yet these 
same banks are advertising in a way which 
only a few years ago would have been con- 
sidered very much out of place. They perhaps 
run a fossilized card, and they exhibit on 
their windows and over their doors signs an- 
nouncing the name of their institution, with 
possibly the amount of their capital and sur 
plus or possibly the words “conducts a gen 
eral banking business.” Now, advertising in 
the newspaper is merely increasing the cir 
culation of the sign in front of the door. It 
is the act of placing the bank’s announce 
ment before a multitude who. otherwise 
would never see it, and then calling atten 
tion to it by explaining in simple, direct 
English just what the bank stands for and in 
what way it can serve the readers. 


course [ 


An Example 

Here is a good bank, we will say. It has 
an adequate capital and ample surplus and a 
large deposit line. Its building is commodi 
ous and well lighted, the officers and clerks 
are genial and obliging and know their busi- 
The bank’s facilities for 
customers are equal to the best 
posing this bank does not adver 
tising, how under the sun are all of the 
people in the community ever going to learn 
about favorable features? It is true 
that many of them will acquainted 
with the institution through contact with its 
customers, but even that very excellent mode 
of securing new business is limited. Is there 
any good reason why that bank should not 
call on the newspaper in the town to help 
spread the gospel? There are hundreds of 
banks in the United States today that are 
working with the local newspapers to that 
very end, and such of them as are giving 
the proper attention and time and _ intel 
ligence to the preparation of their copy are 
achieving. results. 


ness. serving its 
Now, sup 


believe in 


those 


become 


Perhaps a concrete example would better 
illustrate just how the newspaper can be of 
assistance to the bank. We will take for 
instance a bank with $50,000 capital and 
$50,000 deposits and we will assume that 
the bank is making 20 per cent. profits an 
nually, which would be $10,000. $500 a year 
would not be too much for that bank to set 
aside for advertising. $300 could be used 
for space in the local newspapers, and based 
on a contract rate of 20 cents per inch, 
which is perhaps an average rate for news- 


papers in towns of from 5,000 to 25,000 
population. The $300 would enable the bank 
to run a five-inch double column ad. three 
times a week for an entire year. In the in- 
tervals between taking in deposits and mak 
ing loans and turning down undesirable cus- 
tomers the could dash off an ad. 
every other day so that there would be change 
of copy each time the space was used. And he 
needn't be afraid that he will run 
subjects, as the banking business is full of 
good talking points. 


cashier 


out of 


I recently saw a book 
on bank advertising with a title something 
like this: “2000 f 


Financial Ad- 
basis that | men- 

would furnish material 
to the cashier for a dozen years or more. 
He could talk about the savings department, 
and the commercial department, and_ the 
safe deposit vaults, and the strong board of 
directors, and the experienced officers, 
the intelligent clerks, and the 
a household account. 


Points for 
vertising.” On the 
tioned, such a book 


have 


and 
advantage of 
He could explain that 
the bank pays interest on deposits, makes 
loans to responsible people, 
posits by mail, issues certificates of deposit 
and travelers’ checks. Then he 
attention to the strength of the 
he could explain the 
surplus and _ capital, 
safety assured by 

the State banking 

Comptroller of 
might be 


receives de 


could call 
institution ; 
relation between 
and tell of the 
the supervision of 
department or _ the 
Currency, as_ the 
Is there any good reason why a 
bank with the qualifications which I have 
enumerated should not employ a method of 
this kind to secure new and hold 
it, and is not this way in which the 
newspaper can be of assistance to the bank 
Right here let me pause to remark that | 
do not wish to convey the 
what I may say here that a 
spend all of its advertising 
with the newspapers. I 
results, everything 
from the intelligent, continuous use of 
newspaper space, but there are other ef- 
fective advertising mediums which a bank 
can profitably employ, but for the purpose 
of this discussion I will not take the time to 
mention them. 
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Editorial Assistance 

Another way in which the newspaper can 
co-operate with and assist the bank is by 
running educational financial matter in its 
financial department or on its financial page. 
Many of the newspapers in the larger cities, 
and quite a number of the magazines, are 
doing this kind of work. It would be mani- 
festly impracticable for the average country 
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—— 


weekly or daily to follow a plan like this 
continually, but an editorial now and then 
which will preach sound financial doctrine 
can work great good both to the bank and 
to the general public. 


Co-operative Educational Advertising 

Here is still another way in which the 
newspaper can materially help the bank. We 
will take a town, say, of 25,000 population, 
with two daily papers and four banks. Each 
of the banks carries commercial and savings 
accounts. Now let all four of the banks get 
together, put $500 apiece into a common 
fund or let each contribute according to 
the size of its deposits. Then hire a com- 
petent advertising man to write fifty or a 
hundred educational advertisements to run 
in the two papers, say three times a week 
for a year, each ad. to bear the signatures of 
the four banks. Then let each bank adver- 
tise for itself as much or as little as it cares 
to. If at the end of the year all the banks 
in the town have not increased their com 
mercial and savings deposits considerably it 
will be because the banks had the accounts 
of all the folks in the town before the cam- 
paign began. In this way the newspaper 
can be of great assistance to the banks in a 
beautifully impartial manner. The plan that 
is now employed by many banks is unjust 
in that the banks that do not advertise reap 
the benefit from the advertising which the 
more enterprising bank pays for. I have in 
mind right here a case of a bank in a middle 
western State that spent several thousand 
dollars in an educational campaign for sav- 
ings, and the other banks in the town se- 
cured quite as much benefit without any ex- 
pense to them as did the advertising bank. 
Manifestly this is not a square deal, al- 
though it was not the fault of the banks 
that did not advertise. They were simply 
lucky in receiving something for nothing. 


How the Bank Can Help the Newspaper 

Now, what can the bank do for the news- 
paper? In other words, how can the bank 
he of assistance to the press? There is 
probably no business institution, public or 
private, in any community in which the 
people are more interested than they are 
in the bank. People have thousands and 
even hundreds of thousands and millions of 
dollars placed in the bank for safekeeping. 
This money represents the savings of hun- 
dreds of people in the community, and the 
operating capital and surplus of the business 
houses. It is not at all surprising, there- 
fore, that the people should have a keen in- 
terest in whatever affects the bank. The 
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newspaper, anxious to give the people the 
news, and in spite of much evidence to the 
contrary, usually really desirous of con- 
veying correct information only, will wel- 
come from the bank authoritatve and 
authentic news items which in any way affect 
the people’s depository. Perhaps the bank 
has elected a new officer, or has added a 
new member to its board of directors, or 
has increased its capital, or has transferred 
a substantial sum from undivided profits to 
surplus, or has declared a dividend, or has 
shown a marked increase in deposits, or has 
decided to enlarge its office, or is preparing 
plans for a new building. Any and all of 
these are of general interest and the news- 
paper would be glad to be the first to an- 
nounce these items to the public. 

If I were asked to advise the bankers in 
this connection I would say get acquainted 
with the men in your town who make the 
newspapers. Youdon’tknow them wellenough. 
Perhaps you have a speaking acquaintance 
with them, but that is not enough. Get closer 
to them. You will find them very decent 
fellows indeed. Why, even the men who 
produce the great metropolitan dailies in 
the big cities are splendid fellows when you 
get to know them. They fish, and play golf 
and tennis, and enjoy a ball game just like 
the rest of us. I know from personal 
conversation with many newspaper men 
that they are only too glad to receive the 
co-operation of the bankers in the dissemi- 
nation of real news matter. Please under- 
stand that I do not mean by this that the 
newspaper will welcome write-ups or fake 
news items just merely to advertise the 
bank, but they do want information that is 
reliable and has real news value and will 
gladly give it space in their columns. In this 
way the bank can co-operate and assist the 
newspaper. 

There is no doubt that these two great 
factors in the development of our modern 
life, the bank and the newspaper, can as- 
sist each other and thereby benefit the gen- 
eral public much more than they are doing. 
Reciprocity, or co-operation, or call it what 
you will, is a logical, sensible, practical, 
human program, and if the newspaper and 
the bank will adopt this program and put 
it into real practice, I believe you will agree 
with me that good results will come to the 
bank and to the newspaper and to the 
people at large. 

The Boston Safe Deposit & Trust Com- 
pany has added to its board of directors 
John R. Macomber, of N. W. Hains & Co., 
and John S. Lawrence, of Lawrence & Co. 
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Banking and trust company officers have 
followed with close interest the experiments 
made in various States where State banking, 
savings bank and trust company functions 
have been separated and a clear line of de- 
marcation defined. California has perhaps 
made the most decided departure in passing 
legislation creating different types of State 
banks and trust companies and in limiting 
their powers. Similar laws have been 
passed in a number of other States but the 
movement has not assumed any importance 
because of the experimental character of 
such legislation. 

[It now seems that California is experienc- 
ing some difficulty in the application of its 
banking and trust company laws. It appears 
that the National banks in the Los Angeles 
Clearing House Association, in order to 
meet competition, have agreed through 
formal action to pay interest on time de- 
posits and have actively bid for savings ac- 
counts. The resolution adopted by the Los 
Angeles Clearing House Association reads 
as follows: 

“Whereas, The increase in the deposits of 
the savings banks and trust companies of 
Los Angeles in comparison with the increase 
of the deposits of the commercial banks, ap- 
pears to be abnormal, and if allowed to con- 
tinue must ultimately result in taking away 
from the commercial banks the power to 
properly finance the rapidly expanding mer- 
cantile and manufacturing interests of the 
city, and 

“Whereas, Such an abnormal increase is 
undoubtedly largely due to the attracting of 
funds properly belonging in the commercial 
banks, through the prevailing custom of pay- 
ing interest by the savings banks and trust 
companies, while the commercial banks do 
not and never have paid any interest on in- 
dividual deposits, either time or demand, 
and 

“Whereas, The Clearing House banks of 
Los Angeles, recognizing the responsibilities 
resting upon them to so conduct their affairs 
as to enable them to meet the demands of 
the business interests of the city, 

“Now, Therefore Be It Resolved, That the 
Clearing House banks of Los Angeles will 
on and after August 5, 1912, issue certificates 
of deposit payable ninety days after date, 
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with interest at the rate of 3 per cent. per 
annum and payable six months after date, 
with interest at the rate of 4 per cent. per 
annum; or, if preferred by depositors, will 
issue time deposit books bearing interest at 
the rate of 3 per cent. per annum on de- 
posits left for a period of three months, and 
at the rate of 4 per cent. per annum on de- 
posits left for six months.” 

The Superintendent of Banks of Califor- 
nia has promptly taken action notifying Na- 
tional banks that they must stop advertis- 
ing “savings departments” and that they 
have no authority to conduct savings bank 
business. An extract from the letter sent 
by the Superintendant of the National banks 
reads as follows: 

“Under the National bank act you have 
absolutely no authority to conduct a savings 
department. You may, indeed, pay interest 
on deposits, but the money you receive is 
demand money and emphatically you cannot 
loan money upon real estate, one of the pri- 
mary securities for savings departments in 
savings banks. Your investments and loans 
are not governed and restricted as is con- 
templated by savings banks laws, and you 
cannot give to the public the protection to 
which it is entitled when it deposits its 
money as savings. 

“It is unnecessary to advise you, perhaps, 
that your use of the phrase ‘savings depart- 
ment’ is a deception upon the public of this 
State. You cannot departmentalize your 
National bank and you cannot create a sav- 
ings department as that phrase is understood 
distinctly and explicitly by the people of 
California. 

“We believe, therefore, that it is our duty 
to take such steps as will prevent the use of 
the phrase ‘savings department’ by your in- 
stitution, either in advertisement or in the 
conduct of your affairs in your relation to 
the public. We are convinced that your as- 
sumption of a ‘savings department’ is with- 
out authority under the National system, 
and is a dangerous invasion of the protec- 
tive legislation established in this State for 
the benefit of savings depositors. 

“We have taken this important matter up 
with the Comptroller of the Currency and 
are informed by him in this reference as 
f< lows ° 
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National banks located in States where 
the use of the words “savings department” 
is denied to banks other than savings insti- 
tutions have, upon inquiry, been informed 
that the courts probably would hold that 
the use of the words “savings department’ 
was prohibited, but not the payment of in- 
terest on deposits.’” 

While the resolutions of the Los Angeles 
Clearing House Association and the action 
of the State Superintendent of Banks has 
no direct bearing upon the application of 
the laws separating the bank and trust com- 
pany functions, the fact remains that the 
tendency today is toward concentration of 
banking and trust company functions in one 
institution. The public realizes the advan- 
tages of conducting its business with one 
institution and bankers also realize the ad- 
vantage of being allowed to tender various 
services to their patrons. Under the exist- 
ing laws there are three distinct classes of 
institutions chartered under the banking 
laws, namely, commercial, savings banks and 
trust companies. Trust companies are not 
allowed to conduct a commercial banking 
business and the commercial banks must not 
undertake fiduciary business. Practical 
bankers are not quite clear that this classifi- 
cation works out for the best interests of the 
public or necessarily increases the degree of 
safety in the administration of the various 
classes of institutions. It is a fact, however, 
that State banks, trust companies and sav- 
ings banks have gained business to such a 
degree as to cause National banks to take 
action to increase their accounts by paying 
interest on time deposits. 

National banks throughout the country are 
conducting savings departments and offering 
interest on time accounts. Although the Na- 
tional Banking Act does not specifically give 
them this power the Comptroller of the Cur- 
rency has taken no active steps to have the 
practice discontinued. It will be interest 
ing to watch the developments in California 
and to learn if the position of the Superin- 
tendent of Banks will be fully sustained by 
the Comptroller of the Currency. 


Guaranty and Standard Trust Companies 
Formally Merged 


On Wednesday, October 16, the merger of 
the Guaranty Trust Company and _ the 
Standard Trust Company of New York 
City, became effective. This announcement 
followed the ratification of merger plans by 
the directors and shareholders of both com- 
panies. As a result of the consolidation the 
Guaranty Trust Company, as the largest 
trust company in the United States reported 
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on October 16th, aggregate resources of 
$247,633,880, deposits of $189,301,633, capital 
of $10,000,000, surplus $20,000,000 and undi- 
vided profits of $3,323,623. The shares of 
the Standard Trust Company were ex- 
changed on the basis of two shares of 
Standard for one share of Guaranty and a 
cash dividend of $20 per share on Standard 
stock. It is of interest to note that the 
Guaranty Trust Company made a new rec- 
ord in reporting larger deposits than any 
bank member of the New York Clearing 
House Association. 

The complete list of officers and directors 
of the Guaranty Trust Company, including 
the representation from the absorbed Stand- 
ard Trust Company, follows: Officers: 
Alexander J. Hemphill, president; Charles 
H. Sabin, vice-president; William C. Pot- 
ter, vice-president; William C. Lane, vice- 
president; Max May, vice-president; Lewis 
B. Franklin, vice-president; James M. Pratt, 
vice-president; William C. Cox, vice-presi- 
dent; William C. Edwards, treasurer; E. C. 
Hebbard, secretary; F. J. H. Sutton, trust 
officer; Robert H. Cox, manager Bond De- 
partment; Charles M. Billings, asst. treas- 
urer; F. C. Harriman, asst. treasurer; W. F. 
H. Koelsch, asst. secretary; Walter Mea- 
cham, asst. secretary; J. 1. Burke, asst. sec- 
retary; N. D. Putnam, Jr., asst. secretary; 
E. B. Bulkley, asst. secretary; G. W. Wil- 
liamson, asst. secretary; Zelah Van Loan, 
asst. secretary. 

Directors: Levi P. Morton, chairman; 
Charles H. Allen, George F. Baker, Edward 
J. Berwind, Edmund C. Converse, T. De 
Witt Cuyler, Henry P. Davison, James B. 
Duke, Robert W. Goelet, George J. Gould, 
Daniel Guggenheim, Alexander J. Hemphill, 
Walter S. Johnston, Augustus D. Juilliard, 
Thomas W. Lamont, Edgar L. Marston, 
John R. Morron, Gates W. McGarrah, 
Charles A. Peabody, William H. Porter, 
Samuel Rea, Daniel G. Reid, John D. Ryan, 
Thomas F. Ryan, Charles H. Sabin, William 
D. Sloane, Valentine P. Snyder, Wm. K. 
Vanderbilt, Jr.. Harry Payne Whitney, Al- 
bert H. Wiggin. 

The Guaranty Trust Company will con- 
tinue the offices of the former Standard 
Trust Company as a branch until the new 
building on Broadway and Liberty street is 
completed. 





The Union Trust Company of Detroit, 
Mich., has been made trustee for an issue 
of $1,000,000 6 per cent. mortgage bonds of 
the Marshall Butters Lumber Co. of L’Anse, 
Mich. The trust company is also made 
trustee for an issue of $500,000 5 per cent. 
gold bonds of the Winston-Salem Gas Co., 
of Winston-Salem, N. C. 





TRUST COMPANIES 


Bonds for Investment 


We own at all times an extensive list of conservative bonds yielding as high a 


return as is consistent with safety of principal. 


At the present time we have 


on our list and are offering over two hundred issues of railroad, municipal and 
public utility corporation bonds for investment, yielding from 4% to over 5%. 


We invite correspondence and upon request shall be glad to send our 
circular describing a large number of attractive investment issues. 


Harris, Forbes & Company 


Successors to N. W. Harris & Co., New York 
Pine Street, Corner William 


NEW YORK 


Harris Trust & Savings Bank 
Bond Department 


CHICAGO 








Protecting the Investor 


Although serious doubts are _ enter- 
tained as to the wisdom of and practical 
results to be obtained by the “blue sky” 
law, which has been enacted in Kansas, 
the subject of providing laws to discour- 
age fake promotions is receiving general 
attention. Bills have been introduced 
number of legislatures which embody 
the principle and general features of the 
Kansas “blue sky” law. This law com- 
pels all companies and agents who de- 
sire to sell stocks, bonds or other se- 
curities, in Kansas, to submit detailed in- 
formation to the State Banking Depart- 
ment, which investigates the company or 
agent’s claims and decides if such pro- 
posed offerings are worthy of the confi- 
dence of the people of Kansas. No com- 
pany or agent may sell securities or oper- 
ate within the State without a permit. 
The people have been informed through 
newspapers and other agencies to reject 
all propositions which have not the seal 
of department approval. Heavy penalties 
are provided for any violation of the law. 

Bank Commissioner J. N. Dolley of 
Kansas asserts that the “blue sky” law 
saves the investors of the State at least 
$6,000.000 a year. Out of 800 applications 


in 
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N. W. Harris & Company 


Incorporated 


BOSTON 





for permission to sell stocks, bonds or 
securities only 70 permits have been is- 
sued since the law effective. 
l.egitimate companies and_ enterprises 
have conformed to the requirements and 
according to Commissioner Dolley 
heartily in favor of the provision. 

The criticism made against the genera 
adoption of “blue sky” laws is the ques 
tion as to the ability of the constituted 
iuthority to distinguish between security 
issues which are good and bad, and that 
a rigid application of the law 
courage legitimate promotion. 
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Resigns as President of Irving National 

Considerable interest was manifested in 
the recent announcement of the resignation 
of Lewis E. Pierson as president of the 
Irving National Bank because of his success 
in building up that institution. Mr. Pierson 
resigned in order to enter the well known 
shipping firm of Austin, Nichols & Co. He 
remains as a director of the Irving National 
Bank and chairman of the Executive 
Committee. Mr. Pierson was. formerly 
president of the American Bankers’ Associa- 
tion and under his administration the Irv- 
ing National Bank increased its resources 
from $20,000,000 to over $50,000,000. 
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Our LISTS 


contain a variety of selected bonds legal in one or more States for the invest- 


ment of Trust funds. Wide experience and specialized study have developed 


this branch of our business. 


Suitable for the large body of individual investors whose funds are unrestrict- 


ed, we offer bonds of equal safety and marketability with higher yield. 


Correspondence invited. 


Booklet Q70 on request. 


N. W. Halsey & Co. 


49 Wall Street, New York 


PHILADELPHIA CHICAGO 





An Innovation in State Banking Supervision 


W. R. Williams, Superintendent of 
California banks, is forming a depart- 
ment which will be devoted solely to the 
examination of corporations whose bonds 
may be legal investments for savings 
banks and to the study of law governing 
bond issues and allied subjects. This in- 
dicates that the banking department will 
give full attention to the enforcement of 
those provisions of the State Bank Act 
which set forth the condition that cor- 
porations must be in, in order to have 
their bonds declared legal for savings 
bank investment. Enforcement of the 
banking act as it relates to bonds as legal 
investment for savings banks is regarded 
by Williams as one of the most impor- 
tant parts of his duties. 


Attractive Investment Offerings 
N. W. Halsey & Co., offer an unusually 
interesting list of municipal and railroad 
securities for conservative investors. The 
October list includes: $100,000 Buffalo, N. 
Y., reg. 4%4s, tax exempt in New York, 


SAN FRANCISCO 


LONDON GENEVA 








yielding about 4.05 per cent.; $35,000 Chi- 
cago Sanitary District 4s, yielding about 4.08 
per cent.; $80,000 Milwaukee School 4s, 
yielding 4.15 per cent.; $70,000 Des Moines, 
lowa, S. D. Refunding 4'%s, yielding about 
4.20; $100,000 Cameron Co., Texas, court 
house and jail 5s, yielding about 4.60. Rail- 
road bond offerings include: $100,000 Atchi- 
son adjustment 4s, (stamped), yielding about 
4.50; $150,000 Seaboard Air Line, Atlanta 
& Birmingham first 4s, yielding 4.83 per 
cent. and $100,000 Frisco Construction Co. 
(St. Louis & San Francisco System) “series 
B” 5 per cent. equipment notes, yielding 
about 5.125 per cent. The list also includes 
corporation bonds of the California Gas & 
Electric Corporation, Monongahela Valley 
Traction Company, New York Railways Co., 
and Brooklyn Rapid Transit Co. 


The Bankers Trust Company of New 
York City is trustee under an issue of $10,- 
000,000 Genera! Electric Company 5 per cent. 
gold debenture bonds which are being of- 
fered by J. P. Morgan & Co., of New York 
and Lee, Higginson & Co., of Boston. 
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SECURITY AND SERVICE 
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Improving the Supervision of National Banks 
During the four and one-half years that 
the National banking system has been under 
the supervision of Controller of the Cur- 
rency Murray many important changes and 
improvements have been made in the meth- 
ods of examination. The efficiency of the 
corps of National bank examiners has been 
increased and directors as well as executive 
officers of the National banks have been re- 
quired to extend their co-operation. More 
recently the Controller of the Currency in- 
structed examiners of country National 
banks, outside of reserve centers, to require 
a majority of the boards of directors to be 
in attendance at every examination made 
after October Ist. An effort was made to 
have examinations made in the presence of 
directors about a year ago but a difficulty 
was encountered because of the fact that 
directors in many instances resided at dis- 
tant points and a quorum could not be ob- 
tained. The Controller of the Currency has 
since addressed letters to all National banks 
directing that at least a majority of direc- 
tors be located within easy reach so that a 
quorum might be obtained at each examina- 
tion. Without exception, it is understood, 
National banks have complied with this re- 
quirement. The Controller has also in- 
structed examiners to pay special attention 
to loans made by banks to companies in 
which directors have a controlling interest 
and to ascertain the character of loans made. 
Commercial Trust Company Appointed 
Trustee 
The Commercial Trust Company of 
Philadelphia has been appointed trustee of 
the $3,310,000, Series B, equipment trust 
bonds of the Chicago & Eastern Illinois 
Railroad, which were underwritten by a 
prominent Philadelphia bond house and re- 

sold to investors. 





New Rules and Listing Requirements 

of New York Stock Exchange 

The various changes in policy which 
have been effected on the New York 
Stock Exchange from time to time since 
March 2, 1908, when the last regulations 
were issued, have been incorporated in 
the new order affecting listing require 
ments which was issued by the Listing 
Committee of that body under date of 
July 1 last. Among the recommendations 
of the committee is one which would fix 
the date as record for dividends, stock 
allotments and _ stockholders’ meetings 
without an extended closing of the trans- 
fer books. The recommendation is made 
also that the text of bonds and stock cer 
tificates shall provide for direct transfer 
without reference to the books of the 
corporation and that all fully registered 
bonds, when about to be issued, shall be 
made interchangeable with coupon bonds. 
The Listing Committee suggests also 
that, when mortgages or indentures pro- 
vide for the issuance of coupon bonds of 
the denomination of $100, any ten such 
bonds shall be exchangeable for coupon 
bonds of $1,000 each and that each unit 
consisting of ten $100 bonds shall bear a 
number together with an affixed letter 
(alphabetical) representing a $1,000 bond 
reserved for exchange, and that each $100 
bond shall bear a notice to the effect that 
for it with nine other bonds of the same 
denomination and serial number, a cou- 
pon bond for $1,000 is held in reserve. 
It is recommended also that all bonds 
denominated in foreign money shall state 
also the standard value in United States 
coin. 

One of the new clauses in the Exchange 
regulations provides that a registrar shall 
not register any listed stocks until au- 
thorized by the committee, 
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Windsor Trust Company 


NEW YORK 


The Officers of this Company appreciate that continued success 
depends largely upon the quality of service afforded its patrons. 






They believe that personal attention to the interests of out of town 
banking institutions is essential to the maintenance of mutually satisfac- 


tory relations. 


They believe that this Company is so organized as to afford real 
service to the institutions entrusting business to its care. 


The downtown office of the Company is situated at the corner of 
Nassau and Cedar Streets, in the center of the financial district. The 
uptown office, corner of Fifth Avenue and 47th Street, is so located and 
organized as to be of special convenience to bankers and their clients 


when visiting New York. 


We assure our patrons that we shall show courteous regard for their 
interests and we cordially invite your business. 


Honesty, Efficiency, Courtesy 

\ little booklet recently issued by the 
Cleveland Trust Company, bearing the 
title “Honesty, Efficiency, Courtesy,” is 
a veritable mine of common sense and 
practical precepts. In the foreword 
President F. H. Goff says that the book- 
let is written mainly “for the guidance 
and inspiration of my two hundred and 
fifty co-workers and myself.” 3ut, in 
fact, the excellent definitions of what 
constitutes successful service and policy 
in a bank or trust company, may be read 
with profit by officers and employees of 
the entire banking fraternity. 

The management of the Cleveland 
Trust Company is unique. In order to 
weld the two hundred and fifty-one people 
on the pay-roll of the company into a 
complete harmonious organization, the 
directors have defined certain banking 
standards in the by-laws. The vital requi- 
site is that the interests of the depositors 
must be considered before those of stock- 
holders. Furthermore, the by-laws pro- 
hibit loans to directors or officers; pro- 
vide that reserve cash, investments and 
collateral shall be under joint control of 
officers and auditors; provide for daily 
audit by independent auditor who is ac- 


CLARK WILLIAMS, President 


countable only to directors and likewise 
that the board of directors shall meet 
twice a week. 

The booklet “Honesty, Efficiency, 
Courtesy” is a most interesting produc- 
tion. It is conceived for the purpose of 
impressing upon the employees of the 
company certain rules and essentials, not 
only designed to increase the efficiency 
and morale of the company but setting 
forth certain truths applying to the per- 
sonal conduct of employees. First, there 
is honesty, which includes the spirit of 
the Golden Rule. Then follows efficiency, 
which is won by diligent attention to 
duties which are close at hand rather 
than idle dreams and impatient ambition. 
Third, there is courtesy, which is defined 
as follows: 

“Courtesy is the heart element in busi- 
ness, and the preference that the public 
has for one bank over another is fre- 
quently due to the courtesy of its em- 
ployees.” 

In conclusion it is pointed out that per- 
fect service and unity of action is secured 
by a combination of all three qualities. 
The booklet is one that is applicable 
to every bank or trust company manage- 
ment. 
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INTERESTS OF TRUST COMPANIES 
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TRUST COMPANIES PUBLISHING ASSOCIATION, 
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Long Distance Telephone, 655 Broad. 


C. A. LUHNOW, Editor and Publisher 


Advertisements of trust companies, banks finan- 
cial institutions and advertisers who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which 
will be sent on application. 

Insertions of meetings, dividends, 
organizations, etc., 
sertion. 


statements, 
at special rates for each in- 


Subscriptions: The subscription price of TRUST 
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cents. Subscriptions payable in advance, Foreign 
Subscriptions require $1.00 additional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter. 


New York City 


Financing Business Expansion, the Crop 
Movement and Prosperity 


Nothing could illustrate more forcibly the 
conservatism and the sound principles which 
govern banking and financial methods in 
New York City today than the attitude of 
the banker or trust company officer toward 
applicants for credit, whether an individual 
or corporation, where such applications are 
made upon a basis of legitimate requirements. 
Obviously, there is no other city where bank 
or trust company managements are offered 
sO many opportunities of making quick turns 
for profit by encouraging speculation, either 
upon the Stock Exchange or through private 
enterprises. The banking annals of this city 
present numerous instances where bank- 
ing institutions yielded to such temptations 
in the past and frequently scruples were cast 
aside with dire consequences, in manipula- 
ting with the funds of depositors. But it 
may be truly said that such unwise prac- 
tices belong to history. The situation at the 
present time demonstrates clearly that the 
combined influence of our banks and trust 
companies is wielded in behalf of conserva- 
tism and is opposed to speculation, to reck- 
less financing or hazardous promotion. It is 
clear that if the legislators at Washington 
are unwilling to correct the defects in our 
National currency and banking system that 
the bankers themselves are, of their own 
initiative, introducing and adhering to meth- 
ods which shall place banking and com 
mercial development upon a sound basis. 
The Stock Exchange has become a negligi- 
ble factor so far as it is a 
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agency. In former days men of great dar- 
ing and achievement used its machinery to 
manipulate stocks, to send values up or 
down as it suited their purpose and without 
regard to the general financial or business 
interests of the country. It was this that 
made the term “Wall Street” unsavory and 
a synonym for all that is bad in finance. 
But all this has been wonderfully changed 
and it has come about gradually and with- 
out a general appreciation of the fact. The 
“professionals,” the men on ‘Change, who 
make their profits through fractional 
changes in quotations, possess none of the 
influence or resources of the great specula- 


tors of by-gone days whose motto was 
“rule or ruin.” Today a different code of 
financial ethics, a new conception of ‘re- 


sponsibility prevails among'the Wall Street 
leaders. Underwritings are conducted on a 
basis of physical values and actual returns. 
No reputable bank or trust company man- 
agement, or private banker, with a proper 
sense of the law of self-preservation, lends 
influence or means to any such promotions 
which in days past spelt “high finance.” The 
situation during the past few months pre- 
sents a concrete example of this change in 
Wall Street methods. In the first place the 
hanks and trust companies, almost without 
a single and with tacit’ under- 
standing, have resisted every effort to create 
a “boom” in stock market speculation or 
finance bull movements, although the gen- 
erous crops, the increased earnings of rail- 
ways, the great foreign trade, the activity 
in the steel and other trades, seemed to war- 
rant an old time revival of Stock Exchange 
activity. The invariable reply was that all 
funds and credits were necessary to finance 
the natural business expansion of the coun- 
try, to care for needed extensions and to 
for the movement of the enormous 
crops. In brief, the banks and trust com- 
panies of this city have ignored the Stock 
Exchange and have devoted all their at- 
tention and resources to meeting normal de- 
mands of business and trade. The advances 
which have been made in Stock Exchange 
quotations of standard railroad, industrial 
and miscellaneous issues, have therefore been 
of a legitimate character and but reflect the 
advancing tide of business and 
throughout the country. 


exception 


care 


profits 


The Banking Situation and Money Market 


It is hardly possible to review the bank- 
ing developments of the past few months 
without acknowledging in unqualified words 
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THE 





SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 
United States. Interest allowed. Its solicitation is based upon conservatism, service in all banking 
lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


CAPITAL - - One Million Dollars 


of praise the excellent services rendered to 
the entire country by the banking and trust 
ccempany fraternity of this city. Aside from 
periods of depression and alarm when the 
instinct of self-preservation impelled every 
bank to call in its balances and reserves 
there has, perhaps, been no period like the 
present fall which made such heavy de- 
mands upon New York banking institutions. 
There have been days during the past month 
or two when it looked as though there 
would be real stringency of money, owing to 
the retroactive currency and banking laws of 
the country. But this fear has been only 
upon the surface. There has been at no 
time, during this fall, any real apprehension 
among bank and trust company officials, that 
they would be unabie to meet all the require- 
ments of business, trade and crop movement. 
Surplus reserve among Clearing House 
banks at times touched dangerously near 
the legal limit and on one occasion actually 
went below such requirements. But in- 
stantly, the banks resorted to various means 
at their command to replenish reserves, to 
negotiate all needs and preserve a normal 
money market. 

The money situation presents no difficul- 
ties and funds will be ample to take care of 
all proper demands. Just prior to the Oc- 
tober ist dividend and interest payment 
period the call loan rate reached the highest 
point of the year, namely 7 per cent. But 
by the end of the first week in October the 
rate was again reduced to 3 per cent., due 
largely to the return of dividend and in- 
terest moneys and ample assurances of 
funds available to meet conditions. But it 
is regarded as a certainty that money rates 
will continue to be firm throughout the 
country because of the added demands of 
active business and general expansion. Up 
to the close of September the engagements 
of gold from London market amounted to 
$3,150,000 and subsequently orders for gold 


SURPLUS (earned), Two Million Dollars 





importation were cancelled because of the 
fact that conditions hardly justified further 
shipments from abroad and that the Bank 
of England and Bank of France showed 
considerable loss in gold reserves. Then 
there are various factors which contribute 
to healthy money conditions here. It is 
generally overlooked that this country re- 
tains the bulk of its own gold production. 
The Treasury Department at Washington 
has a working balance of $90,000,000 a large 
portion of which could be made available 
by the Secretary of the Treasury. The com- 
parative ease of the money market is indi- 
cated further by the fact that the con- 
servative banking interests openly discour- 
aged the proposition from Washington that 
government funds be rendered available. 
This was opposed because of the belief that 
the deposit of government funds would 
stimulate speculation on the Stock Ex- 
change. Moreover, the banks and _ trust 
companies have loaned their funds for such 
a long period at abnormally low and un- 
profitable rates that there is a justifiable de- 
sire to maintain rates on a sound basis and 
more really approaching legal rates. 

The prosperous conditions which prevail 
throughout the country have every indica- 
tion of permanence. Railroad earnings ex- 
ceed all expectations. All the principal 
roads are reporting handsome gains in gross 
and net earnings. Former dividend rates 
are being restored and continued gains are 
anticipated because of the enormous crops 
to be moved. Although the banks and lead- 
ing financial interests are exercising their 
united influence to prevent any undue specu- 
lation in stocks the quotations on the Stock 
Exchange during September reached the 
highest points in years. This is but a 
natural result of the conviction that-the sit- 
uation throughout the country is making for 
a new period of prosperity. 
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BROADWAY TRUST COMPANY 


754 BROADWAY Corner Eighth Stree NEW YORK CITY 


FLATBUSH OFFICE 
839 Flatbush Avenue, Brooklyn 


NEW UTRECHT OFFICE 
New Utrecht Ave. and 54th St., Brooklyn 


CAPITAL AND SURPLUS, $1,500,000 
Member of New York Clearing House Association 


OFFICERS 


FREDERIC G. LEE. 

M. M. BELDING, JR. 
ALEX. C. SNYDER 
HARRISON S. COLBURN’ 
JOHN W. H. BERGEN 


President 
Vice-President 
Vice-President 
Vice-President 

Secretary 


JOHN WILLIAMS _. 
FRANKLIN SCHENCK 
LOUIS S. QUIMBY . 
JOHN EGOLF . 

FRED A. LIPPOLD, JR 


Treasurer 
Ass’ t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 


DIRECTORS 


F, A. M. BURRELL 

M. M. BELDING 

M. M. BELDING, JR. 
EUGENE S. BENJAMIN 
IRA LEO BAMBERGER 
WM. C. BREED 
JAMES CLARKE 
JAMES COCHRAN 








Heavy Demands for Cash and Changes in 
Weekly Bank Statements 


National 
called upon to meet the bulk of the demands 


The banks of this city were 


for funds from the interior. During the 
month from September 7th to October 5th 
the Clearing House banks, including mem- 
ber trust companies, showed a marked de- 
crease in loans from $2,022,189,000 to $1,- 
035,000,000; decrease in cash from $421,705,- 
000 to $404,327,000 and decline in deposits 
from $1,872,724,000 to $1,783,410,000. The 
drastic liquidation in loans with the result- 
ant decrease in deposits was necessary to 
maintain the excess cash which at 
the close of the week ending October 5th 
amounted to $4,141,000. 

The following table shows the weekly 
changes in actual condition of Clearing 
House Bank and of trust companies: 


reserve, 


Trust Companies. 


2 Deposits. Loans & Inv. Cash. 
Sept. 7..... .$1,279,374,700 $1,186,690,200 $137, 132,800 
Sept. 14... ,256, 

Sept. 21 ; : 
Sept. 28..... 1,220, 999, 800 
1,204, 765,300 
1,180,520,200 


1? 47 37, "600 
130,174,600 
127,348,800 


Clearing House Banks ened Condition)” 


Net Deposits. Loans. Cash. 
. $1,872,724,000 $2,022,189,000 $421,705,000 
1,836,301,000 1,994,754,000 414,497,000 


Sept. , 
Sept. 14 


WARREN CRUIKSHANK 
M. J. DRUMMOND 
EMANUEL GERLI 
ROBERT L. GERRY 
WALTER M. GLADDING 
WILLIAM HALLS, JR. 
FREDERIC G. LEE 
JOHN Z. LOTT 


ADAM K. LUKE 

EDWIN P. MAYNARD 
JAMES E. NICHOLS 
LEWIS E. PIERSON 
WALTER SCOTT 

THEO. F. WHITMARSH 
FRANK W. WOOLWORTH 
PETERA B. WORRALL 


Sept. 21.. 1,813,056,000 
Sept. 28..... 1,797,110,000 
Oct. 5. 1,783,410,000 1,935,095,000 404,327,000 
Oct. 11 1,770,341,000 = 1,928,311,000 408,058,000 


* Including trust company members. 


1,973,202,000 $411,653,000 
1,953,036,000 411,011,000 


It will be seen from the weekly statements 
of trust companies that they have also 
liquidated loans and experienced a decrease 
in deposits. But it is noteworthy that the 
ratio of cash resources has not been 
creased correspondingly and that the trust 
companies are in an excellent condition from 
the standpoint of cash 


1 
ae- 


resources. 


Albany Trust Company Prospers 


Marked has been made by the 
Albany Trust Company according to its re- 
cent official reports of condition. The lat- 
est statement shows total resources of $8,- 
785,000, including $2,402,818 cash on hand 
and in banks, $3,850,000 time and demand 
loans. The capital is $400,000, surplus and 
profits $330,513 and deposits $8,051,000. The 
officers are: Charles H. first 
vice-president; Jacob S. Friedman, second 
vice-president; Alonzo P. Adams, Jr., treas- 
vrer; Philip Fitz Simons, Jr., treas- 
urer: James H. Wallace, asst. secretary; 
Horace G. Young, chairman of the board. 


progress 


Bissikummer, 


asst. 
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CHARTERED 1864 


UNION TRUST COMPANY 


OF NEW YORK 
Main Office, 80 Broadway 


Fifth Avenue Branch, 425 Fifth Ave., Cor. 38th St. 


Plaza Branch, 786 Fifth Ave., Cor 60th St 


Modern Safe Deposit Vaults at both Branches 


OFFICERS 
EDWIN G. MERRILL, President 


AUGUSTUS W. KELLEY, Vice-President 

JOHN V. B. THAYER, Vice-President 

EDWARD R. MERRITT, Vice-President 

W. McMASTER MILLS, Vice-Pres't Plaza Branch 


CARROLL C. RAWLINGS, Vice-Pres’t & Trust Officer 
HENRY M. POPHAM, Secretary 

T. W. HARTSHORNE, Asst. Secretary 

HENRY M. MYRICK, Asst. Sec’y 


TRUSTEES 


W. EMLEN ROOSEVELT 
AUGUSTUS W. KELLEY 
N. PARKER SHORTRIDGE 
CHARLES H. TWEED 
JAMES SPEYER 

WILLIAM WOODWARD 


AMOS F. EN 


JOHN V. B. THAYER 
WALTER P. BLISS 
FREDERIC = FOSTER 


JAMES GORE KING 
EDWIN G. MERRILL 


V. EVERIT MACY 

W. H. NICHOLS, Jr. 
FRANK TRUMBULL 
ERNEST ISELIN 
RICHARD DELAFIELD 
FRANCIS M. WELD 


M. ORME WILSON 


CAPITAL, $1,000,000 SURPLUS (Earned), $7,700,000 


Acts as Executor, Guardian, Trustee, &c. 
Fiduciary Trusts. Receives Securities for Safe Keeping and Collection of Income. 


Administers ‘‘ Institutional’’ and Other 


ALLOWS INTEREST ON DEPOSITS 


Dividend and Interest Payments During 
October 


Dividend and interest disbursements by 
railroad, industrial and traction corporations 
during October will reach a total of $174,- 
578,908, as against $163,412,308 in October a 
year ago, or an increase of $11,166,600, ac- 
cording to the Journal of Commerce. In- 
dustrial corporations will pay out to stock- 
holders the sum of $44,511,254, an increase 
of $5,531,268. There are a large number of 
additions to the list and also extra payments 
as well as some large disbursements. More- 
over, in numerous instances corporations 
will make disbursements next month on an 
enlarged capitalization. Mention should also 
be made of the fact that the returns are 
more complete than a year ago. As cus- 
tomary, the principal changes in the returns 
are furnished by the industrial companies. 
Interest payments amount to $95,300,000. 

A summary of October dividends, with 
comparisons with the same month a year 

ago, follows: 


IQI2 IQII 
Railroads ....... ’ $27,335.424 $26,993,842 
Industrials ...... 44,511,254 38,979,986 
Street railways . 7,432,320 7,338,570 








i | Sera $79,278,908 $73,312,308 





New York City Brevities 


Andrew Gifford Agnew, a director of the 
Farmers’ Loan & Trust Company, and a 
trustee of the Greenwich Savings Bank, died 
on the 6th inst. at New Canaan, Conn., in 
his 79th year. 

A statement issued by the New York 
State banking department, based upon the 
report of eighty-two trust companies at the 
close of business September oth, shows total 
resources of $1,782,220,601, and total depos- 
its of $1,453.784,553. The report of June 14th 
showed total resources of $1,821,8809,070, de- 
posits, $1,495,586,610. 

Charles H. Sabin, vice-president of the 
Guaranty Trust Company of New York, 
has been elected a director of the National 
Railways of Mexico. 

The Irving National Bank has declared a 
quarterly dividend of 2 per cent., payable 
October Ist. This is the first dividend since 
merger with the Mercantile National Bank, 
on the increased capital of $4,000,000. 

F. W. Ellsworth, publicity manager of 
the Guaranty Trust Company of New York, 
has accepted the chairmanship of the pub- 
licity committee of the American Institute 
of Banking. He will have associated with 
him some of the best equipped bank men in 
the country, whose names will be announced 
later. 
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Lawyers Title Insurance & Trust Company 


CAPITAL AND SURPLUS 


$9,500,000 


Member of The New York Clearing House Association 


160 Broadway, New York 


188 Montague St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 


Depository for moneys paid into Court and for money of bankrupt estates. 
LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 
ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 


Transfer Agent or Registrar of Stocks of Corporations. 


Securities. 


Takes Charge of Personal 


OFFICERS 
EDWIN W. COGGESHALL, President 


LOUIS V. BRIGHT ) 

THORWALD STALLKNECHT } Vice-Presidents 
LEWIS H. LOSEE 

HERBERT E. JACKSON, General Manager 
ARCHIBALD FORBES, Treasurer 


DAVID B. OGDEN, Counsel 


WALTER N. VAIL, Secretary 

U. CONDIT VARICK } 4. Tre 
BomeayT i. Sayin [e*- ‘seasurers 
FREDERICK D. REED } 4 aia 
GEORGE F. PARMELEE 5 “Sst. Secretaries 
WILLIAM F. BAECK, 


’ ~ 
JAMES A. McCORMICK j Asst. Gen. Managers 


EXECUTIVE COMMITTEE 
EDWIN W. COGGESHALL, Chairman 


GEORGE F. BUTTERWORTH 
WILLIAM P. DIXON 
JULIAN D. FAIRCHILD 





Excellent Condition of National Banks 
The National banks of New York City 


have rendered an excellent account of 
themselves during the past few months in 
negotiating the exceedingly heavy demands 
for funds. The Chase National Bank, ac- 
cording to its last official statement, reports 
aggregate resources of $132,291,152, cash re- 
sources of $40,167,000 and $69,833 loans and 
discounts with deposits aggregating $116,- 
875,000. The American Exchange National 
Bank has aggregate resources of $64,405,099. 
cash resources of $20,070,000, loans and dis- 
counts of $33,109,000 and deposits amount- 
ing to $50,350,000. The National Nassau 
Bank reports total resources of $16,288,000, 
cash in vault $3,459,000, loans and discounts 
$10,577,000 and total deposits of $14,288,000. 


Willard V. King, president of the Colum- 
bia-Knickerbocker Trust Company, has been 
elected a trustee of the New York Life In- 
surance Company. 

Attorney-General Thomas F. Carmody 
has rendered an opinion to the effect that 
the bonds of the City of Tacoma, Wash.., 
are proper investments for savings banks 
of this State. 


HENRY GOLDMAN 
PHILIP LEHMAN 
JOHN T. LOCKMAN 


HENRY MORGENTHAU 
JAMES N. WALLACE 
ALBERT H. WIGGIN 





The Siegfried Company, Inc. 
The 


Church 


Siegfried Company, Inc. 50 
New York, has been in- 
corporated at Albany, with paid-in capi- 
tal of $150,000 to take over the general 
advertising agency business hitherto con- 
ducted under that mame by Frederick H. 
Siegfried. The company has been organ- 
follows: President, Frederick H. 
chairman of the board, W. I. 
Adams; vice-president and man- 
ager, Alfred M. Stockman; treasurer, 
Frank Delano; Edward H. 
Acree, Jr. 

John B. 


street, 


ized as 
Siegtried; 
Lincoln 


secretary, 


Wight 
with tHe above 
directorate. Mr. 
Styles & Cash, 
and stationers. 

of The 


surance 


Samuel C. Croot 
officers form the 


president of 


and 
named 
Adams is 
lithographers, printers 
Mr. Delano is president 
American Temperance Life In- 
Association; National 
president Darl- 


president 
Security and 
ington Realty Company. Mr. Wight is 
manager and director of the Alpha- 
Portland Cement Company, and a direc- 
tor in the North American Cement Com- 
pany. 


Company, 





TRUST COMPANIES 


Trust Company Service 


in New York City 


This company, with ample capital, large resources, and an efficient 
and well systematized organizatic n, which dates back to 1864, has the 
ability and disposition to give good trust company service. 


Our various departments, including banking, foreign exchange, bond, 
trust, transfer, reorganization and collection, are well equipped with 
modern facilities for transacting business promptly and economically. 


For these reasons we feel justified in cordially inviting the New 
York accounts of banks and trust companies. 


Guaranty Trust Company 
of New York 


Capital and Surplus, $30,000,000 





Clearing House Annual Election 

The Clearing House Association at its an- 
nual meeting recently elected Francis lL. 
Hine, president of the First National Bank, 
to the presidency of the Clearing House, 
succeeding A. Barton Hepburn. Stuart G. 
Nelson, vice-president of the Seaboard Na- 
tional Bank, was elected secretary, succeed- 
ing Edward Earl. William Sherer was re- 
elected manager, William J. Gilpin assistant 
manager and Charles A. Hanna examiner. 

The new committees are as follows: 

Clearing House Committee—Walter E. 
Frew, president of the Corn Exchange 
Bank, chairman; Albert H. Wiggin, presi- 
dent of the Chase National Bank; William 
Woodward, president Hanover National 
Bank. 

Conference Committee—Clarence H. iKel- 
sey, president Title Guarantee and Trust 
Company, chairman; Lewis L. Clark, presi- 
dent of the American Exchange National 
Bank; Joseph T. Talbert, vice-president of 
the National City Bank; A. S. Frissell, 
president of the Fifth Avenue Bank; John 
T. Sproull, president Coal and Iron Na- 
tional Bank. 


Deposits, $189,000,000 





Nominating Committee—George I*. Baker, 


Jr., vice-president of the First National 
Bank, chairman; William A. Simonson, 
president of the Second National Bank; 
Casimir Tag, president of the German- 
American Bank. 

Committee on Admissions—Joseph B. Mar- 
tindale, president of the Chemical “ational 
Eank, chairman; Edward S. Schenck, presi- 
dent of the Citizens’ Central National Bank; 
Lewis E. Pierson, president of the Irving 
National Bank. 

Arbitration Committee—Frank O. Roe, 
vice-president of the Mechanics American 
National Bank, chairman; Herbert L. 
Griggs, president of the Bank of New York; 
John W. Platten, president of the United 
States Mortgage and Trust Company; Ed- 
ward C. Shafer, president of the Germania 
Bank; Francis L. Leland, president of the 
New York County National Bank. 


Organization of the new Montgomery 
County Trust Company of Amsterdam, 
N. Y., has been completed with John Barnes 
as president and with a capital of $200,000 
and surplus of $50,000. 


A i — 
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J. P. Morgan & Co. Plan New Building 


The announcement has been confirmed 
that the old landmark building at the south- 
east corner of Wall and Broad streets, oc- 
cupied by the firm of J. P. Morgan & Co. 
for many years, is to be razed and a mod- 
ern new Office building is to be erected upon 
that valuable site which will also occupy the 
adjoining ground at 29-33 Wall street upon 
which the building owned by the Mechanics 
and Metals National Bank is located. The 
old Drexel building, occupied by J. P. Mor- 
gan & Company, has been an object of per- 
haps more general interest to the general 
public and sight-seers than any of the other 
and more imposing Wall 
Street district. It has been the scene of 
many important financial transactions and 
in the troublous days of 1907 it was the cea- 
ter of those thrilling conferences at which 
ways and means were discussed and decided 
upon for staying the advance of panic con- 
ditions. The building belongs to the old and 
fast disappearing type of office buildings 
which were regarded as the temples of fi- 
nance a generation ago. It 
1873 by the late Anthony J. 
occupied by the banking firm of Drexel, 
Morgan & Co. When Mr. Drexel died the 
firm was reorganized and has been known 
as J. P. Morgan & Co. 1894. The 
Drexel estate continued to own the prop- 
erty until last spring. \t various times 
plans were suggested for erecting a modern 
banking house upon the site but action was 
delayed because of Mr. Morgan’s attachment 
for the building. All around new _ sky- 
scrapers and great, modern office buildings 
sprang up but the home of J. P. Morgan & 
Co., continued undisturbed by this restless 
building activity. 


buildings in the 


was erected in 


Drexel and was 


since 


Work will commence as soon as possible 
on the new bank building 
cupied by the Drexel building is perhaps the 


The corner oc- 
most valuable real estate property in the 
With. the addition of the ground at 
290-33 Wall street the new building will have 
a frontage on Wall street of over 156 feet 
and on Broad street of 113 feet. The archi- 
tecture of the new building will harmonize 
with the general appearance of the stately 
new Bankers’ Trust Company building at 
the northwest corner of Wall and Nassau 
and with that of the ornate Stock Exchange 
building. It is announced that the 
building will be exclusively occupied by the 
firm of J. P. Morgan & Co. For years 
the present quarters have presented a 
cramped appearance and the facilities have 
been inadequate to the demands 


city. 


also 
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Notable Growth of the Equitable Trust 
Company of New York 


Since the absorption of The Trust Com- 
pany of America by the Equitable Trust 
(Company the latter has experienced a meas- 
ure of progress which has become a matter 
for general comment in banking and trust 
company circles. The Equitable Trust Com- 
pany entered the powerful class 
which aggregate resources of 
$100,000,000 and its policy is 


has 
show over 
one of non- 
allegiance with any one group of financial 
interests and adherence to sound trust com- 
pany principles. The latest official statement 
shows aggregate resources of over $102,079,- 
coo. The capital stock is $3,000,000 and sur- 
plus, including all undivided 
747,483. The deposits, not preferred under 
the banking law, aggregate $61,657,000, pre- 
ferred deposits $8,688,950, due trust 
panies, banks, etc., $13,322,138 and forcign 
acceptances $2,021,000. Since the report of 
June 14th the surplus and undivided profits 
increased from $10,639,500 to $10,747,483. 
The president of the 
Company is 


pre fits $10,- 


com- 


Equitable Trust 
Alvin W. Krech and the execu- 
tive officers associated with him are: Henry 
E Cooper, vice-president; Frederick W. 
Fulle, vice-president; Heman Dowd, 
president; Lyman Rhoades, vice-president; 
A. Ludlow Kramer, vice-president; H. Mer- 
cer Walker, treasurer; 
Herman J. 
Carleton 


vice- 


Hunter, 
Cook, assistant treas- 
Bunce, assistant treasurer; 
George M. Stoll, assistant treasurer; Joseph 
N. Babcock,. assistant William J. 
Eck, Slade, 
assistant Squire, as- 
Jackson, trust 


Richard R. 
secretary ; 
urer, 


secretary ; 
assistant Lawrence 
Duncan P. 


Re land P. 


Citizens’ Trust Company of Utica, N. Y. 
The Citizens’ Trust Company of Utica, 
New York, has enjoyed exceptional growth 
during the past four years. that 
period deposits have increased over 300 per 
cent. In order to further extend the facii- 
ties offered to patrons the position of assist- 
ant to the president, William I. Tabor, 
been recently created and S. B. French has 
been appointed to that office. Mr. French 
will devote himself to the subject of credits 
in the question of loans and assisting patrons 
in selecting high grade securities for invest- 
ment. Mr. French is peculiarly fitted for 
this work, having been associated for a num- 
ber of years in an official capacity with the 
New York Telephone Company and more 
recently with a leading metropolitan bond 
house. 


secretary ; 
secretary ; 
sistant 
officer. 


secretary ; 


During 
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TRUST COMPANIES 


Philadelphia 


Special Correspondence 


Fiduciary Services Rendered Corporations 

That the services of a corporate trustee 
are indispensable to a corporation desirous 
of providing proper safeguards in issuing 
new securities, in refunding operations, in 
establishing sinking funds, for the disburse- 
ment of interest and dividends and in guard- 
ing against over-issue or forged securities, 
is amply demonstrated by the huge volume 
of corporate trust funds reported by the 
trust companies of the United States. The 
trust companies of this city may point with 
pardonable pride to the great accumulation 
of corporate trusts which they report. The 
amount is far in excess of the trusteeships 
which would be designated here because of 
location. Railroad, industrial and manufac- 
turing corporations from all over the State 
of Pennsylvania and from other States 
transact their fiduciary business through 
local trust companies because of their high 
character and the exceptional ability with 
which all such trusts are discharged. For 
example, there is no reputable trust company 
in this city which will lend its name to any 
enterprise or stock or bond promotion 
scheme which possesses the slightest ele- 
ment of uncertainty. There is no such thing 
here as trading in public print, in prospec- 
tuses or otherwise upon the fact that a 
trust company is acting for a given propo- 
sition as depositary, as trustee, registrar or 
transfer agent. Even in former years 
when there was more license in allowing 
promoters to make capital out of trust 
companies in this manner, the Philadephia 
trust companies were not to be found 
among the offenders. 

The same high degree of skill and con- 
servatism which characterizes the adminis- 
tration of individual trust funds, manage- 
ment of estates, execution of wills, etc., is 
applied to all corporate trust appointments. 
Nearly three billion dollars worth of securi- 
ties are safeguarded by Philadephia trust 
funds and the aggregate is increasing 
steadily. Corporations which have their ex- 
ecutive offices in other cities prefer to make 
their fiduciary or escrow arrangements 
through local companies. Long experience 
and practice have likewise rendered the lead- 
ing trust companies of this city not only 
absolutely reliable but also economical. 
The companies which have achieved the 
greatest measure of success in handling cor- 
porate trusts include the Girard Trust Com- 
pany, Pennsylvania Company for Insurances 


Philadelphia 


Pennsylvania 


The Colonial 


Trust Company 


Market at Thirteenth 
Philadelphia 


rE 


Centrally located and thoroughly 
equipped to handle all business 
pertaining to estate and corporate 
matters. 


Accounts of banks and _ bankers 
received upon favorable terms. 


HARVEY L. ELKINS, President. 


on Lives and Granting Annuities, Phila- 
delphia Trust, Safe Deposit & Insurance 
Company, Fidelity Trust Company, Com- 
mercial Trust Company, Land Title & Trust 
Company, Real Estate Title Insurance & 
Trust Company, West End Trust Company 
and others. 


New Generation of Trust Company and 
Bank Officers 

One of the noteworthy developments in 
the management of local banks and trust 
companies is the fact that, within the past- 
few years, the reins of administration and 
executive control have been transferred to 
younger men. The average age of the presi- 
dents and other executive officers is now 
considerably less than in previous years and 
this is accounted for not alone by the fact 
that officers who have grown grey in the 
service have relinquished active duties. In 
days gone by it was regarded as almost 
necessary that the president and leading 
officers should be men of the so-called “old- 
school” whose personality was the personi- 
fication of old time dignity and conserva- 
tism. This is not the accepted rule today. 
Young men in years have succeeded to the 
presidency and there has been no sacrifice 
of dignity or conservatism. In fact the 
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public, by its patronage, seems to prefer to 
deal with younger executives. The inex- 
orable decrees of time and progress more- 
over call for young men who are in close 
touch with the spirit of the day, the latest 
innovations in finance and who are able to 
keep abreast with all corporate and finan- 
cial developments. 

The trust company of today, because of 
its great variety of services rendered, its in- 
timate touch with the banking and financial 
requirements of individuals and corpora- 
tions, calls for an entirely different kind of 
executive ability than is required, for ex- 
ample, of the National bank president. The 
latter is not called upon to exercise such a 
variety of duties and does not deal with so 
many complex technical financial questions 
as confront the active trust company presi- 
dent in the course of the day’s work. This 
explains why more younger men are en- 
countered in the executive chairs of the 
trust companies than in the National banks, 
although the tendency is also marked in the 
election of young men to the highest posi- 
tions in the National banks. 

An instance of the succession of compara- 
tively young men is afforded by the election 
on October 1 of Thomas S. Gates to the 
presidency of the Philadelphia Trust, Safe 
Gates 


Deposit & Insurance Company. Mr. 
is only 38 years old and therefore one of 
the youngest trust company or bank presi- 


dents in the country. He made a splendid 
record as trust officer and vice-president of 
the Pennsylvania Company for Insurances 
on Lives and Granting Annuities and is re- 
garded as a genius in trust affairs. 

A notable advance was recently reported 
in the stock of the Philadelphia Trust, Safe 
Deposit & Insurance Company. Ten shares 
were recently sold at 736, a gain of 36 
points over the last previous sale. This 
increase was attributed to some extent to 
the recent election of Thomas S. Gates to 
the presidency and the expectation that his 
administration will be a more forceful and 
successful one. 


J. W. Nicholson has been elected a direc- 
tor of the Provident Life & Trust Company 
to fill the unexpired term of Frank H. 
Taylor, who resigned. 


The board of directors of the Land Ti- 
tle and Trust Company declared a quar- 
terly dividend of $3.50 per share, payable 
November Ist. This places the company on 
a regular 14 per cent. annual basis. Last 
year the company paid 12 per cent. regu- 


lar and an extra 2 per cent. in November. 


TRUST COMPANIES 


Money Market and Business Outlook 


The demand for funds from _ interior 
points is plainly evidenced by the weekly 
statements of the Clearing House and the 
enhancement of money rates. Toward the 
close of last month the banks and trust 
companies marked up the call money rate 
per cent. following an advance from 
3¥2 per cent. six weeks previous to 4 per 
cent. Declining reserves and increased money 
rates in New York City was the strong 
factor in influencing local money rates. 


to 5 


Bank and Trust Company Earnings 

The indications are that the banks and 
trust companies will show excellent earn- 
ings for this calendar year. The profit- 
able rates for money are expected to con- 
tinue owing to the excellent business and 
crop conditions. The National banks of this 
city showed earnings for the year ended 
September 4 last of $460,000 in excess of the 
earnings for the same period the previous 
year. The total was $4,320,720, which was 
equal to 19.5 per cent. on capital and 6.5 
per cent. on combined capital, surplus and 
undivided profits. 


Girard National Bank 

There are few National banks in the 
country which have made such excellent 
progress as the Girard National Bank of 
this city. Its latest official statement shows 
aggregate resources of $51,361,000, including 
$33,616,000 loans and investments, $9,953,- 
coo cash and reserve, $6,185,000 due from 
banks and $1,606,000 exchange for Clearing 
House. The deposits aggregate $43,388,000, 
capital is $2,000,000, surplus and net profits 
$4,900,360. The officers of this progressive 
bank are: Francis B. president: 
Richard L. Austin, vice-president; T. E. 
Wiedersheim, vice-president; Joseph Wayne, 
Jr., vice-president and cashier; C. M. Ash- 
ton, assistant cashier and C. F. Wignall, as- 
sistant cashier. 


Fourth Street National Bank Growth 


The latest official statement of the Fourth 
Street National Bank of this city shows dis- 
tinct growth. Aggregate resources are $59,- 
788,000, including $38,724,000 loans and dis- 
counts and $11,236,000 cash and reserve. 
The capital stock is $3,000,000, surplus and 
net profits $6,656,000 and deposits $47,181,- 
ooo. The officers are: E. F. Shanbacker, 
president; James Hay, B. M. Faires, Frank 
G. Pogers, vice-presidents; R. J. Clark, 
cashier and W. A. Bulkley, W. K. Hardt 
and C. F. Shaw, Jr., assistant cashiers. 


Reeves, 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 
Authorized Undivided 
Capital. Profits. Deposits. : 
Aldine Trust Co 200,000 $133,449 $476,804 f 1-4-11 
Belmont Trust Cc o 125,000 16,841 276,163 5 
750,000 519,719 3,466,088 5 f 8-25-12 
200,000 131,709 921,878 k 8-4-12 
Cc ‘clonial Trust. ... 600,000 280,701 1,101,562 f 10-11-11 
Columbia Av Sav. Fd. Safe De ‘Dp. T.&T 500,000 475,454 2,153,283 8-25-12 
Commonwealth Title Ins. & Trust... .1,000,000 1,435,032 5,552,559 ; 10-9-12 
COON BNE oo d's 5 occ kee so Su 1,000,000 2,245,863 10,994,240 10-9-12 
Continental Equitable Trust 1,000,000 1,023,895 6,569,355 % 10-2-12 
Empire Title & Trust Co 500,000 26,915 276,783 201% 8-4-09 
Excelsior Trust & Saving Fund 300,000 113,646 1,014,130 6-12-12 
Fairmount Trust Co 500,000 79,626 1,084,808 3-27-12 
Federal Trust Co 200,000 55,380 555,978 2é 5-28-07 
Fidelity Trust Co. ; ......2,000,000 11,548,849 25,731,239 : 9-25-12 
Finance Co. of Pennsylvania, ‘Ist pfd.. 1,653,700 2,050,701 1,084,474 51% 9-18-12 
Finance Co. of Pennsylvania, 2d pfd. . 1,684,000 2,050,701 1,084,474 1% 8-20-12 
First Mortgage Guar. & Trust Co. . . 1,000,000 410,488 1,151,044 9-3-12 
Frankford Trust Co................ 126,000 274,214 2,504,715 5 , 3-13-12 
Franklin Trust Co 400,000 129,970 1,138,330 f 5-29-12 
German Amer. Title & Trust Co..... 500,000 384,949 2,291,629 954 11-15-11 
Germantown Trust...... 600,000 858,747 4,757,518 : 9-9-12 
Girard Ave. Title & Trust 200,000 139,691 813,183 5 6-12-12 
Girard Trust Co. ...- 2,500,000 9,917,088 37,174,193 99 9-4-12 
Guarantee Trust & Safe ‘De sposit. . .. 1,000,000 674,833 5,630,085 7 9-11-12 
Haddington Title & Trust Co 125,000 14,917 219,374 
Hamilton Trust Co 500,000 145,907 1,086,576 5 45 7-3-12 
Holmesburg Trust Co 125,000 51,507 351,678 55 6-6-11 
Industrial Trust, Title & Savings.... 500,000 942,948 5,087,760 : 175 5-22-12 
Integrity Title Ins., Tr. & Safe Dep.. 500,000 1,118,252 3,899,442 5 155 3-27-12 
Independence Trust Co 1,000,000 864,892 2,323,282 5 80 8-28-12 
Kensington Trust Co... 200,000 63,775 1,314,782 5 604% #«8-18-10 
Land Title & Trust Co 2,000,000 3,850,702 9,998,531 42544 11-15-11 
Logan Trust. ee re 205,175 1,841,564 125 9-25-12 
Manayunk Trust Co 250,000 199,636 1,441,550 : 60% 7-24-12 
Market St. Title & Trust Co 250,000 94,274 1,018,600 33 11-30-11 
Merchants’ Union Trust ,000,¢ 333,266 2,173,351 i 110 12-6-11 
Mortgage Trust Co. of Pennsylvania.. 500,000 496,650 43,307 101% 1-31-12 
Mutual Trust Co 750,000 110,953 541,389 5 44 7-10-12 
Northern Trust Co.. 500,000 1,613,657 6,698,326 450 9-18-12 
North Philadelphia Trust 150,000 132,897 1,639,752 5 106 2-14-12 
Northwestern Trust Co 150,000 224,898 1,964,082 f 150% 9-27-11 
Pelham Trust Co 150,000 74,303 697,990 130 11-28-11 
Penn.Co.for Ins.on Lives & Grant Ann.2,000,000 4,720,907 23,122,553 650 10-9-12 
Peoples Trust 750,000 147,457 1,467,251 5 50 8-28-12 
Philadelphia Mtge. & Trust Co.......1,000,000 140,323 15,911 15 4-7-09 
Philadelphia Tr., Safe Dep. & Ins. Co.1,000,000 4,583,767 9,362,445 736 9-18-12 
Provident Life & Trust Co. of Phila..1,000,000 5,196,748 10,543,581 869 8-14-12 
Real Estate Trust Co., Com 1 ,403,500 370,121 4,777,317 55 10-2-12 
Real Estate Trust Co., Pfd. ........2,783,300 370,121 4,777,317 96% 10-9-12 
Real Estate Title Ins. & Trust Co. . .1,000,000 1,228,207 3,718,567 300 6-19-12 
Republic Trust 300,000 130,665 1,141,534 f 66 10-5-10 
Rittenhouse Trust Co 250,000 61,842 587,243 f 55 8-28-12 
Tacony Trust Co 150,000 180,430 902,348 176 5-11-10 
United Sec. Life Ins. & Trust Co... . 1,000,000 955,557 1,451,292 140 8-14-12 
Wayne Junction Trust Co 160,000 76,122 438,124 110 1-17- 
West End Trust Co : ,000 1,156,527 4,749,970 117 9-11- 
West Philadelphia Title & Tr. Co.... 500,000 505,571 2,963,198 5 133 9-18- 


1: 
1 
1: 


President Thomas S. Gates of the Phila- President Francis B. Reeves of the Gir- 
delphia Trust, Safe Deposit & omepery ard National Bank says: “The outlook is 
‘ amu ¢ Ieeacide S 5 i f ‘ ‘ s 
Company and President Asa S. Wing of the excellent for all lines of business. Funda- 
Provident Life & Trust Company have been satis comdithietty: ina wemnih* teak wanda 
elected directors. of the Philadelphia Na- — . » Dut everything 
tional Bank. This is another evidence of Comes back to the law of supply and de- 
the community of interests being established mand. There will be no boom; bankers are 
between banks and trust companies. not looking for one and do not want one.” 
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Boston 


Special Correspondence 
Boston as 1913 Convention City 


The criticism has frequently found its way 
into public print and which is without a 
shadow of proof, that Boston has failed, in 
a financial and banking sense, to keep 
abreast with opportunities or to preserve 
its former prestige. The stranger who visits 
this city for the first time and who has pre- 
conceived notions, based on such erroneous 
statements, quickly awakens to the fact that 
there is in Boston a progressive spirit, a 
typically American hustle and reaching out 
for new business, which compares most fa- 
vorably with the much-vaunted Western 
enterprise. Certain traditions there still are, 
which cling to some of our financial institu- 
tions. But instead of being handicaps they 
are factors which make for conservative and 
steady growth. But even these are disap- 
pearing. The new generation of bank and 
trust company officers are live, keen and very 
active men. Within recent years the reserve 
with which the foremost of our banks and 
financial institutions surrounded themselves 
has been broken down and there is a spirit 
of co-operation which makes for the Greater 
Boston. This is shown by impartiality and 
enlightened policies in regard to the ex- 
tension of loans; in the consolidation of 
banks and trust companies so as to create 
larger units which are in position to swing 
large financial commitments. The critic who 
says that New England railroad manage- 
ments, manufacturers or industrial concerns 
are obliged to go to New Nork or else- 
where for financial facilities is clearly mis- 
informed. The proof is that Boston, as a 
financial and banking center, is growing at 
a pace which meets all requirements, There 
is a wholesome commingling of our lead- 
ing men of affairs on the boards of directors 
of National banks and _ trust 
which makes for cohesive 
broad spirit of progress. 
cial standpoint, too, Boston is coming into 
her own and all New England is being 
knit into closer relationship because of the 
liberal and far-sighted policies which char- 
acterize our large trust companies and Na- 
tional banks. 

Because of these misapprehensions it is 
gratifying to Boston bankers to learn that 
the American Bankers’ Association will 
hold its 1913 annual convention in this city. 
To those delegates who have not paid a 
visit to the Hub in the last ten years there 
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American 
Trust Company 


50 State Street BOSTON 


Chartered 1881 


Capital - - $1,000,000. 
Surplus (earned) over 2,000,000. 


FOUR YEARS’ 
*Deposits, Feb. 14, 1908 
“Deposits, Feb. 5, 1909 
*Deposits, Jan. 31, 1910 12,975,348.08 


*Deposits, Jan. 7, 1911 16 221,460.24 
“Deposits, Feb. 20, 1912 17,655,515.77 


Deposits, Sept. 4, 


12 (date of 18 643,083.48 


last call) 


*Above are dates of first call of Bank Commissioner 
in each year. 


GROWTH 


$8,700,825.98 
11,872,571.89 


BUNKER HILL BRANCH—City Square, Charlestown. 


is a revelation in store. If they are stu- 
dents and look below the surface they will 
be able to obtain many valuable hints as 
to methods of up-to-date banking and trust 
company management. Externally, there 
is perhaps no other city of its class which 
makes such an show of fine, 
spacious banking and trust company build- 
ings. In ten years the 
scribed as the financial section, has under- 
gone a complete transformation. Historic 
buildings have been razed and in their place 
great modern palaces of business and bank- 
ing have been erected. Bank and trust com- 
pany officers have deserted the “blue cham- 
ber” with its forbidding aspect, have moved 
their desks so as to be accessible to patrons, 
whether humble or influential. Indeed, so 
far as our banks and trust companies af- 
ford evidence, the proverbial aloofness and 
blue-blood reserve of the Bostonian is sure- 
ly mythical. There is a refreshing, invigor- 
ating atmosphere of competition in the fi- 
nancial district which has little in common 
with the traditions of bygone days when the 
average banker assumed an attitude of pa- 
tronage over the depositor and waited for 
business to come to his doors. 


impressive 


area which is de- 









Opportunities for Extension of Trust Com- 
pany Functions 


In Massachusetts the trust companies 
practically occupy the place of State banks 
in addition to exercising trust company func- 
tions. There are a number of institutions 
having the title of trust companies which 
have not availed themselves of the special 
powers under the laws of the State to trans- 
act fiduciary business. Their business is 
therefore largely that of a commercial bank 
and it is from this source that they derive 


most revenues. In Boston the trust com- 
panies actively compete with the National 
banks and with their wider latitude for 


making loans and investments have outdis- 
tanced the banks in growth and number. 

It is perhaps due to the fact that com- 
mercial banking absorbs so large a part of 
the attention of trust company officials that 
opportunities have been neglected which are 
exceedingly profitable. Passing reference 
may be made to the fact that the trust com- 
panies have not come into their own in ac- 
quiring trust business. This is not so much 
due to a lack of initiative as to the situa- 
tion which gives the individual trustee the 
advantage over the corporate trustee 
something which can and will be remedied 
in time. But there are fields which trust 
companies of this city have left unexplored 
and to which the way is not barred. For 
example, there is the business of handling 
receiverships and Federal bankruptcy cases. 
In other cities, notably Chicago, Indian- 
apolis, Detroit, Minneapolis and elsewhere 
the courts transfer practically all of this 
class of business to trust companies. They 
find that the trust company which is equip- 
ped to handle this business is more to be 
relied upon for economical liquidation of 
assets, for fair distribution among creditors 
and in rehabilitating going concerns and 
placing them once more in a solvent state. 
There appears no good reason why Boston 
trust companies should not reach out for 
such receiyerships and bankruptcy assign- 
ments. 

With the exception of one or two trust 
companies, which have their own publicity 
managers, there is also lacking an apprecia- 
tion of the value of printers’ ink and educa- 
tional advertising, descriptive of trust com- 
pany functions. In other cities trust com- 
panies owe a large proportion of their 
growth and success to vigorous, systematic 
publicity campaigns. Conservatism becomes 
a distinctly negative factor if it is allowed 
to stand in the way of progressive advertis- 
ing campaigns. 
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Business Situation and Bond Market 


The bond market continues in a semi state 
of apathy. Owing to the advance in money 
rates the bond syndicates have found it 
difficult to carry the customary lines of se- 
curities, especially the high-grade 4 and 4% 
per cent. bonds. On the other hand the is- 
sues of public service corporations, yielding 
as high as 5% and 6 per cent. have not 
been influenced by the advancing money 
rates and find a ready market. But there 
is a feeling of confidence that the bond 
market will be restored to a more normal 
basis in the near future. 

The sentiment is pronounced that the en- 
tire country will share in the prosperity 
which is bound to follow the great crop 
yield and the generally quickened pace in all 
lines of business. The mills of this and other 
New England States are working at capac- 
ity with plenty of employment for all will- 
ing hands. Labor troubles are not regarded 
as serious and politics does not cut much 
of a figure in business. Banks and trust 
companies also are able to show larger 
earnings with brisk demand from business 
for accommodation. 


Boston Brevities 


At the annual meeting of the stockholders 
of the Boston and Maine Railroad Com- 
pany authority was asked for an issue of 
106,637. shares of common stock and $7,- 
500,000 bonds. The proposed new stock is 
for payment of money borrowed for pur- 
chase of subsidiary railroad systems. 

The National Shawmut Bank has declared 
a quarterly dividend of 2 per cent. which is 
the initial declaration on the new $10,000,- 
000 capital stock of the bank. The 8 per 
cent. rate now in force supercedes the 12 per 
cent. rate which prevailed since December, 
IQI0. 

The Commonwealth Trust Company of 
this city has issued to its patrons a folder 
bearing the title “Presidential Forecast 1912.” 
This contains a chart showing how every 
State has voted in presidential elections 
since 1860 and gives other pertinent infor- 
mation. 

As a tribute to his services and in com- 
memoration of his 80th birthday the direc- 
tors of the Security Trust Company of Lynn, 
Mass., recently presented the president 
Benjamin F. Spinney with a loving cup. 

Arthur M. Home, for the past ten years 
treasurer of the Matthews Slate Co., 
been appointed publicity manager of 
American Trust Company. 


has 
the 










































































































































































































































































TRUST COMPANIES 


American Trust Company Acquires Company. The four-story brick building, 
Charlestown Property 


facing on City square with Chelsea street 
on one side and Park street on the other, 
The building containing the Bunker’ has long been regarded as the choicest 
Hill branch of the American Trust Com- location for business purposes in Charles- 
pany, in City square, Charlestown, has town. The lot contains 4506 square feet, 
been purchased by the American Trust has a frontage of 68 feet on City square, 
Company from the Old Colony Trust and is assessed for $17,600 on the land, 
$35,600 on the 
building. The 
American Trust 
Company pur- 
chased the Bunk- 
er Hill branch 
of the City 
Trust Company 
in February, 
1910, at the time 
of the merger of 
the City Trust 
Company and the 
Old Colony 
Trust Company, 
but up to this 
time the real es- 
tate in which 
the branch has 
been located has 
been retained by 
the Old Colony 
Trust Company. 
It is announced 
that the Ameri- 
can Trust Com- 
pany will con- 
tinue the use of 
the building at 

CuHartestown Buripinc Purcuasep By AMERICAN Trust Company or Bosron present. 
CONDITION OF BOSTON TRUST COMPANIES 

(Latest Available Statements) 


Surplus and 
Undivided Book Last Net 

Capital Profits. Deposits. Value. Sale. Return. 
American Trust Co.... ..... $1,000,000 $2,244,224 $16,899,280 324 350 3.42% 
mew tate Tras Co....... 6.6. asee 500,000 700,848 7,132,142 240 we 
No 600,000 604,268 9,603,773 200 215 
Boston Safe Deposit & Trust Co. .. 1,000,000 2,898,868 13,969,066 389 370 
Columbia Trust Co 100,000 34,682 486,140 134 120 
Commonwealth Trust Co.......... 1,000,000 795,515 13,991,082 127 200 
Cosmopolitan Trust Co 200,000 112,158 ° 797,584 156 . 
Dorchester Trust Co. a 200,000 50,431 2,046,924 125 110 
Exchange Trust Co......... ome 250,000 77,814 2,377,720 130 eo 
Federal Trust Co......... 1,000,000 369,144 6,872,557 136 138 
International Trust Co............ 1,000,000 4,564,001 11,376,386 556 s 
Liberty Trust Co m re 200,000 187,275 3,095,506 193 165 
Lincoln Trust Company 200,000 122,797 1,566,673 161 150 
Mattapan Deposit and Trust Co... 100,000 135,344 1,420,057 235 200 
New England Trust Co............ 1,000,000 2,838,517 21,753,405 383 * 
Old Colony Trust Co eence CO 8,513,594 78,953,25 270 380 
Paul Revere Trust Co erie 200,000 43,739 995,766 121 125 
Puritan Trust Co...:=;........... 200,000 189,229 2,510,505 194 200 4.00% 
State Street Trust Co..... 1,000,000 1,323,864 15,435,410 232 * 
United States Trust Co............ 300,000 1,358,586 6,032,637 552 * 





* Stock can only be bought and sold through Board of Directors. 
Corrected by E. V. Henderson, 35 Congress St., Boston, Mass. 
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Chicago 
Special Correspondence 


New Bank and Trust Company Legislation 
Needed in Illinois 


It is highly essential that the representa- 
tive trust company interests of Illinois com- 
bine their influence and efforts to secure ad- 
ditional legislation at the next session of the 
State Legislature to abolish the practice of 
promotion and purely loaning enterprises in 
assuming high-sounding and _ misleading 
trust company titles. This evil has assum- 
ed far-reaching proportions in Chicago. In 
one of the large office buildings on Monroe 
street there are three concerns which trans- 
act business and advertise as “trust com- 
panies.” Some of these conduct a loan busi- 
ness exclusively and handle some commer- 
cial paper. Others are entirely speculative 
and promote stock ventures. Some of the 
titles employed are copied after trust com- 
panies which are among the most conserva- 
tive and successful in the country. 

These concerns are subject to no super- 
vision whatever. They insist that they do 
not conduct a banking business and do not 
receive deposits and therefore do not come 
within the jurisdiction of the State laws 
governing banks and trust companies. Yet 
they employ the name “trust company” al- 
though they make no pretense whatever of 
doing any fiduciary business. 

These concerns constitute a stigma on the 
fair name of the trust company. The laws 
should be so changed as to prohibit any 
corporation, partnership or individual from 
using the words “trust company” in trans- 
acting such questionable business and re- 
strict its use only to incorporate banks and 
trust companies which are subject to State 
supervision and operate in accordance with 
the law. The work of correcting this situa- 
tion should be taken up actively by a com- 
mittee of trust company officers in connec- 
tion with thé campaign which the Illinois 
Bankers’ Association is waging against un- 
licensed and unincorporated private banking. 
In many other States this unwarranted 
abuse of the corporate title of “trust com- 
pany” has been done away with and strict 
laws have been passed, defining under what 
conditions the title may be used. There is 
no reason why Illinois should be behind 
other States in providing such protective 
legislation to purge the situation which ex- 
ists today. It is time that the public should 
be given to understand that speculative op- 


erations, promotion schemes, stock jobbing 
ventures and purely loan enterprises, have 
nothing in common with the trust com- 
pany per se. 


The Crusade Against Unsupervised Private 


Banking 


In the middle western States the business 
of private banking flourishes perhaps more 
actively and successfully than in any other 
section of the country. The private bankers 
of Illinois, Iowa and other States have been 
able, through combined efforts, to defeat 
every proposition to compel them to either 
incorporate or subject themselves to super- 
vision and examination by the State authori- 
ties. Their attitude has been clearly one of 
evading their just obligations toward their 
depositors and the community. But there are 
very tangible evidences that the day of un- 
restrained private banking operations is 
about coming to a close. At the next ses- 
sion of the Illinois legislature and likewise 
in Iowa the advocates of clean and incor- 
porated banking propose to muster all their 
forces and secure adequate laws. They have 
public opinion and the powerful daily news- 
papers on their side. The private bankers 
of this State are fully alive to the fact that 
corrective legislation is imminent and they 
have already mapped out plans to oppose 
the recommendations of the Illinois Bank- 
ers’ Association or to obtain modifications 
of proposed laws. 


Bank Reports and the Money Situation 


There is no apprehension in local bank- 
ing and trust company circles as to the pros- 
pect of money stringency, despite the heavy 
demands from interior points for available 
funds. The crops afford the most gratifying 
assurances of bountiful returns and what 
is most significant is that the interior banks 
are in prime condition to meet the situa- 
tion with the assistance of their reserve city 
correspondents. It is generally commented 
upon in banking circles that the situation 
today is one of absolute strength. The 
foundation of the new prosperity is real; 
there is no reckless promotion or craze for 
speculation. The banks and trust companies 
are solidly arrayed against any individual 
or joint effort to discount the good times 
by encouraging new issues of securities 
which are of a speculative character. Ap- 
parently there is a tacit agreement to avoid 
henceforth any of those conditions which 
brought on the panic of 1907 or of the previ- 
ous visitations of hard times. 
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The official reports rendered by the Na- 
tional banks as of September 4 and by the 
State banks and trust companies as of Sep- 
tember 5th, afford excellent proof that the 
managements have carefully improved their 
opportunities and present a wholesome 
front. The National banks of this city re- 
port a decrease in loans of $17,052,000 and 
an increase of nearly $11,800,000 in cash re- 
sources since the last official statements of 
June 14th. The deposits remain about the 
same as last June and this is regarded as 
remarkable in view of the heavy demand for 
funds. The State banks and trust companies 
report slight decreases in cash resources, 
loans and deposits. The combined totals for 
National banks and for State banks and 
trust companies under the two last calls, fol- 
low: 


DEPOSITS. 
Sept. 4-5,’12. June 14-15,’12. Increase. 
National. .. . .$487,796,879 $487,706,648 $90,231 


State.... . 515,144,364 521,238,144 *6,093,750 





Totals... .$1,002,941,243 $1,008,944,762 *$6,003,519 


LOANS AND DISCOUNTS. 





National. $327,474,495 $339,988,190 *$12,513,695 
State.... 334,179,943 334,791,202 *611,259 
Totals..... .$661,654,438 $674,779,392 *$13,124,9%4 


CASH RESOURCES. 
National......$201,992,088 $190,203,838 $11,788,250 
State.... 140,570,547 140,763,190 *192,643 





Totals. .$342,562,635 $330,967,028 $11,595,607 


* Decrease. 


TRUST COMPANIES 









Chicago Brevities 

The La Salle Street National Bank of 
which William Lorimer is president has pur- 
chased the building and ground of the Far- 
well Trust Company. It is also announced 
that interests of the bank have organized the 
La Salle Trust and Savings Bank, for which 
a charter has been obtained, with a capital 
of $1,000,000 and surplus of $250,000. The 
trust company will be owned by the stock- 
holders of the National bank. 

Several of the large National banks which 
own their buildings have protested against 
the double tax on their buildings. They 
maintain that the valuation of these build- 
ings should be deducted from the capitali- 
zation for purposes of appraisement. 

The Market Trust & Savings Bank, with 
a capital of $200,000 has been opened for 
business at 125-127 North Halsted Street. 
William T. Bruckner, vice-president of the 
Continental and Commercial National Bank, 
is president of the new company. 

Savings deposits held by the State banks 
and trust companies of this city have de- 
creased $3,053,000 since last June, due to 
withdrawals during the summer months and 
extension of business by small tradesmen. 
In two years the savings deposits showed a 
gain of over $30,000,000. 

The Fort Dearborn Trust & Savings Bank 
has opened a real estate loan department 
which will be in charge of F. A. Myron. 


CONDITION OF CHICAGO TRUST COMPANIES 


Capital 


Central Trust Co ht ares Ls oe $3,500,000 
Chicago Savings Bank & Trust 1,000,000 
Chicago Title & Trust 5,000,000 


Citizens Trust & Savings ee 50,000 


Colonial Trust & Savings 600,000 
*Cont. & Com. Tr. & Sav. Bank 3,000,000 
Drovers Trust & Savings 200,000 
+First Trust & Savings 5,000,000 
Guarantee Trust & Savings 200,000 


Harris Trust & Savings Bank 


1,500,000 
§ Hibernian Banking Assn 


1,500,000 


Surplus and Div. 
Undivided Deposits Book per’ Bid Asked 
Profits Value Cent. 
$1,959,873 $43,233,458 143 8 238 240 
257,318 6,097,458 125 6 150 152 
1,500,000 ie e 130 8 212 215 
16,509 442,795 133 10 202 = 
477,377 7,479,788 179 10 216 219 
1,542,324 24,951,523 151 : 
167,774 3,697,774 183 10 210 
2,177,116 55,580,295 143 ‘ 

40,391 621,980 120 6 124 127 
2,107,465 20,756,012 240 12 525 ‘st 
1,539,807 27,017,878 202 : 

Home Bank & Trust Co 300,000 72,483 1,072,457 124 / 152 55 
Illinois Trust & Savings Bank 5,000,000 9,626,950 93,726,473 292 20 495 500 
Kenwood Trust & Savings 200,000 77,463 1,863,064 138 7 170 175 
Lake View Trust & Savings 200,000 64,714 1,939,842 132 6 162 166 
Merchants Loan & Trust Co 3,000,000 6,649,802 59,057,711 321 16 439 443 
Mid City Trust & Savings 500,000 97,182 2,312,995 119 210 +215 
Northern Trust Co ; ....+.+ 1,500,000 2,734,557 30,544,320 282 8 320 330 
Northwestern Trust & Savings. . . 250,000 127,511 3,788,200 151 S 248 252 
Pullman Trust & Savings Bank 300,000 286,872 4,046,776 195 8 180 Lie 
Sheridan Trust & Savings. 200,000 43,035 952,740 123 6 130 133 
Standard Trust & Savings 1,000,000 380,452 5,354,171 138 : 174 176 
State Bank of Chicago sessce. keeO 2,327,128 25,715,015 255 12 385 388 
Stockmens Trust & Savings........ 200,000 49,795 1,132,830 125 6 145 150 
EE So 1,200,000 1,455,633 21,206,461 2218 & 2 Ex 310 wey 
West Side Trust & Savings......... 400,000 117,570 4,383,550 129 8 250 

Woodlawn Trust & Savings 200,000 


86,840 1,530,548 143 10 198 201 


* Stock owned by Continental and Commercial National Bank. 


+ Stock owned by First National Bank. 


§ Stock owned by Continental and Commercial National Bank. 


Corrected by Zeiler, Fairman & Co., Corn Exchange Bank Bldg., Chicago, Illinois. 
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Pilisburgh 


Special Correspondence 


Legal Status of Clearing House Supervision 


Owing to the increasing importance and 
influence which Clearing House Associations 
are wielding in various financial centers, not 
alone as an agency for the exchange of daily 
items, but as a supervisory and corrective 
force, the banking fraternity of the entire 
country is naturally interested in the pro- 
posed legal test which is to be applied to 
Pittsburgh Clearing House rules. It is re- 
garded as significant by the advocates of ex- 
tension in Clearing House functions, that 
the three National banks which appear as 
plaintiffs in the court action against the 
Pittsburgh Clearing House have appeared in 
no haste to bring the suit to a trial. It is 
almost a certainty that the decision, whether 
it is in favor of the Clearing House or of 
the opponents of the rules in question, that 
the issues will be appealed for final adjudi- 
cation by the United States Supreme Court. 
Unfortunately, this means that there will be 
no final court definition of the powers of 
Clearing House associations to enforce a 
variety of rules and cause members to sub- 
mit to independent examinations, for at 
least two years. Meanwhile there is much 
activity and discussion to clarify the situa- 
tion in regard to Clearing House powers, 
the question of charges for collection on 
out-of-town checks, discretionary and par 
points, deferring interest on items in transit 
and finally the authority to establish an in- 
dependent system of examinations. 

It is of course presumption and futile to 
endeavor to forecast the decision of the 
courts on the mooted points. But there are 
able constitutional lawyers who agree that 
the bill of complaint filed by the three 
plaintiff Pittsburgh banks does not embody 
any basis for action against the Clearing 
House Association on the ground that the 
rules are in restraint of interstate trade, 
cause or intend any injury to their business 
and therefore do not come within the pur- 
view of the Sherman anti-trust act, which, 
it is understood, has been invoked as a basis 
for action. The disinclination of Attorney- 
General Wickersham, who is an ardent be- 
liever in the Sherman law, to accede to the 
application of the district attorney of New 
Orleans in 1910 to restrain the enforcement 
of the local collection rule, seems to indi- 
cate that the plaintiff Pittsburgh banks will 
have to produce more definite evidence than 
they have before there is any likelihood of 


FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 


$7,750,000.00 


Interest paid on deposits 
Loans on approved collateral 
Acts in all Trust Capacities 
Safe Deposit Boxes for Rent 


a decision against the Clearing House Asso- 
ciation. 

There has been considerable discussion as 
to the real reason for the Pittsburgh suit. 
The bill details that the association has no 
right to put any rule into effect which shall 
restrict any member from exercising its own 
policy in regard to treatment of items de- 
posited for collection; further, that it is not 
within the province of the association to at- 
tempt to enforce an agreement among mem- 
bers as to the rate of interest which shall 
be paid on balances. But it is generally un- 
derstood that these are but minor points to 
the objecting banks and that the real opposi- 
tion is to the appointment of an independent 
examiner by the Pittsburgh Clearing House 
Association who shall have the right to ex- 
amine any of the members, lay down rules 
in regard to making loans and define other 
questions of individual policy. 

Judging from the developments of the 
past few years since the Chicago Clearing 
House Association, following the Walsh af- 
fair, introduced the system of having inde- 
pendent examination of members, it seems 
pretty certain that this innovation is one 
which will be adopted in time by all Clearing 
House associations, unless the courts de- 
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termine that they have no authority of this 
kind. Most of the leading Clearing House 
Associations have adopted this system and 
among the foremost and most successful 
bankers the system finds high favor as a 
means of creating a high standard and of 
eliminating unsafe practices in banking op- 
erations The Comptroller of the Currency 
earnestly endorses this movement and con- 
stant additions are being made to the num- 
ber of independent Clearing House examin- 
ers. 

It is nevertheless essential that the author- 
ity of the Clearing House Associations to 
assume such supervisory functions should be 
clearly defined from a legal and constitu- 
tional standpoint. It is hoped therefore that 
the Pittsburgh suit will not be delayed and 
that appeal to the federal court may be ex- 
pedited. 


The Industrial and Banking Situation 

Pittsburgh and its environs reflect a con- 
dition of increasing and prolonged activity. 
The steel and iron trade is not only creating 
new records of production but likewise re- 
port enhanced earnings, better prices and 
orders which will mean capacity work until 
well into next spring at least. Buying of bars 
for 1913 is going forward, steel-making pig 
irons are higher, additional furnaces are 
going into blast and buying of steel rails is 
a feature of the trade. Throughout the Al- 
legheny district there is a hum of industry 
which drowns the voice of the politician, the 
advocates of radical social and political re- 
form. In fact, there is a strange absence 
of real interest in the presidential campaign 
which is almost without precedent. 

Bank clearings and deposits further reflect 
the new spirit of progress. August and 
September rolled up new record clearing ag- 
gregates. The National banks of this city, 
according to their statements of September 
4th, have never before enjoyed such flour- 
ishing conditions. Their deposits amount to 
$227,000,000, an increase of over $12,000,000 
since the last official reports of June. The 
trust companies are likewise in position to 
report marked gains in deposits. What is 
especially reassuring is that the banks and 
trust companies which are largely patron- 
ized by the laboring element and offer sav- 
ings facilities are showing excellent gains 
and report many new accounts. Labor in 
this section has never before been so well 
employed or so well paid. 


Union Trust Company in Remodeled Home 

The Union Trust Company of this city, 
which has the distinction of paying a higher 
dividend on its capital stock than any other 
trust company in the United States, recently 
transferred its business operations from 
temporary quarters to its remodeled, perma- 
nent home building. The changes in both 
interior and exterior have been most com- 
plete to meet all requirements. The front 
of the building has been embellished with a 
handsome marquee over the sidewalk. The 
interior main banking space has undergone 
such extensive improvements as to be hardly 
recognizable from the old quarters. A com- 
plete system of pneumatic tubes has been in- 
stalled for communication between all de- 
partments. There is also a system of elec- 
tric call which places all department and 
department heads as well as clerks in im- 
mediate touch. The air is regularly filtered 
and washed by an approved system. The 
fixtures are of pressed steel plates and the 
attractive indirect lighting system is used. 
The clerical force is equipped with metal 
desks and many other improvements have 
been introduced which make the arrange- 
ments the most up-to-date. Devices for 
safety, for expedition and for the conveni- 
ence of both the working force and the pub- 
lic are of the most modern type. 


Pittsburgh Brevities 

The Real Estate Trust Company has taken 
possession of its ornate and commodious 
new banking home at Wood and Fourth 
avenue. The offices embrace the entire first 
floor of the Arrott building and the former 
Safe Deposit building. Special attention 
has been devoted to the arrangement of the 
various departments. 


The Pittsburgh city council is preparing 


for a new issue of bonds and will ask voters 
to approve a loan of $7,000,000 at the No- 
vember election. 

At a special meeting of the stockholders 
of the First National Bank of this city the 
plan has been approved to increase the 
capitalization from $1,000,000 to $2,000,000. 

The Colonial Trust Company has been 
appointed transfer agent and the Fidelity 
Title and Trust Company registrar for the 
La Belle Iron Works. 
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St. Lovis 


Special Correspondence 


Solid Foundation of Business and Industrial 
Progress 


A new conception of business standards, 
of corporation financing and of developing 
new enterprises characterizes the situation in 
this part of the country and this appears to 
be a reflex of the conditions which prevail 
throughout the United States. It may seem 
like reckless prophecy but the evidences are 
everywhere encountered that the day of 
“high finance,” of creation of “watered 
stock,” of wildcat, speculative ventures, be- 
longs to the past. This belief is based on 
the fact that banks, trust companies and fi- 
nancial syndicates are extending credits and 
encouragement only where actual conditions 
warrant. Every enterprise is tabooed which 
cannot stand the acid test of investigation 
and which is not predicated upon sound 
business and investment principles. There 
is a standardization of values and new fi- 
nancing is conducted upon a basis of actual 
rather than hoped for or prospective re- 
turns. One reason for this is the fact that 
the available supplies of funds are all in 
demand for entirely legitimate needs. St. 
Louis banks and trust companies have been 
called upon as never before to ship currency 
to the cotton States of the South, to the 
grain growing centers and for the accom- 
modation of merchants and manufacturers. 
The promoter and speculator receives scant 
hearing unless he can produce “the goods,” 
to employ the vernacular of the street. Real 
estate investments are figured out upon a 
purely scientific basis. There is no spirit 
of speculation among farmers and there is 
also a wholesome cessation of extravagance. 


In a word, the new phase of our business 
and industrial development is based upon 
solid ground and actual progress. There is 
no boom, but something that is almost akin 
to it with the spasmodic and uncertain ele- 
ments eliminated. The weather has con- 
tinued most favorable for the maturing 
crops. Texas promises a yield of 4,000,000 
bales of cotton. In Louisiana, southern Mis- 
sissippi, Alabama, Georgia and the Caro- 
linas, the crop conditions are reported fully 
up to expectations. In this city there is a 
resumption of trade and business such as 
has not been witnessed in many years. 
There is a heavy demand for all the manu- 
factured articles which are produced by es- 
tablishments in this city. 


Excellent Showing of Banks and Trust 
Companies 


Notwithstanding the exceedingly heavy 
shipments of currency to the South, South- 
west and the grain growing States, the banks 
and trust companies of St. Louis are in ex- 
cellent shape to meet all contingencies. This 
is due to a careful policy in negotiating 
loans and making investments. It is like- 
wise significant that St. Louis:is now pro- 
viding for the financial requirements of a 
much greater area than ever before. While 
money rates may go something higher there 
is not the slightest fear that funds will be 
insufficient to meet all requirements whether 
from the country banks, the merchants and 
business men or large corporations. 

The report of the St. Louis Clearing 
House Association, embracing forty-three 
banks and trust companies shows that re- 
sources on September 4th aggregated $419,- 
851,000, an increase of more than $7,000,000 
compared with September 1, 1911. Deposits, 
during that time, also show a gain of $7,- 
850,000 and cash and sight exchange a gain 
of $7,844,000. As compared with the official 
reports of last June 14th there has been a 
decrease in deposits. The leading fourteen 
banks and trust companies showed a de- 
crease in deposits of $2,310,000 while the 
cash showed an increase. 


Oppose Reorganization of Trust Company 


Suit to prevent the reorganization of the 
Missouri-Lincoln Trust Company and to 
have a receiver appointed for the institution 
was recently filed in the Circuit Court by 
J. B. Reynolds and T. L. Rubinstein, own- 
ers of 250 shares of stock. A majority of 
the stockholders meeting March trith last 
voted for a complete reorganization of the 
incorporation. It was also decided recently 
to increase the capital from $500,000 to 
$1,000,000. 

The company ceased to engage in active 
business in September, 1907, and since then 
has been in a process of voluntary liquida- 
tion. Assets of more than $7,000,000 have 
been disposed of, but the company still has 
assets of $1,800,000 and liabilities of $800,- 
000. Should the company be wound up at 
once, the owner of each share of stock 
would receive $40. 

The new plan of reorganization, according 
to the petitioners, does not provide for a dis- 
tribution of the assets but instead makes 
them the basis of the new organization 
scheme. 
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St. Louis Brevities 


The announcement has been made of the 
resignation of George W. Galbreath as vice- 
president of the Third National Bank. Mr. 
Galbreath resigned on account of ill health 
and has taken up his residence on a ranch 
in California. 

It is stated that during the height of the 
currency shipment period the banks and 
trust companies shipped out on an average 
$1,000,000 a day. 

Plans are being considered for an eighteen 
story tower to surmount the proposed new 
eighteen story Commonwealth 
pany building. 

The trust companies of this city are 
among the largest tax payers. The Mer- 
cantile Trust Company recently made a tax 
payment of $313,000 and the St. Louis Union 
Trust Company of $269,000. The United 
Railways Company of St. Louis pays the 
largest amount, namely $433,000. 

Upon his return from Detroit Mr. Charles 
H. Huttig, president of the Third National 
Bank, was presented with a loving cup by 
members of the St. Louis Clearing House 
Association in honor of his 
president of the American 
ciation. 


Trust Com- 


election as 
Bankers’ Asso- 

Bank clearings for the month of Septem- 
ber in St. Louis reached a total of $316,895,- 
065, while the figures for the corresponding 
period in I9II were $317,432,804. 

At the annual meeting of the stockholders 
of the West St. Louis Trust Company the 
following officers were elected: Conway 
Elder, president; Jacob Maurer, first vice- 
president; William 
president; Gustav 
president; A. F. 
treasurer. 


second 
third 
secretary 


Gilker, 
Petzoldt, 
Laumann, 


vice- 
V ice- 
and 


Wilmington Trust Company Absorbs 
National Banks 


Negotiations have been concluded by 
which the Wilmington Trust Company of 
Wilmington, Del., absorbs the 
of the National Bank of Wilmington 
and Brandywine and: the First National 
Bank. More than two-thirds of the share- 
holders of the two National banks ac- 
cepted the offer of the Wilmington Trust 
Company to buy their stock outright or 
exchange their holdings for and 
trust company stock. 

The National banks will continue for 
the present to do business at their pres- 
ent banking houses, but later a new bank- 
ing house erected downtown 
Stockholders of the Wilmington / Trust 
Company have ratified an increase in 
capital from $300,000 to $1,000,000. 


business 


cash 


will be 


New Officers for Newport Trust Company 


At the annual meeting of the Newport 
Trust Company, of Newport, R. |. as a 
result of the resignation of Angus McLeod 
as president, Thomas P. Peckham, identified 
with the company since its establishment, 
was honored with an election to the vacant 
Clark Burdick elected vice- 
president and Edward A. Sherman secretary 
and treasurer. He had previously been 
treasurer. The new members of the board 
of directors are Colonel Samuel Pomeroy 
Colt, chairman of the board of directors of 
the Industrial Trust Company of Provi- 
dence; H. Martin Brown, president of the 
Industrial Trust Company; Frank C. Nich- 
ols, chairman of the board of directors of 
the Industrial Trust Company; Edward A. 
Sherman and Dr. Charles D. Easton. 


office. was 


ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 
Undivided 
Profits 


NAME Capital 
American Trust Co 
*Bankers’ Trust Co. 5 ala 
Broadway Saving & Trust Co. .. 
Commonwealth Trust Co. . a 
Farmers & Merchants Trust Co.. 
Jefferson-Gravois Trust Co 
Mercantile Trust 

Mississippi Valley Trust... . 
Mortgage Trust Co. 

St. Louis-Union Trust 

Title Guaranty Trust Co... 
Trust Co. of St. Louis Co 

West St. Louis Trust Co 


. . $1,000,000 
1,250,000 
100,000 
2,000,000 
100,000 
100,000 
3,000,000 
3,000,000 
500,000 
5,000,000 
2,500,000 
133,600 
100,000 


5,656,363 
104,320 100 5% 121 3 140 
7,041,454 
120,302 100 4% 105 76 (4 
137,633 50 
24,536 


Deposits Par Div. Book 
Value Value 
Sa: See Ne 
aati , 100 16% 202 232% 236 
729,161 100 &Y% 157 5 175 
6,821,123 100 6% 104 ( 6 100 
767,577 100 .... Li xa 
633,292 ie weca oa 120 
24,080,718 100 18% 321 ry 355 
19,449,046 100 16% 289 ; 310 


Asked 


$3,296,295 


29,629,462 100 16% 241 4§ 495 


12% 102 198% 
473,002 100 6% 125 1: 130 


* Surplus and profits compiled from last official statements. 
Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, and 1 Wall St., New York. 



















































Baltimore 
Special Correspondence 
Advantages of Co-operation Among Trust 
Companies 

In view of further proposed banking legis- 
lation, mooted questions of business policy 
and the attitude of the local Clearing House 
Association toward trust companies a move- 
ment is being seriously considered to form 
a mutual organization among the trust comi- 
panies. In other large cities and in many 
States there exist trust company organiza- 
tions or separate trust company sections of 
the respective State bankers’ associations. 
The fact is appreciated that the trust com- 
panies would be in better position to require 
fair rulings from the local Clearing House 
Association and likewise become more ef- 
fective in securing laws for the protection 
of trust company business. 

3altimore trust companies have made an 
enviable record, not only for growth but 
also for their adherence to sound business 
principles. It is a fact, nevertheless, that 
the Clearing House Association has en- 
deavored to dictate trust company policies 
and now threaten to deprive them of clear- 
ing facilities unless they abide by an ab- 
surd ruling in regard to check collection 
charges which gives the older National 
banks a decided advantage. The trust com- 
panies of this city therefore owe it to them- 
selves to form an association or committee 
at which united action may be taken and 
policies of business conduct be decided upon 
to enlarge the financial and banking prestige 
of the city. It has already been suggested 
that trust companies form a Clearing Huse 
Association of their own. But the iarger 
companies prefer to arrive at some fair and 
satisfactory arrangement with the estab- 
lished Clearing House Association. 


The Equitable Mortgage & Trust Com- 
pany, which is one of the more recently 
organized trust companies in Baltimore, 1s 
making exceptional progress. 

The entire business and banking commun- 
ity of Baltimore mourns the death of 
George C. Morrison, president of the Title 
Trust & Guarantee Company and vice-presi- 
dent of the Baltimore Trust Company. Mr. 
Morrison was unusually successful in his 
undertakings and had a large circle of 
friends. 

Edgar G. Miller, Jr., has been elected 
president of the Title Guarantee & Trust 
Company to fill the vacancy created 
through the death of George C. Morrison. 
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Proposed Honor Roll of Banks and Trust 


Companies 


State Bank Commissioner J. Dukes 
Downes has issued an honor roll in des- 
ignating State banks and trust companies 
which report the largest proportion of re- 
serve to capitalization. The avowed pur- 
pose is to stimulate banks and trust com- 
panies to healthy competition in showing 
a large percentage of reserve to capital. 

Among conservative bankers this move is 
not regarded as a wise one. It is hardly a 
fair rule to apply and some institutions may 
be able to win signal distinction which are 
not on a par, from the standpoint of con- 
servatism and sound business principles, 
with other banks and trust companies. It 
is questioned whether the purpose which the 
3ank Commissioner has in view will be 
vindicated. 


Fidelity Trust Company, Baltimore, Md. 

Marked success has been achieved by the 
Fidelity Trust Company of Baltimore, Md., 
in the exercise of fiduciary functions. This 
is due in a large measure to its reputation 
for conservatism and economy in handling 
trust estates. 

A recent statement shows, in the banking 
department, aggregate resources of $10,043,- 
787, of which $0,000,552 consists of loans 
and investments and $1,034,235 cash in vault 
and depositories. Capital stock, surplus and 
undivided profits amount to $1,944,790, and 
deposits $8,098,906. 

The officers are: Edwin Warfield, presi- 
dent; Van Tear Black, vice-president; W. 
Bladen Lowndes, vice-president and treas- 
urer; Robert S. Hart, secretary; George F. 
Mahler, assistant secretary and treasurer; F. 
Howard Warfield, trust officer, and C. T. 
Williams, manager of investments. 


Baltimore Brevities 


The report is again current that the Mary- 
land Casualty Company interests are renew- 
ing their efforts to purchase the business 
and secure the charter of the Maryland 
Trust Company. A previous offer was nega- 
tived by the executive committee of the com- 
pany. 

The American Exchange and Savings 
Bank has been organized to transact busi- 
ness in this city and has a capital of $100,- 
000. Frederick Clement Weber is president. 
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TRUST COMPANIES 


Cleveland 


Special Correspondence 


Trust Funds and Reserve Requirements 

Trust funds are generally exempt from 
cash reserve requirements under the bank- 
ing laws of the various States. They are 
deposited for a definite period and are not 
subject to call. The principle of exempt- 
ing such funds from reserve provisions is 
fairly well established throughout the land 
and the law is regarded as equitable and 
proper. In the State of Ohio the question 
of whether such funds are exempt from re- 
serve requirements, which apply to deposits 
subject to demand, has been a debatable 
point until recently. 

According to a decision by Judge Bigger 
in the Franklin County common pleas court 
at Columbus recently, trust funds in the 
hands of savings banks and trust companies, 
are not to be considered deposits against 
which the institution must maintain the re- 
quired legal reserve. The decision was 
given in a suit brought by the American 
Trust & Savings Bank of Zanesville agaitist 
State Bank Examiner F. E. Baxter. There 
had been a difference of opinion between 
the bank and the bank examiner as to the 
provisions of the law covering trust depos- 
its. Baxter held they were deposits within 
the meaning of the law and were to be in- 
cluded in the total deposits on which the re- 
serve fund to be kept in the vault was fig- 
ured. The bank held otherwise and _ its 
counsel held the bank was acting under the 
provisions of the law. 

The bank examiner issued an order to the 
bank to comply with his construction of the 
law or he would take legal steps to force 
a compliance. The bank brought suit here 
to enjoin the action contemplated and asked 
for a construction of the section of the 
banking law pertaining to the trust funds. 

Judge Bigger held the plain provisions of 
the law were such that trust funds were 
not to be included as a part of the total de- 
posits covered by the reserve fund on hand 
The decision is in conformity with the be- 
lief of many of the large banks of the State, 
many of them holding very large amounts 
of trust funds. 


Corn Exchange Bank Opens New Branch 
The Corn Exchange Bank of New York 
City will soon open a new branch at the 
corner of Tremont and Arthur avenues, the 
Bronx. This branch will be known as the 
Corn Exchange Bank, Tremont Branch. 


Bank and Trust Company Deposits Increase 


While other large financial centers quite 
generally report decreases in deposits due 
to the demand for funds and to finance ac- 
tive business the banks and trust companies 
of this city are making new high records in 
point of deposits. It is especially gratifying 
to note that these gains are reported mostly 
by banks and trust companies which conduct 
savings departments. 

Deposits of the Cleveland banks, as re- 
ported to the Comptroller of the Currency 
and to the State Banking Department under 
the calls for reports as of Friday, Septem- 
ber 4th, now reach the total of $294,290,063. 
The increase in deposits is subtsantially $21,- 
000,000 since September, 1911; $37,400,000 in 
two years, and $110,000,000 in nine years. 

Three of the leading savings banks re- 
port an expansion in deposits of more than 
$4,500,000 for the period from April 18th to 
September 4th, during which time the Cleve- 
land Trust Company gained about $1,825,000, 
the Guardian Savings and Trust Company 
about $1,900,000, and the Citizens’ Savings 
and Trust Company about $1,000,000. 


Cleveland Brevities 


According to an amendment to the State 
constitution approved at the last general 
election the double liability clause will again 
apply to stockholders of State banks and 
trust companies. 

Business conditions in Cleveland are most 
promising and there is a new spirit of ac- 
tivity in all departments of trade. Bank 
clearings reflect this condition. August 
clearings amounted to $94,984,000 compared 
with $84,503,000 the previous year. 

Ohio bankers are taking an active interest 
in the movement to bring about scientific 
methods in farming and to render greater 
assistance to agricultural regions. A _ spe- 
cial committee has been appointed by the 
Ohio Bankers’ Association to promote plans 
similar to those proposed in Illinois and 
other States. 

Edward W. Klein, formerly of Pittsburgh 
and of New York, has taken charge of 
the advertising department of the Cleve- 
land Trust Company. Mr. Klein was origi- 
nally a Detroit man, and was secretary to 
the mayor there. In Pittsburgh he was as- 
sociated with the Hill & Tyron advertising 
agency. One of the first projects which he 
will conduct here is the bank’s story con- 
test on “Saving Money” for children under 
fourteen years. 





TRUST COMPANIES 


Los Angeles 


Bank Clearings and Deposit Gains Denote 
Prosperity 

New records in daily clearings and de- 
posit gains are being established by the 
banks and trust companies of Los Angeles. 
More than three-quarters of a billion dol- 
lars in clearings is the record established by 
local banks for the eight months of the pres- 
ent year ending August 31, which is the 
createst showing made for this period in the 
history of the Los Angeles Clearing House 
Association. The clearings aggregated 
$756,980,000, a gain of $139,480,000 as com- 
pared with the first eight months of IgII. 
The reports made by trust companies, State 
and savings banks in response to the last 
call of the Superintendent of Banks shows 
another gain of $3,634,000 in deposits over 
the record breaking returns of last June. 
Aggregate deposits of local banks and trust 
companies, not including National banks, are 
$107,327,000. During the eight months of 
the calendar year the building permits issued 
in Los Angeles represent a valuation of $21,- 
511,000, which is equal to the total valuation 
of building permits issued for the entire 
year of 1910. It is estimated that the total 
for this year will reach $30,000,000. 


Los Angeles Trust & Savings Bank Expands 

There are few trust companies located in 
the Pacific Coast region which are able to 
exhibit such a large ratio of continued 
growth as the Los Angeles Trust and Sav- 
ings Bank. Its growth is along strictly trust 
company lines as clearly defined by the State 
laws. The well known conservatism and ex- 
cellent management of the bank is attracting 
an ever increasing patronage. A new branch 
bank was recently established by this in- 
stitution at the southeast corner of Grand 
avenue and Pico street, in the heart of a 
thickly populated residential and business 
district. A. D. Everill is in charge and J. A. 
Hawkins is assistant. The entire building 
was leased and handsome banking quarters 
fitted up. This branch serves a growing 
need for such facilities as the Los Angeles 
Trust & Savings bank is enabled to extend. 


The All Night and Day Bank and the 
Merchants’ Bank and Trust Company of this 
city have been consolidated under the title 
of Hellman Commercial Trust and Savings 
Bank. The consolidated institution has a 
capital of $1,000,000. Marco H. Hellman is 
president and Emanuel Cohen, cashier. 


New Orleans 


Financing the Cotton Crop 

Owing to the demands of active business 
and the increased demand for funds the in- 
terior institutions are making an unusually 
heavy demand for money. The cotton crop 
will meet the most sanguine expectations 
and bankers are inclined to extend loans to 
farmers in order to enable them to hold 
their cotton until market conditions im- 
prove. In Texas there is a concerted move- 
ment among bankers to extend loans on a 
low basis of interest. The situation in re- 
gard to cottton is such that there is every 
promise of high prices and a great increase 
in wealth from this source. It is also sig- 
nificant that the cotton growers command 
exceptionally large resources and are in- 
clined to hold their stores until market con- 
ditions are entirely favorable. 


New Orleans Banks and Trust Companies 
Make Excellent Reports 

The latest statements rendered by the 
banks and trust companies of this city are 
most gratifying. The Hibernia Bank and 
Trust Company reports total deposits of 
$15,946,000, loans and discounts of $11,260,- 
000, cash $3,905,000, bonds and stocks of $2,- 
941,000, capital and surplus of $3,000,000 and 
undivided profits of $356,000. The Whitney- 
Central Trust and Savings Bank reports 
total resources of $4,787,000 and loans and 
discounts of $3,408,000. The Whitney Cen- 
tral National Bank reports aggregate re- 
sources of $24,071,000 and deposits of $11,- 
607,000. The New Orleans National Bank 
has total resources of $6,435,000. 


Canal-Louisiana Bank and Trust Company 

At a recent meeting of the directors of 
the Canal-Louisiana Bank and Trust Com- 
pany B. F. Yoakum was elected a director. 
Mr. Yoakum is chairman of the board of 
directors of the Frisco Railroad. 

The directors also decided upon a plan by 
which the book value of bonds held and the 
value of the bank building on Common 
street shall be reduced to the actual market 
value. By this means it is proposed to in- 
crease the surplus. 


The Minnesota Loan & Trust Company, 
Minneapolis, has been given the agency for 
the farm mortgage business of the Equit- 
able Life Assurance Society in Minnesota, 
North Dakota and South Dakota. 
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MERCANTILE TRUST & DEPOSIT COMPANY 


Correspondent for Banks, Bankers and Trust Companies. 


TRUST COMPANIES 


OF BALTIMORE 


CAPITAL 
SURPLUS - 
DEPOSITS - 


$1,500,000.00 
$3,000,000.00 
$8,701,531.00 


Securities held on deposit for out of town corporations and persons. 


A. H. 8. POST, President 
WILTON SNOWDEN, Vice-President 
J- R. WALKER, 2nd Vice-President 


JOHN McHENRY, Treasurer 
T. H. FITCHETT, Sec’y and Asst. Treas. 
C. I, REYNOLDS, Asst. Secretary 


Send us your items on Baltimore and vicinity. 





Improved Style Check Journal 

The Germania National Bank of Mil- 
watukee is using a style of check journal 
which they consider an improvement 
over the check journals heretofore used. 
It shows a total of each individual ac- 
count, the aim of which is to save time 
and space in posting—it is necessary to 
post only the totals of accounts. 

The check journal is designed for use 
with a special adding machine. The Ger- 
mania National Bank uses a machine 
with two sets of adding wheels which 
act independently of each other, like two 
distinct machines under one keyboard. 
One set of adding wheels accumulates the 
totals added on the other set, or if de- 
sired, the machine can be used for two 
separate kinds of figures at the same 
time, getting separate totals. 

Here is how they use the new check 
journal: The checks are first sorted into 
individual accounts, and a journal sheet 
of five or six columns is inserted in the 
paper carriage of the machine just like 
a sheet in a typewriter carriage. 

The items of the first account are then 
listed consecutively on the first set of 
adding wheels, and a total of the account 
is taken. The machine prints the total 
and at the same time automatically trans- 
fers it to the other set of adding wheels 
to be accumulated into the grand total 
of all checks for the day. 

The checks of the next account are 
then listed on the first set of adding 
wheels, a total printed and transferred as 
before. Where an account has but a sin- 
gle check, it 1s not necessary to list it in 
the usual way. Instead of this it is listed 
directly on the second set of adding 
wheels, the machine printing a sign after 
it to designate it as an item to be posted. 


As stated above, the special advantage 
of this style of check journal is that it 
saves time and space in posting. For in- 
stance, if there were fifty checks under 
one account it would be necessary to post 
only one item—the total. The check 
journal furnishes the detail. 

The Germania Bank does not enter the 
names of customers on the check journal, 
but any bank that wants to do so, can, 
of course, use a little different form and 
fill in the names. Account numbers can 
also be filled in opposite the first item 
in each account on journal sheets like 
the one used by the Germania National 
Bank, if desired. This makes it easy to 
find any item in the check journal. After 
all the items have been posted from the 
journal sheets, the sheets are filed in 


loose leaf binders and are always acces- 





sible for ready reference. 


What Is the Cost? 

The Security Trust Company of Roch- 
ester, N. Y., is distributing a brochure in 
which a strong argument is made of the 
fact that the law in New York fixes the 
same fees and commissions for execu- 
tors or administrators, whether trusts are 
executed by individuals or tfist compa- 
nies. Emphasis is placed on the advan- 
tage that patrons of trust companies ob- 
tain without additional cost—advantages 
which cannot be offered by individuals 
acting in fiduciary capacities. 

There can be no doubt that the people 
are becoming more appreciative of the 
value of trust company service, its 
greater economy, safety and perpetuity. 
In New York State the fees and com- 
missions defined by law are most reason- 
able. 


Ta Wey 9 ventana 





TRUST COMPANIES 


New Burroughs Bulletin 
On New Bank Systems 


Our new Systems Bulletin for Commercial 
and Savings Banks, just off the press, describes 


some last-minute 
methods used by large 
and small banks to re- 
duce their operating 
costs. 


For instance it tells how 
one bank effected a great 
saving in time and labor by 
using the /atest style Bur- 
roughs to do much of the 
work that heretofore had 
been done mentally, because 
the ordinary adding ma- 
chines couldn't touch it. 


The Bulletin gives many 
of the time and labor saving 
features of the Burroughs 
Duplex as applied by large 
andsmall bankseverywhere. 


We will send a copy of 
the Bulletin, free, of course, 
to any bank or banker who 
asks for it. Just ask for 
Systems Bulletin No. 497. 


A Free Copy For Every Bauker 


FEATURES OF BULLETIN 


Old and new balances. Taking yesterday’s and 
today’s balances with overdrafts at one operation. 

Handling Clearing House items, showing form 
used by a prominent state bank. 

Making customers’ statements. Making dupli- 
cate statements of accounts, the original going to 
the customer at the end of the month with all 
cancelled checks. Duplicate used for ledger sheet 
for that account. 

Writing transit letters, showing forms used by 
Old Detroit National Bank. 

Listing notes receivable and interest, securing 
totals for both at one operation. 

Check Journal. Securing totals of items in each 
account and grand total of all checks for the day 
at one operation, 

Proving mail, securing totals for each letter and 
a grand total of all letters at one operation, 


Burroughs Adding Machine Company 
90 Burroughs Block, Detroit, Michigan 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 


COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for collections 
in their respective cities. 


Birmingham......... 


IN is pws icdhoy4 la bc 


MGs. 5.0 as nays 


Louisville. . . 


Baltimore. 


Boston... 


Springfield . 


Battle Creek. 


Detroit. . 


Kansas City 


Buffalo 


Syracuse 


ALABAMA 

.Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$450,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for handling 
collections. 

.City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $500,000. E. J. Buck, President; A. C. 
Tonsmeire, Cashier. Up-to-date Collection Departments. 

GEORGIA 

The National Bank of Augusta.—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L. C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 


.The Boise City National Bank.—Capital $100,000.00. Surplus and 


profits, $175,000.00 U.S. Depositary. F. R. Coffin, President and 
J. E. Clinton, Jr., Cashier. 


KENTUCKY 
National Bank of Commerce of Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Samuel 
Cassedy, President. 


MARYLAND 
First National Bank.—Capital $1,000,000. Surplus and Profit, 
$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. 8S. 


Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


.The Eliot Nationa Bank.—Capital $1,000,000. Surplus and _ profits 


$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 

The Third National Bank.—Capital and Surplus $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 

MICHIGAN 

The Old National Bank—Capital $150,000. Surplus and _ profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President; L. 
J. Karcher, Cashier. 


.. The People‘s State Bank.—Capital and surplus, $3,000,000.00. Geo. 


H. Russel, President; Austin E. Wing, Cashier; H P Bergman, 
Cashier Savings Department. 


MISSOURI 
Commerce Trust Company.—Capital, $1,000,000. Surplus and undi- 
vided profits, $450,000.00. W. T. Kemper, President; J. Z. Miller, 
Jr., Vice-Presdent; H. C. Schwitzgebel, Secretary; Richard C. Mene- 
fee, Treasurer; Townley Culbertson and J. D. Rising, Assistant 
Secretaries. Collections promptly made and remitted for. Write 
us for terms. 


NEW YORK 

The Peoples Bank.—Capital $300,000.00. Surplus and Profits 
$400,000.00. Deposits $5,800,000.00. A. D. Bissell, President, 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H. S. Holden, President; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 
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OHIO 


.The Union Savings Bank and Trust Company.—Capital $1,000,000. 
Surplus $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
C. B. Wright, President. 


.The Second National Bank.—Capital $100,000.00. Surplus $250,000. 
Charles E. Heiser, President; George P. Sohngen, Vice-President; 
John E. Heiser, Cashier. Collections a specialty. 


.The Ohio Savings Bank and Trust Co.—Capital $850,000. 
$425,000. Jas. J. Robison President; E. H. Cady, Cashier 


PENNSYLVANIA 


.Farmers & Mechanics National Bank.—Organized 1807. Capital 
$2,000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

York Trust Co.—Capital $250,000. Surplus $60,000. W. H. Lanius, 
President; Smyser Williams, Vice-President; Ellis 8. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Atlantic National Bank.—Capital $225,000. 
posits three million. 
Island. 


Gre 
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Philadelphia......... 


Providence... . Surplus $112,000. De- 


Direct connections with all towns in Rhode 


TEXAS 


Ss 8 ok as ba eis Dallas Trust and Savings Bank.—Capital $200,000; surplus and un- 
divided profits $106,000; stockholders’ liability $200,000. H. A. 
Kahler, President; F. A. Singler, Secretary. Special collection facil- 
ities. 


WASHINGTON 


| SARE pl eee: 


Northwest Trust and Safe Deposit Co.—Capital $70,000. E. Shor- 
rock, President and Manager; Alexander Myers, Secretary and 


Treasurer. Special facilities for collections. 


WISCONSIN 


.Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspondence invited. 


TORONTO 
.The Bank of Toronto.—Capital $5,000,000. 


BRANCHES 


Preston 

St. Catherines 
Sarnia 
Shelburne 
Stayner Kipling 
Sudbury Langenburg 
Thornbury Pelly 
Wallaceburg Preeceville Point St. Charles 
Waterloo Montmartre Gaspe 

Welland Springside St. Lambert 


Wyoming Stenen 
ALBERTA Summerberry MANITOBA 


Milwaukee.......... 


Toronto....... Reserve $6,000,000. 


ONTARIO 


Toronto (10 offices) Hastings 
Allandale Havelock 
Barrie Keene 
Berlin Kingston 
Bradford London (4 offices) 
Brantford Lyndhurst 
Brockville Millbrook 
Burford Milton 
Cardinal Newmarket 
Cobalt Norwood 
Cobourg Oakville 
Colborne Oil Springs 


Colonsay 
Elstow 

Glenavon 
Kennedy 


Aldergrove 

Merritt 

New Westminster 
QUEBEC 


Montreal (5 offices) 
Maisonneuve 


Coldwater 
Collingwood 
Copper Cliff 
Creemore 
Dorchester 
Elmvale 
Galt 
Gananoque 


Omemee 
Ottawa 

Parry Sound 
Penetanguishene 
Peterboro 
Petrolia 
Porcupine 

Port Hope 


Calgary 
Coronation 
Lethbridge 
Mirror 


Bredenbury 
Churchbridge 


Vibank 
Wolseley 
Yorkton 


BRITISH 


SASKATCHEWAN COLUMBIA 


Vancouver 
(2 offices) 


The collection of commercial bills receives prompt attention. 
We have a complete list of correspondents throughout Canada 


Winnipeg 

Benito 
Cartwright 

Pilot Mound 
Portage la Prairie 
Rossburn 

Swan River 
Transcona 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


Fee EIS Ba ae a 


benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 
cities or localities. Every firm or counsellor included in this directory has been 
recommended by the representative trust companies of the city in which the firm 
or counsellor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies’ and banks’ and mercantile interests 


PP denesit of NOTICE: This directory is published each month for the 


Sea: 


throughout the country in the various legal capacities necessary. 


CALIFORNIA. 


Los Angeles. 
Cc. I. McREYNOLDS, 

Attorney and Counsellor-at-Law. 
927-8-9 Union Oil Building. 
References: Any bank. Formerly assistant 
United States Attorney for Arizona. Local 
counsel for Mexican Title-Mortgage Com- 
pany, S. A. of Mexico City. Counsel for 
Mortgage, Loan and Investment Company. 
General practice in State and Federal courts. 
Mexican law and title work. Special atten- 
tion to corporation, trust and probate busi- 

ness. 


COLORADO. 


Denver. 


ROGERS, ELLIS & JOHNSON. 


Attorneys-at-Law. 

Address, Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers, 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 
Denver, Col. : 


DISTRICT OF COLUMBIA. 
Washington. 


TUCKER, KENYON & MACFARLAND, 
Attorneys-at-Law. 

Suite 901 Evans Building, Washington, D. C. 

Members of firm: Charles Cowles Tucker, 
(official reporter Court of Appeals, D. C.) 
J. Miller Kenyon and Henry B. F. Macfar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Security and 
Trust Company; Riggs National Bank or any 
local Trust Company or National Bank. 


FLORIDA. 


Jacksonville. 
Duncan U. Fletcher. John W. Dodge. 
FLETCHER & DODGE, 
Bisbee Building, Rooms No. 401-403. 
Represent People’s Bank and Trust Co.; 
Florida Life Insurance Co. References, any 
bank. Practice in all courts. 


Tampa. 


F. M. SIMONTON, 
Attorney and Counsellor-at-Law. 
Address: Tampa, Florida 


GEORGIA. 


Atlanta. 
WATKINS & LATIMER, 
Attorneys-at-Law. 

1509-1515 Fourth National Bank Building. 
References: Fourth National Bank, Geor- 
gia Savings Bank & Trust Co., Travelers 
Bank & Trust Co., all of Atlanta, Ga., or any 
other Bank or Trust Company in Atlanta. 


INDIANA. 
Indianapolis. 


ERNEST R. KEITH, 
Counselor-at-Law. 

Law Building, Indianapolis. 

TRUST BUSINESS AND LAW OF REAL 
PROPERTY GIVEN SPECIAL 
ATTENTION. 
Refer to: Union Trust Company, Indi- 

ana National Bank and Union WNational 
Bank, all of Indianapolis. 


LOUISIANA. 
New Orleans. 


JONAS, KRUTTSCHNITT & 

GOLDBERG. 

Address: Suite 1114, Hibernia Bank Bldg 
New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 


FARRAR, 


MARYLAND 
Baltimore. 


GANS & HAMAN, 
Counsellors-at-Law, 


1137-59 Calvert Building. 

Members of firm: Edgar H. Gans, B. How- 
ard Haman, Veron Cook, W. Calvin Ches- 
nut, Charles Markell; associates, John P. 
Horsey, J. Morfit Mullen, Henry Parr Hyn- 
son, Jr., Enos §S. Stockbridge. London office, 
1 Great Winchester Street, E. C. Cable ad- 
dress, “Namah.” Refer to The Baltimore 
Trust Company, Baltimore, Md. 


MICHIGAN. 
Detroit 
BOWEN, DOUGLAS, EAMAN & BARBOUR, 
Attorneys and Counsellors, 
No. 1101-08 Ford Building. 
Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frank D. Eaman, Herbert V. 
Barbour. References: Central Savings Bank, 


Union Trust Company, Detroit Trust Com- 
pany. 
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NEW YORK 
New York City 


COULTER, BOND & McKINNEY, 


Counsellors-at-Law. 
2 Rector Street, New York. 
Mr. McKinney is Legal Editor of Trust 
COMPANIES Magazine. Special attention to 


the law of corporations, trusts, inheritance 
taxes and Surrogate’s practice. Collections. 


OREGON 
Portland 


A. R. WOLLENBERG. 


Attorney and Counsellor-at-Law, 
508-9 Fenton Building. 


General practice, collections, depositions 
taken, corporation and trust business given 
special attention. Refer to American Bank 
& Trust Co., Lumbermens National Bank, 
Ladd & Tilton Bank and R. G. Dun & Co. 


PENNSYLVANIA. 
Pittsburgh 


GEO. M. & M. J. HOSACK. 
Attorneys-at-Law, 
Park Building. 


Corporation Law. General Practice 
and [Federal Courts. 
Special attention given to adjustment of 
taxes of corporations in the office of the Audi- 
tor-General at Harrisburg. References: Col- 
onial Trust Company and The Safe Deposit & 
Trust Company. 


in State 


RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD, 


Counsellors-at-Law. 
Address: 49 Custom os Street, Providence, 


Members of firm: Walter B. Vincent, Henry 


M. Boss, Jr., Ralph T. Barnefield. Genera! 
Practice, Corporation and Commercial Law. 


VIRGINIA. 


Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 


John L. Jeffries, 
Harry K. Wolcott, Edward W. 
Attorneys and Counsellors-at-Law, 
Trust Building, Norfolk, Va. 
General Practice. Collections. Depositions 
before Gilmer T. Elliott, Notary Public and 
Commissioner of Deeds for N. Y., N. C. and 
Ohio. Norfolk References: Nat. Bank of Com- 
merce, Atlantic Trust Deposit Co., and any 
gaak. Trust Company, Judge or Business 
ouse. 


Wolcott. 
Atlantic 


Richmond. 
H. W. GOODWYN, 


Attorney and Counsellor-at-Law. 


Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Richmond 
and vicinity, State and Federal; all Banks and 
reputable business firms of Richmond. Refer- 
ences: in all important commercial centers in 
the United States on application. 


CANADA. 


Toronto. 
BICKNELL, BAIN, STRATHY & Mac- 
KELCAN, 


Barristers, Solicitors, etc. 


Ninth Floor Lumsden Building. 
Yonge & Adelaide Streets, Toronto. 
Members of firm: James Bicknell, K. C.; 
Alfred Bicknell, James W. Bain, K. C.; Gerard 
B. Strathy, Fred R. MacKelcan, M. L. Gordon, 
T. W. Lawson. 


General Solicitors for Imperial Bank of 
Canada. Counsel for Canadian Bankers Asso- 
ciation. Cable address, “Bicknell, Toronto.” 
Codes A. B. C. 5 ED. Liebers and Western 
Union. References: Imperial Bank of Canada, 
Toronto, Ontario; Central Trust Company of 
y= ~ A el, Commercial Trust Company, Phila- 
elphia. 


MALONE, MALONE & LONG, 


Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Blidgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 


McGIBBON, CASGRAIN, MITCHELL 
& CASGRAIN. 


CASGRAIN, MITCHELL, McDOUGALL 
& CREELMAN. 


Canada Life Bldg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, 
K. C., Victor E. Mitchell, K. C., A. Chase- 
Casgrain, Errol M. McDougall, J. J. Creel- 
man. 

Cable address, ““Montgibb.” 

Counsel for The Royal Trust Company, 
National Trust Company, Pullman Company, 
American Locomotive Company, United Shoe 
Machinery Company, Canadian Consolidated 
Rubber Company, Limited. 


NOVA SCOTIA. 
Halifax. 


T. F. TOBIN, K. C. 


Barrister, Solicitor, Notary, etc. 
Herald Building, Halifax, Nova Scotia, Can. 
Solicitor for The Canadian Bank of Com- 
merce. 


NORTHWEST TERRITORY. 
Calgary 


LOUGHEED, BENNETT, McLAWS & CoO., 
Barristers, Solicitors, Advocates, etc. 
Hon. J. A. Lougheed, K. C.; R. B. Bennett, 

K. C., M. P.; W. H. McLaws; J. B. Roberts; 

J. R. Black; D. M. Stirton; C. H. Lougheed; 

A. Hanna; H. Lillie. Cable address: Lough- 

nett, Calgary. Solicitors for: Bank of Mont- 

real; Canadian Bank of Commerce: Mer- 
chants Bank of Canada; R. G. Dun & Com- 
pany; Royal Trust Company; Union Trust 

Company; Hudson’s Bay Company; Massey 

Harris Company; Canada Life Assurance 

Company; etc., ete. 
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TRUST COMPANIES 


REPORT OF THE CONDITION OF THE 
ASTOR TRUST COMPANY 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 

Stock and bond investments, viz.: 
Public securities, market value. 
Other securities, market value... 

Mortgages owned 

Loans secured by bond 
gage, deed or other 
collateral 

Loans secured by other collateral. 

Bills purchased not secured by col- 
lateral 

Overdrafts. . Sonal 

Due from trust companies, banks, 
and bankers 

Specie 

Legal tender notes 
National banks 

Cash items 

Other assets, viz.: 
Accrued interest en- 

tered. 


$980,939 
10,281,516. 
660,000 
and mort- 
real estate 

254,700 
3,600,124.53 


5,024,647. 
1,023.34 


2,918,908. 
1,932,998. 

and notes of 
16,045.00 


171,744.99 


$185,711.56 
185,711.56 
Total... $26,028,360.06 
LIABILITIES. 
Capital stock. $1,250,000.00 
Surplus, including all 
profits : 
Unpaid dividends; 
taxes, etc., viz.: 


undivided 
1,368,599.05 

reserved for 

$340.35 
——_—_—_——— 340.35 

Preferred deposits $1,179,917.18 

Deposits not preferred21,708,674.59 
Due trust companies, 
banks, and bankers. 


350,273.76 


Total deposits 
Other liabilities, viz.: 
Officers’ checks out- 
standing 
Accrued interest en- 
tered. 


$11,481.08 


159,074.05 
* 17( ),555. 13 


Total.... $26,028,360.06 


State of New York, County of New York, ss.: 
THOMAS COCHRAN, JR., Vice-President, and 
JAMES R. TROWBRIDGE, Secretary, of Astor 
Trust Co., located and doing business at No. 389 
Fifth Ave., in the city of New York, in said 
county, being duly sworn, each for himself, says 
the foregoing report is true and correct in all res- 
pects, to the best of his knowledge and belief, 
and they further say that the usual business of 
said trust company has been transacted at the lo- 
cation required by the Banking Law (Chap. 2 of 
the Consolidated Laws as amended), and not else- 
where; and that the above report is in the form 
prescribed by the Superintendent of Banks, and 
is made in compliance with an official notice re- 
ceived from him, designating the 9th day of Sep- 
tember, 1912, as the date of which such report 
shall be made and the president being absent 
cannot join in this report. 
THOMAS COCHRAN, JR., Vice-President. 
JAMES R. TROWBRIDGE, Secretary. 
Severally subscribed and sworn to by both depo- 
nents, the 16th day of September, 1912, beofre me. 
W. J. LIMONT, 
Notary Public, N. Y. County, No.124. 
N. Y. Register’s No. 4148. 


REPORT OF THE CONDITION OF THE 
BANKERS TRUST COMPANY 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value. . $7,553,527.00 
Other securities, market value 32,067,443.00 
Real estate owned 4,494,292.23 
Mortgages owned 3,234,000.00 
Loans secured by bond and mort- 
gage, deed other real estate 
collateral 
Loans secured by other collateral 
Bills purchased not secured 
collateral 
Overdrafts 
Due from trust companies, banks 
and bankers 
Specie. ... 
Legal tender notes and notes of 
National banks 
Cash items 
Other assets 


or 
449,125.01 
100,857 ,436.77 

by 
14,395,267.26 
23.58 


12,453,897.04 
18,246,867.06 


30,235.00 
2,353,204.81 

942,243.41 
Total $197,077 ,562.17 
LIABILITIES. 
Capital stock ; 
Surplus, including all undivided 

profits 
Unpaid dividends, 

taxes, etc.. ie re ‘ 
Preferred deposits. . .$27,910,755.50 
Deposits not  pre- 

ferred 110,183,150.60 
Due trust companies, 

banks and bankers. 30,470,384.80 


$10,000,000.00 


16,412,376.30 
for 


reserved 
76,336.74 


168,564,290.90 
2,024,558.23 


Total deposits 
Other liabilities 
Total $197,077,562.17 
Amount of investments held as executor, ad- 
ministrator, guardian, receiver, trustee, com- 
mittee, or as depositary of moneys deposited on 
order of the court, for which the trust company 
is liable because the same are not legal for savings 
banks, nor permitted in and by the respective 
instruments or words creating or defining the 
trusts, $51,199.25. 


State of New York, County of New York, ss.: 

W. C. POILLON, Vice-President, and G. W. 
BENTON, Treasurer, of Bankers Trust Company, 
located and doing business at No. 16 Wall Street, 
in the City of New York, in said county, being 
duly sworn, each for himself, says the foregoing 
report 4s true and correct in all respects, to the 
best of his knowledge and belief, and they further 
say that the usual business of said trust company 
has been transacted at the location required by 
the Banking Law (Chap. 2 of the Consolidated 
Laws as amended) and not elsewhere; and that 
the above report is in the form prescribed by the 
Superintendent of Banks, and is made in com- 
pliance with an official notice received from him, 
designating the 9th day of September, 1912, as 
the date of which such report shall be made. 

W. C. POILLON, Vice-President. 
G. W. BENTON, Treasurer. 

Severally subscribed and sworn to by both depo- 

nents, the 17th day of September, 1912, before me. 
ARTHUR E. McCABE, 

[Seal of Notary.] 

Notary Public, No. 76, New York County. 








REPORT OF THE CONDITION OF THE 
BROADWAY TRUST COMPANY 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 
Stock and bond investments, viz: 
Publie securities, market value. . 
Other securities, market value 
Real estate owned 
Mortgages owned ; ‘ 
Loans secured by bond and mort- 
gage, deed or other real estate 
collateral ‘ 
Loans secured by other collateral 


$656,968.34 
778,564.16 
142,350.00 
538,700.00 


441,981.77 
2,800,781.74 


Bills purchased not secured by 
collateral 3,441,558.30 
Overdrafts......... j 329.06 
Due from trust companies, banks 
and bankers a ee 1,768,837.06 
Specie 5 994,516.67 
Legal tender notes and notes of 
National banks 339,240.00 
Cash items. . ; 357,320.16 
Other assets, viz.: 
Accrued interest not entered 57,390.67 
Total $12,318,537.93 


LIABILITIES. 
Capital stock ; 
Surplus, including 
profits ‘ re 
Unpaid dividends, 
taxes, etc., viz 
Preferred deposits 
Deposits not 
ferred 
Due trust companies, 
hanks and bankers. 


oe $1,000,000.00 
all undivided 
565,313.46 

reserved for 
3,158.18 

$707,594.04 

pre- 
9,620,601.18 


180,139.63 


Total deposits 
Other liabilities, viz.: 
Officers’ checks out- 
standing 
\ccrued interest not 
entered 


10,508,334.85 


$197,313.86 
44,417.58 
— 241,731.44 


Total $12,318,537.93 


State of New York, County of New York, ss.: 
FREDERIC G. LEE, President, and JNO. 
W. H. BERGEN, Secretary, located and doing 
business at No. 754 Broadway, in the City of 
New York, in said county, also several locations 
in the City of New York approved by the Super- 
intendent of Banks, being duly sworn, each for 
himself, says the foregoing report is true and cor- 
rect in all respects, to the best of his knowledge 
and belief, and they further say that the usual 
business of said trust company has been trans- 
acted at the location required by the Banking 
Law (Chap. 2 of the Consolidated Laws as amend- 
ed) and not elsewhere; and that the above report 
is in the form prescribed by the Superintendent of 
Banks, and is made in compliance with an official 
notice received from him, designating the 9th day 
of September, 1912, as the date of which such 
report shall be made. 
FREDERIC G. LEE, President. 
JNO. W. H. BERGEN, Secretary. 
Severally subscribed and sworn to by both depo- 
nents, the 9th day of September, 1912, before me. 
GEO. W. BERRY, 
[Seal of Notary.] 
Notary Public, Kings County. 
Certificate filed in New York County. 
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REPORT OF THE CONDITION OF THE 


BROOKLYN TRUST COMPANY 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 

Stock and bond investments, viz.: 
Public securities, market value 
Other securities, market value 

Real estate owned 

Mortgages owned 

Loans secured by bond and mort- 
gage, deed or other real estate 
collateral Sy 

Loans secured by other collateral 

Bills purchased not secured by col- 
lateral 

Overdrafts ; 

Due from trust companies, banks 
and bankers. To es orate ot 

Specie, including gold and silver 
coin certificates 

Legal tender notes 
National banks 

Cash items on PRG ae? 

Accrued interest entered 


$452,820.00 
7,150,997.06 
90,000.00 
1,335,775.00 


296,550.00 
7,992,542.42 


1 256,304.93 


251.53 
2,239,941.72 


1,161,796.72 


and notes of 
1,072,601.00 
166,015.26 
166,321.23 


Total oS cca ... .$23,381,916.87 

LIABILITIES. 

Capital stock. . ea 

Surplus, including 
DOONOS.. 2552. 

Unpaid dividends, 
taxes, etc., viz.: 
Reserved for taxes 
Reserved for div. 

and dep 


$1,000,000.00 


2,440,268.22 


for 
$6,050.25 


192,660.13 
aes 198.710.38 
Preferred deposits $3,267 ,995.22 
Deposits not preferred 16,317,287.63 
Due trust companies, 

banks and bankers. 


12,141.34 
Total deposits 
Other liabilities, viz.: 
Officers’ checks out- 


19,597 ,424.19 


standing. ..... $18,538.99 
Accrued interest en- 
tered. 126,975.09 
- 145,514.08 
Total $23,381,916.87. 


State of New York, County of Kings, ss.: 


THEO. F. MILLER, President, and F. J. W. 
DILLER, Secretary, of Brooklyn Trust Company, 
located and doing business at 177 Montague 
Street and 1205 Fulton Street, Borough of Brook- 
lyn, and 2 Wall Street, Borough of Manhattan, 
in the City of New York, in said county, being 
duly sworn, each for himself, says the foregoing 
report is true and correct in all respects, to the 
best of his knowledge and belief, and they further 
say that the usual business of said trust company 
has been transacted at the location required by 
the Banking Law (Chap. 2 of the Consolidated 
Laws as amended) and not elsewhere; and that 
the above report is in the form prescribed by the 
Superintendent of Banks, and is made in com- 
pliance with an official notice received from him, 
designating the 9th day of September, 1912, as 
the date of which such report shall be made. 

THEO. F. MILLER, President. 
F. J. W. DILLER, Secretary. 

Severally subscribed and sworn to by both depo- 

nents, the 16th day of September, 1912, before me. 
HENRY W. HODGES, 

[Seal of Notary.] 

Notary Public, Kings County. 
Certificate filed in New York County. 








































































































































































































































































































































































































354 TRUST COMPANIES 


REPORT OF THE CONDITION OF THE 


CENTRAL TRUST COMPANY 
OF NEW YORK 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value 
Other securities, market value 
Real estate owned 
Mortgages owned 027,734.08 
Loans secured by bond and mort- 
gage, deed or other real estate 
collateral 
Loans secured by other collateral 
Bills purchased, not secured by 
collateral 3,350,522.86 
Overdrafts (secured) 175.87 
Due from trust companies, banks 
and bankers 19,529,729.37 
Specie 11,277,386.31 
Legal tender notes and notes of 
National banks l 
‘ 


$4,657 409.38 
19,766,413.63 


309,600.00 
96,394,919.09 


7,300.00 
1,534.66 


Other assets 5 


Total $118,414,147.99 


LIABILITIES. 

Capital stock 
Surplus, including all undivided 

profits ‘ 17,149,702.50 
Reserved for taxes 42,506.88 
Preferred deposits 
Deposits not pre- 

ferred 91,829,673.68 
Due trust companies, 

banks and bankers.. 4,245,271.05 


$3,000 000.00 


$1,446,759.91 


Total deposits 97 521,704.64 
Other liabilities, viz.: 
Officers’ checks out- 
standing 
Accrued interest en- 
tered. 603,074.79 
Accrued interest not 
entered. 


$12,087.59 


$5,071.59 
700,233.9 


Total $118,414,147.99 


State of New York, County of New York, ss. 

J. N. WALLACE, President, and C. P. STALL- 
KNECHT, Asst. Secretary, of Central Trust 
Co. of New York, located and doing business 
at No. 54 Wall Street, in the City of New York, 
in said county, being duly sworn, each for himself, 
says the foregoing report is true and correct in all 
respects, to the best of his knowledge and belief, 
and they further say that the usual business of 
said trust company has been transacted at the 
location required by the Banking Law (Chap. 2 
of the Consolidated Laws as amended) and not 
elsewhere; and that the above report is in the 
form prescribed by the Superintendent of Banks, 
and is made in compliance with an official notice 
received from him, designating the 9th day of 
September, 1912, as the date of which such report 
shall be made. 

J. N. WALLACE, President. 
C. P. STALLKNECHT, Asst. Secretary. 

Severally subscribed and sworn to by both depo- 
nents, the 12th day of September, 1912, before me. 

C. E. SIGLER, 

[Seal of Notary.] 

Notary Public, Kings County, No. 83. 
Certificate filed in New York County, No. 53. 


REPORT OF THE CONDITION OF THE 


COLUMBIA-KNICKERBOCKER 
TRUST COMPANY 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES 
Stock and bond investments viz.: 
Public securities, market value. 
Other securities, market value 
Real estate owned 
Mortgages owned 
Loans secured by bond and mort- 
gage, deed, or other real estate 
collateral 
Loans secured by other collateral 
Bills purchased not secured by col- 
lateral : ,609,754.49 
Overdrafts $883.70 
Due from trust companies, banks, 
and bankers ),091,938.59 
Specie 5,211,762.93 
Legal-tender notes and notes of 
National banks 
‘ash items 
Other assests 


$3,031,850.93 
,133,049.76 
363,984.66 
,200, 226.75 


,192,932.2 


961,195.00 
1,744,345.96 


$71,392.93 


Total... $67,143,070.31 

LIABILITIES 

Capital stock $2,000,000.00 
Surplus, including all undivided 

profits 7,192,582,29 
Unpaid dividends; reserved for 

taxes, etc., viz.: 133,210.32 
Preferred deposits $3,549 ,617.23 
Deposits not preferred 49,673,583.82 

Due trust companies 

banks and bankers 4,033,962.81 


Total deposits 57,257,163.86 
Other liabilities viz.: 
Officers’ checks out- 
standing 
Accrued interest en- 
tered... 164,257.50 
Accrued interest not 
entered 35,993.78 


$359,862.56 


560,113.84 


Total $67,143,070.31 


State of New York, County of New York, ss.: 

WILLARD V. KING, President, and LANG- 
LEY W. WIGGIN, Secretary, of Columbia- 
Knickerbocker Trust Company, located and doing 
business at No. 60 Broadway, in the City of New 
York, in said county, being duly sworn, each for 
himself, says the foregoing report is true and cor- 
rect in all respects to the best of his knowledge 
and belief, and they further say that the usual 
business of said trust company has been trans- 
acted at the location required by the Banking 
Law, (Chap. 2 of the Consolidated Laws as amen- 
ded,) and not elsewhere; and that the above re- 
port is in the form prescribed by the Superinten- 
dent of Banks, and is made in compliance with an 
official notice received from him designating the 
9th day of September, 1912,as the date of which 
such report shall be made. 

WILLARD V. KING, President. 
LANGLEY W. WIGGIN, Secretary 

Severally subscribed and sworn to by both depo- 

nents the 12th day of September, 1912, before me. 
HOWARD E. RIDER, 
[Seal of Notary.] 
Notary Public, Orange County, No. 59. 

Certificate filed in New York County. Reg- 

istered No. 4,157. 
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TRUST COMPANIES 


REPORT OF THE CONDITION OF THE 
EMPIRE TRUST COMPANY 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES 
Stock and bond investments, viz.: 
Public securities, market value. 
Other securities, market value 
Real estate owned. . 
Mortgages owned.... APR Rte ee 
Loans secured by bond and mort- 
gage, deed or other real estate 
collateral. . ; ior inate See 
Loans secured by other collateral. . . 
Bills purchased not secured by col- 
lateral 
Overdrafts ; 
Due from trust companies, banks, 
and bankers 
Specie ‘ 
Legal tender notes and notes of 
National banks 
Cash items 
Other assests, viz.: 
Furniture and fix- 
tures 
Accrued interest en- 
tered... 
Accrued interest 
not entered 


$1,392,430.00 
1,920,651.91 
16,473.30 
439,250.00 


105,924.00 
8,423 ,057.24 


2,093,481.48 


50,000.00 
131,314.73 


85,000.00 


———$_—_—_—_—_——_ 266,314.73 

Total . $22,380,601.83 

LIABILITIES 

Capital stock 

Surplus, including all 
profits 

Unpaid dividends. 

Reserved for taxes. 


; ae $1,000,000.00 
undivided 
weeks t 1,202,306.08 
$1,480.00 
65.53 
Preferred desposits $2,096,984.21 
Deposits not prefer- 
red , .. .14,502,658.14 
Due trust companies, 
banks, and bankers. 3,514,369.97 
$20,114,012.32 
62,737.90 


Total deposits 
Other liabilities 
Total $22,380,601.83 

State of New York, County of New York, ss.: 

FRANCIS HENDERSON, Vice-President, and 
MYRON J. BROWN, Secretary of Empire 
Trust Co., located and doing business at No. 42 
Broadway, in the City of New York, in said 
county, being duly sworn, each for himself, says 
the foregoing report is true and correct in all res- 
pects, to the best of his knowledge and belief, 
and they further say that the usual business of 
said trust company has been transacted at the lo- 
cation required by the Banking Law (Chap. 2 of 
the Consolidated Laws as amended), and not 
elsewhere; and that the above report is in the form 
prescribed by the Superintendent of Banks, and 
is made in compliance with an official notice re- 
ceived from him, designating the 9th day of Sep- 
tember, 1912, as the date of which such report 
shall be made. 

FRANCIS HENDERSON, Vice-President. 

MYRON J. BROWN. Secretary. 

Severally subscribed and sworn to by both depo- 
nents, the 13th day of September, 1912, before me. 

P. J. DEVLIN. 
{Seal of Notary.] 
Notary Public, N. Y. Co. 


REPORT OF THE CONDITION OF 


THE EQUITABLE TRUST COM- 
PANY OF NEW YORK 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value 
Other securities, market value 
Real estate owned 
Mortgages owned oe ae 
Loans secured by bond and mort- 
gage, deed, or other real estate 
collateral : 
Loans secured by other collateral 
Bills purchased not secured by col- 
lateral ee 3,451,785.00 
Overdrafts....... 2,526.02 
Due from trust companies, banks 
and bankers 
Specie : sak 
Legal tender notes and notes of 
National banks 
Cash items a 
Other assets, viz.: 
Unadjusted ac- 
counts iW Sais 
Accrued interest en- 
tered : ’ 
Accrued interest not 
entered 


$4,522,428.18 
22,072,600.14 
3,633 ,307.13 
3.748.478.00 


93,475.00 
3,606,318.48 


2,622,837.63 
.165,450.94 


555,483.00 
29,101.91 


$46,120.02 
450,195.97 


78,937.92 

- = 575,253.91 
Total $102,079,045.34 
LIABILITIES. 

Capital stock oF 
Surplus, including all 
profits rey 
Unpaid dividends, 
taxes, etc., viz. . 
Preferred deposits 
Deposits not 

ferred 
Due trust companies, 
banks and bankers. 13,322,138.91 


a $3,000,000.00 
undivided 
IN Soe 10,747,483.11 
reserved for 
“ple 92,447.93 
$8,688,950.17 
pre- 
.61,657 ,986.62 


’ 


83,669,075.70 
4.570,038.60 


Total deposits 
Other liabilities 


Total .$102,079,045.34 


State of New York, County of New York, ss. 


FREDERICK W. FULLE, Vice-President, 
and HERMAN J. COOK, Asst. Treasurer, of 
The Equitable Trust Company of New York, 
located and doing business at No. 37 Wall Street, 
in the City of New York, in said county, being 
duly sworn, each for himself, says the foregoing 
report is true and correct in all respects, to the 
best of his knowledge and belief, and they further 
say that the usual business of said trust company 
has been transacted at the location required by 
the Banking Law (Chap. 2 of the Consolidated 
Laws as amended) and not elsewhere; and that 
the above report is in the form prescribed by the 
Superintendent of Banks, and is made in com- 
pliance with an official notice received from him, 
designating the 9th day of September, 1912, as 
the date of which such report shall be made. 

FREDERICK W. FULLE, Vice-President. 

H. J. COOK, Asst. Treasurer. 

Severally subscribed and sworn to by both depo- 
nents the 17th day of September, 1912, before me. 

MYLES M. BOURKE, 
Notary Public, New York County, No. 12 

[Seal of Notary.] 

Register’s Office, No. 4,150 
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REPORT OF THE CONDITION OF 


THE FARMERS’ LOAN AND TRUST | 


COMPANY 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 

Stock and bond investments, viz.: 

Public securities, market value. .$10,023,626.82 

Other securities, market value... 22,925,342.93 
Real estate owned 3,626,237.29 
Mortgages owned 6,388,949.98 
Loans secured by bond and mort- 

gage, deed, or other real estate 

collateral . 93,436.59 
Loans secured by other collateral 59,225,377.17 
Bills purchased not secured by col- 


lateral... Rares oes a 2,736,284.53 
Overdrafts........ , 365.02 
Overdrafts secured 105,692.61 


Advances to trusts, secured 

Due from trust companies, banks 
and bankers : 14,862,567.05 

Specie 14,006,052.50 

Legal tender notes and notes of 
National banks 

Other assets 


164,691.15 


150,000.00 
873,600.80 


Total $135,182,224.44 


LIABILITIES. 


Capital stock 
Surplus, including all undivided 


$1,000,000.00 


profits... F 6,570,754.94 
Unpaid dividends. $86.75 
Reserved for taxes 974.74 
1,061.49 
Preferred deposits $7 143,597.29 
Deposits not pre- 
Served... ... .a:.. 107,881,509.14 


Due trust companies, 
banks and bankers. . 11,631,362.09 


Total deposits 


126,656,468.52 
Other liabilities, . 


953,939.49 


Total. $135,182,224.44 


State of New York, County of New York, ss 
EDWIN 8S. MARSTON, President, and AU- 
GUSTUS V. HEELY, Secretary, of The Farm- 
ers’ Loan and Trust Company, located and doing 
business at Nos. 16-22 William St. and 475 Fifth 
Ave., in the City of New York, in said county, 
being duly sworn, each for himself, says the fore- 
going report is true and correct in all respects, 
to the best of his knowledge and belief, and they 
further say that the usual business of said trust 
company has been transacted at the location re- 
quired by the Banking Law (Chap. 2 of‘the 
Consolidated Laws as amended) and not else- 
where, and that the above report is in the form 
prescribed by the Superintendent of Banks, and 
is made in compliance with an official notice re- 
ceived from him designating the 9th day of Sep- 
tember, 1912, as the date of which such report 
shall be made. 
EDWIN 8S. MARSTON, President. 
AUGUSTUS V. HEELY, Secretary. 
Severally subscribed and sworn to by both depo- 
nents the 17th day of September, 1912, before me 
HARRY A. JACOT, 
[Seal of Notary.] 
Notary Public, Richmond County. 
Certificate filed in New York County. 


TRUST COMPANIES 


REPORT OF THE CONDITION OF THE 


FIDELITY TRUST COMPANY, 
NEW YORK 
at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value.... $511,187.50 


Other securities, market value..... 1,298,371.06 
Reserved for mortgages. . ‘ 49,500.00 


Mortgages owned. 2's 
Loans secured by bond and mort- 
gage, deed or other real estate 
collateral. . age ae 20,000.00 
Loans secured by other collateral. 1,690,874.73 
Bills purchased not secured by col- 
lateral... Pe Oe ; 3,514,844.10 
Overdrafts. ne oe .03 
Due from trust companies, banks 
and bankers Piet 1 542,456.13 
Specie cane ; , 674,045.27 
Legal-tender notes and notes of 
National banks. 
Clearing House exchanges 


625,000.00 


260,559.00 
242,123.62 
Other assests, viz.: 
Furniture and fix- 
tures... ' $5,449.34 
Vault 24,500.00 


$29,949.34 
Accrued interest en- 


tered... ; 22,402.83 
Accrued interest 
not entered. : 13,100.00 
: 65,452.17 
Total $10,494,413.61 


LIABILITIES. 
Capital stock 


$1.000,000.00 
Surplus, including all undivided 


profits. . ; 1,303,216.32 
Unpaid dividends $12.00 
teserved for taxes. 5,705.24 


5,717.24 

Preferred deposits $652,008.17 

Deposits not preferred 6,822,050.93 

Due trust companies, 

banks, and bankers. 662,460.91 

Total deposits 8,136,520.0i 
Other liabilities, viz.: 
Officers’ checks out- 


standing... ; $7,116.22 
Accounts payable, 
expenses esti- 
mated... Cas 3,350.00 
Accrued interest en- 
tered... oy 30,493.82 
Accrued interest 
not entered. .. 8,000.00 
48,960.04 
Total ; $10,494,413.61 
SAMUEL 8. CONOVER .. . President 
WM. H. BARNARD... Ale Vice President 
JOHN W. NIX.. sates Vice President 
ANDREW H. MARS.. é . .Secretary 
STEPHEN L. VIELE . Assistant Secretary 


ARTHUR W. MELLEN. 96d aaa 
Ass’t Sec’y and Trust Officer 


PAE AIO 





TRUST COMPANIES 


REPORT OF THE CONDITION OF THE 
FRANKLIN TRUST COMPANY 


at the close of business on the 9th day of Septem- 
ber, 1912: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value. . 
Other securities, market value... 
Real estate owned 
Mortgages owned 
Loans secured by bond and mort- 
gage, deed or other real estate 
collateral yi its 
Loans secured by other collateral. . . 
Bills purchased not secured by col- 
lateral 
Overdrafts fat lactats ts 
Due from trust companies, banks 
and bankers ‘ 
Specie....... ; : ; 1,265,374.07 
Legal tender notes and notes of 
National banks 
Cash items eae 
Other assets, viz.: 
Accrued interest en- 
tered Seat 
Accrued interest not 
entered 


$849,300.00 
1,264,491.00 

543,000.00 
1,158,595.00 


9,750.00 
4,070,009.95 


3,355,048.94 
1,350.36 


1,421,925.59 


329,000.00 
199,623.07 


$60,450.03 


8,249.38 
——-— 68,699.41 
Total $14,536,167.39 
LIABILITIES. 

Capital stock Sate sins 
Surplus, including all 
profits Mey ; 
Unpaid dividends. . 
Reserved for taxes 


ree $1,000,000.00 
undivided 
a ; 1,281,460.80 
$66.00 
6,970.19 
ae 7,036.19 
Preferred deposits 
Deposits not 
ferred ‘ 
Due trust companies, 
banks and bankers. 


9,941,043.50 
628,111.89 


11,846,407.98 
401,262.42 


Total deposits 
Other liabilities. . 


Total 


$14,536,167.39 


State of New York, County of Kings, ss.: 

ARTHUR KING WOOD, 
CLINTON W. LUDLUM, Secretary, of the 
Franklin Trust Company, located and doing 
business at Nos. 166 Montague Street, 569 Ful- 
ton Street, and 908 Broadway, in the Borough of 
Brooklyn, City of New York, in said county, 
being duly sworn, each for himself, says the fore- 
going report is true and correct in all respects, 
to the best of his knowledge and belief, and they 
further say that the usual business of said trust 
company has been transacted at. the location re- 
quired by the Banking Law (Chap. 2 of the Con- 
solidated Laws as amended) and not elsewhere; 
and that the above report is in the form pre- 
scribed by the Superintendent of Banks, and is 
made in compliance with an official notice re- 
ceived from him, designating the 9th day of Sep- 
tember, 1912, as the date of which such report 
shall be made. 

ARTHUR KING WOOD, President. 
CLINTON W. LUDLUM, Secretary. 

Severally subscribed and sworn to by both depo- 

nents, the 13th day of September, 1912, before me. 


JOSEPH E. GRIFFIN, 


President and 


[Seal of Notary.] 
Notary Public, Kings County, No. 3,687. 
Certificate filed in New York County. 


REPORT OF THE CONDITION OF THE 


FULTON TRUST COMPANY OF 
NEW YORK 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value. . 
Other securities, market value 
Mortgages owned ‘ 
Loans secured by collateral 
Bills purchased not secured by 
collateral 
Overdrafts 
Due from trust 
and bankers 
Specie esr 2 of . . 
Legal tender notes and notes of 
National banks AeA ‘ 116,510.00 
Other assets, viz.: 
Uncollected items 
Accrued interest en- 
tered. .. 
Estimated accrued 
interest not en- 
tered 


$401,747.54 
2,301,605.71 

486,500.00 
5,027 ,630.00 


480,265.60 
21.53 


companies, banks 


216,123.74 
1,033,911.46 


$1,367.50 


6,307.08 


43,416.03 


51,090.61 


Total F $10,115,406.19 

LIABILITIES. 

Capital stock bite 

Surplus, including all 
Ro he. kin ah we oe : 

Unpaid dividends, reserved for 
taxes, etc., viz.: 
Reserved for taxes 
Unpaid dividend 


eee $500,000.00 
undivided 
$21,807.31 


$2,372.08 
250.00 


Preferred deposit. $309,195.35 
Deposits not preferred 8,392,712.07 
Due trust com- 
panies, banks and 
bankers....... 49,095.15 
Total deposits 
Other liabilities, viz.: 
Estimated accrued 
interest not en- 
tered 
Total 


8,751,002.57 


39,974.23 39,974.23 
.$10,115,406.19 


State of New York, County of New York, ss.: 
HENRY W. REIGHLEY, 2d Vice-President, 
and CHARLES M. VAN KLEECK, Secretary, 
of Fulton Trust Co. of New York, located and 
doing business at No. 149 Broadway, in the 
City of New York, in said county, being duly 
sworn, each for himself, says the foregoing re- 
port is true and correct in all respects to the best 
of his knowledge and belief, and they further say 
that the usual business of said trust company has 
been transacted at the location required by the 
Banking Law (Chap. 2 of the Consolidated Laws 
as amended) and not elsewhere; and that the above 
report is in the form prescribed by the Superin- 
tendent of Banks, and is made in compliance with 
an Official notice received from him, designating 
the 9th day of September, 1912, as the date of 
which such report shall be made. 
HENRY W. REIGHLEY, 2d Vice-President. 
CHARLES M. VAN KLEECK, Secretary. 
Severally subscribed and sworn to by both depo- 
nents, the 16th day of September, 1912, before me. 
E. H. CALLANAN, Jr. 
[Seal of Notary.] 
Notary Public, Kings County. 
Certificate filed in New York County. 
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TRUST 


REPORT OF THE CONDITION OF THE 


GUARANTY TRUST COMPANY 
OF NEW YORK 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES 

Stock and bond investments, viz.: 

Public securities, market value. . .$12,010,348.07 

Other securities, market value 48, 212.548.18 
Real estate owned 2.567,106.76 
Mortgages owned 357 500.00 
Loans secured by collateral 87,535,313.20 
Bills purchased not secured by col- 

lateral 10,257,911.22 
Overdrafts 3,076.25 
Due from trust companies, banks, 

and bankers 17,847,817.16 
Specie 18,385,238.51 
Legal tender notes and notes of na- 

tional banks 939,840.00 
Cash items: Exchange 3,428,340.62 
Other assets 39,798,294.95 


Total $241,343,334.92 
LIABILITIES 
Capital stock 
Surplus, including all undivided 
profits os 
Unpaid dividends; reserved for 
taxes, etc., viz 
Preferred deposits. . . $22,406,176.45 
Deposits not prefer- 
red 143,158,874.77 
Due trust companies, 
banks, and bankers 10,449,852.60 


$5,000 000.00 
22, 723,867.47 


314,486.25 


176,014,903.82 
30,447 051.13 
6,843,026.25 


Total deposits 
Foreign accounts 
Other liabilities. 


Total ‘ $241,343,334.92 
Amount of investments held as executor, ad- 
ministrator, guardian, receiver, trustee, commit- 
tee, or as depositary of moneys deposited on or- 
der of the court, for which the trust company is 
liable because the same are not legal for savings 
banks, nor permitted in and by the respective in 
struments or words creating or defining the 
trusts $356,616.25 
State of New York, County of New York, ss 
ALEXANDER J. HEMPHILL, President, 
and W. C. EDWARDS, Tresaurer, of the Guar- 
anty Trust Co, of New York, located and doing 
business at No. 28 Nassau street, in the City of 
New York, in said county, being duly sworn, each 
for himself, says the foregoing report is true and 
correct in all respects to the best of his know- 
ledge and belief, and they further say that the 
usual husiness of said trust company has been 
transacted at the location required by the Bank- 
ing Law (chap. 2 of the Consolidated Laws as 
amended) and not elsewhere; and that the above 
report is in the form prescribed by the Superin- 
tendent of Banks, and is made in compliance with 
an official notice received from him, designating 
the 9th day of September, 1912, as the date of 
which such report shall be made. 
ALEXANDER J. HEMPHILL, President 
W. C. EDWARDS, Treasurer. 
Severally subscribed and sworn to by both depo- 
nents, the 13th day of September, 1912, before me 
WALTER E. SIMPSON, 
[Seal of Notary.] 
Notary Public, New York Co., No. 116. 
New York Register’s Office No. 4037. 
Term expires March 30, 1914. 


COMPANIES 


REPORT OF THE CONDITION OF THE 


GUARDIAN TRUST COMPANY OF 
NEW YORK 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 

Stock and bond investments, viz. 

Public securities, market value... $252,765.00 

Other securities, market value 227 504.17 
Real estate owned 22,000.00 
Mortgages owned 570,000.00 
Loans secured by bond and mort- 

gage, deed or other real estate 


collateral 15,000.00 


Loans secured by other collateral 1,399,553.74 
Bills purchased not secured by col- 

lateral 260,954.40 
Overdrafts 46.33 


Due from trust companies, banks, 

and bankers 790,854.32 
Specie 157,002.59 
Legal-tender notes and notes of na- 

tional banks 66,000.00 
Cash items 195.00 
Other assets. $2,197.54 


Total $3,804,073.09 
LIABILITIES 


Capital stock 
Surplus, including all undivided 
profits 175,928.34 
Unpaid dividends; reserved for 
taxes, etc., viz. 
Reserved for taxes. 


$500,000.00 


$1,600.00 
1,600.00 


5.09 
3.14 


Preferred deposits $311,12 
Deposits not preferred 2,296,73 
Due trust companies, 

banks, and bankers. 201,780.11 
Total deposits 2,809,638.34 
Other liabilities. 16,906.41 


Total $3,804,073.09 


State of New York, County of New York, ss.: 


EDWARD F. CLARK, President, and L. C 
HAYNES, Secretary, of Guardian Trust Conpamy 
of New York, located and doing business at No 
170 Broadway, in the City of New York, in said 
county, being duly sworn, each for himself, says 
the foregoing report is true and correct in all res- 
pects, to the best of his knowledge and belief, 
and they further say that the usual business of 
said trust company has been transacted at the 
location required by the Banking Law (Chap. 2 
of the Consolidated Laws as amended), and not 
elsewhere; and that the above report is in the 
form prescribed by the Superintendent of Banks, 
and is made in compliance with an official notice 
received from him, designating the 9th day of 
September, 1912, as the date of which such report 
shall be made. 


E. F. CLARK, President 

L. C. HAYNES, Secretary. 
Severally subscribed and sworn to by both depo- 

nents, the 16th day of September, 1912, before me. 
JOHN M. BROMLEY. 
[Seal of Notary]. 
Notary Public, No. 150, 
New York County. 
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TRUST COMPANIES 359 


REPORT OF THE CONDITION OF THE 
HAMILTON TRUST COMPANY 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 

Stock and bond investments, viz.: 

Public securities, market value. $540,429.69 

Other securities, market value 1,905,792.31 
Real estate owned. . B54 fee > 13,000.00 
Mortgages owned. . 5 it : 572,050.00 
Loans secured by bond and mort- 

gage, deed or other real estate 

collateral . ; : 
Loans secured by other collateral. 
Bills purchased not secured by col- 

lateral. . te 511,989.01 
Overdrafts ; 79.00 
Due from trust companies, banks, 

and bankers 870,611.94 
Specie 695,497.60 
Legal tender notes and notes of 

National banks 98,760.00 
Cash items. . 1,732.63 
Other assets, viz.: 

Accrued interest not entered 


166,200.00 
3,301,310.52 


67,674.24 


Total $8,745,126.94 
LIABILITIES. 

Capital stock z 
Surplus, including all undivided 

profits 1,114,301.36 
Unpaid dividends, reserved for 

taxes, etc., viz: 

Unpaid dividends.... 45.00 

Reserved for taxes. 2,700.00 


$500,000.00 


havene abies. 2,745.00 
Preferred deposits 1,307,782.08 
Deposits not preferred 5,730,996.54 
Due trust companies, 
banks, and bankers. 40,021.25 
Total deposits 
Other liabilities, viz.: 
Officers’ checks out- 
standing. .. 8,326.27 
Accrued interest 
not entered : 40,954.44 


7 078,799.87 


49,280.71 


Total $8,745,126.94 


State of New York, County of Kings, ss.: 


WILLARD E. EDMISTER, President, and | 
GEORGE HADDEN, Secretary, of Hamilton | 


Trust Company, located and doing business at 


No. 189-191 Montague street, in the Borough of | 
Brooklyn, New York City, in said county, being 
duly sworn, each for himself, says the foregoing | 


report is true and correct in all respects, to the 
best of his knowledge and belief, and they further 


say that the usual business of said trust company | 


has been transacted at the location required by 
the Banking Law (Chap. 2 of the Consolidated 
Laws as amended) and not elsewhere; and that 
the above report is in the form prescribed by the 
Superintendent of Banks, and is made in com- 
pliance with an official notice received from him, 
designating the 9th day of September, 1912, as 
the date of which such report shall be made. 
W. E. EDMISTER, President. 
GEO. HADDEN, Secretary. 
Severally subscribed and sworn to by both depo- 
nents, the 11th day of September, 1912, before me. 
JOS. C. HECHER, JR. 
{Seal of Notary]. 
Notary Public, Kings County. 








REPORT OF THE CONDITION OF THE 


HOME TRUST COMPANY OF 
NEW YORK 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 

Stock and bond investments, viz.: 

Public securities, market value... $355,600.00 

Other securities, market value 753,380.00 
Real estate owned. 38,468.26 
Mortgages owned dy ee 487,428.62 
Loans secured by bond and mort- 

gage, deed or other real estate 

collateral. . i 
Loans secured by other collateral 
Bills purchased, not secured by 

collateral... 764,468.83 
Overdrafts....... 8.15 
Due from trust companies, banks 

and bankers 
Specie TG aig eS ; 
Legal tender notes and notes of 

National banks him 78,200.00 
Other assets, viz.: 

Furniture and fix- 

tures...... $6,000.00 
Accrued interest not 
entered. . ; 34,500.00 
— 40,500.00 


140,700.00 
885,324.88 


285,963.57 
149,510.09 


Total $3,979,552.40 


LIABILITIES. 
Capital stock ; 
Surplus, including all undivided 
profits 382,362.32 
Reserved for taxes 1,703.06 
Preferred deposits $462,241.90 
Deposits not preferred 2,295,445.66 
Due trust companies, 
banks and bankers. 


$750,000.00 


70,679.65 


Total deposits 
Other liabilities, viz.: 
Officers’ checks out- 
standing. ; $419.81 
Accrued interest not 
entered 16,700.00 


2,828,367.21 


17,119.81 


Total 


State of New York, County of Kings, ss.: 

FREDERIC E. GUNNISON, President, and 
WM. K. SWARTZ, Secretary, of Home Trust 
Company of New York, located and doing busi- 
ness at No. 198 Montague Street, in the City 
of New York, in said county, being duly sworn, 
each for himself, says the foregoing report is 
true and correct in all respects, to the best of his 
knowledge and belief, and they further say that 
the usual business of said trust company has been 
transacted at the location required by the Bank- 
ing Law (Chap. 2 of the Consolidated Laws as 
amended) and not elsewhere; and that the above 
report is in the form prescribed by the Superin- 
tendent of Banks, and is made in compliance with 
an official notice received from him, designating 
the 9th day of September, 1912, as the date of 
which such report shall be made. 

FREDERIC E. GUNNISON, President. 

WM. K. SWARTZ, Secretary. 

Severally subscribed and sworn to by both depo- 
nents, the 11th day of September, 1912, before me. 

WM. H. GARBAD, 
[Seal of Notary.] 
Notary Public. 
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HUDSON TRUST CO. 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value $938,527.00 
Other securities, market value 237,131.82 
Real estate owned ; eae 19,183.48 
Mortgages owned. . : 168,349.42 
Loans secured by bond and mort- 
gage, deed, or other real estate 
collateral. . 158 


; E 58,137.25 
Loans secured by other collateral. 1 232,754.41 
Bills purchased not secured by col- 

lateral... 


: 1,175,708.00 
Overdrafts...... 89.41 
Due from trust companies, banks, 


and bankers. 718,419.00 


ee 245,584.91 
Legal tender notes and notes of Na- 
tional banks. ; 58,388.81 


Cash items. 


76,775.04 
Other assets... .. 


21,823.05 


Total. . ‘ $5,045,872.26 
LIABILITIES 

Capital stock 
Surplus, including all undivided pro- 

fits. . ; ye 707,641.75 
Unpaid dividends; reserved for 

taxes, etc., viz.: 

Unpaid dividends.. $516.00 

Reserved for taxes. 1,401.00 


$500,000.00 


- 1,917.00 
Preferred deposits $505,531.06 
Deposits not preferred 2,894,542.06 
Due trust companies, 
banks, and bankers. 233,451.29 
- 3,633,524.41 
Other liabilities........... or eee 202 789.10 
Total. . : : oe $5,045,872.26 
Amount of investment held as executor ad- 
ministrator, guardian, receiver, Trustee, commit- 
tee, or as depositary of moneys deposited on or- 
der of the court, for which the trust company is 
liable because the same are not legal for savings 
banks, nor permitted in and by the respective in- 
struments or words creating or defining the trusts 
$143,115.62 
State of New York, County of New York, ss.: 
LOUIS H. HOLLOWAY, Vice-President, and 
RICHARD A. PURDY, Secretay, of Hudson 
Trust Co., located and doing business at No. 
1411 Broadway, in the City of New York, in 
said county, being duly sworn, each for himself, 
says the foregoing report is true and correct in 
all respects, to the best of his knowledge and be- 
lief, and they further say that the usual business 
of said trust company has been transacted at the 
location required by the Banking Law (Chap. 2 
of the Consolidated Laws as amended) and not 
elsewhere; and that the above report is in the form 
prescribed by the Superintendent of Banks and 
is made in compliance with an official notice re- 
ceived from him designating the 9th day of Sep- 
tember, 1912, as the date of which such report 
shall be made. 
LOUIS H. HOLLOWAY, Vice-President. 
RICHARD A. PURDY, Secretary. 
Severally subscribed and sworn to by both depo- 
nents the 18th day of September 1912, before me. 
W. J. HOLLOWAY, 
[Seal of Notary.] 
Notary Public, (3204) (215) New York County. 





TRUST 


REPORT OF THE CONDITION OF THE 





COMPANIES 





REPORT OF THE CONDITION OF THE 
KINGS COUNTY TRUST COMPANY 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 


Stock and bond investments, viz.: 


Publie securities, market value.. $1,001,342.80 
Other securities, market value... 1,737,903.41 
Real estate owned.... : 229,641.00 
Mortgages owned 991,631,00 


Loans secured by bond and mort- 

gage, deed or other real estate 

collateral ‘ 225,000.00 
Loans secured by other collateral 8,970,704.80 
Bills purchased, not secured by 


collateral : 3,356,192.42 
Overdrafts 356.16 

Due from trust companies, banks 

and bankers ; 1,048,305.83 
Specie 1,094,868.51 


Legal tender notes and notes of 


National banks 


226,970.00 


Cash items 6,510.70 
Accrued interest not entered 91,535.31 
Total $18,990,961.94 


LIABILITIES. 
Capital stock 
Surplus, including all undivided 


$500,000.00 


profits 2, 262,234.90 
Unpaid dividends. $240.00 
Reserved for taxes, 

ete 8,100.00 


8340.00 
Preferred deposits $3,072,951.34 
Deposits not preferred 12,894,972.62 
Due trust companies, 


banks and bankers. 135,149.77 


Total deposits 
Other liabilities, viz.: 
Officers’ checks out- 


16,103,073.73 


standing. $1,575.41 
Accrued interest en- 
tered. 31,828.91 
Accrued interest not 
entered. 83,908.99 
117,313.31 
Total . .$18,990,961.94 


JULIAN P. FAIRCHILD, Vice-President, and 
HOWARD D. JOOST, Assistant Secretary, of 
Kings County Trust Company, located and 
doing business at Nos. 342-344-346 Fulton Street, 
in the Borough of Brooklyn, City of New York, 
in said county, being duly sworn, each for him- 
self, says the foregoing report is true and correct 
in all respects, to the best of his knowledge and 
belief, and they further say that the usual busi- 
ness of said trust company has been transacted 
at the location required by the Banking Law (Chap. 
2 of the Consolidated Laws as amended) and not 
elsewhere; and that the above report is in the 
form prescribed by the Superintendent of Banks, 
and is made in compliance with an official notice 
received from him, designating the 9th day of 
September, 1912, as the date of which such re- 
port shall be made. 

JULIAN P. FAIRCHILD, Vice-President. 

HOWARD D. JOOST, Asst. Secretary. 

Severally subscribed and sworn to by both depo- 
nents, the 12th day of September, 1912, before me 

ALBERT E. ECKERSON, 

[Seal of Notary.] 

Notary Public, Kings County. 
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REPORT OF THE CONDITION OF THE 


LAWYERS TITLE INSURANCE AND 
TRUST COMPANY 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value 
Other securities, market value 
Real estate owned 
Mortgages owned Pc CS ake 
Loans secured by bond and mort- 
gage, deed, or other real estate 
collateral By ale 
Loans secured by other collateral 
Bills purchased not secured by 
collateral 


$710,640.18 


4,203,615.95 
5,600,590.31 


3,309,784.69 


36.20 | 


1,662,691.24 
1,204,249.14 


and bankers 
Specie... ae sigs 
Legal tender notes and notes of 
National banks 
Cash items 
Other assets... 


1,036,475.00 
487,442.39 
409,023.34 


Total $28,808,383.98 


LIABILITIES. 


Capital stock 
Surplus, including all 
profits..... : 
Unpaid dividends, reserved for tax- 
es, etc., viz 
Reserved for tax- 
es So ales at’ ; $48,107.20 
Reserved for con- 
tingencies 


undivided 
6,394,886.49 


18,488.50 
66,595.70 

Preferred deposits $1,099,020.46 
Deposits not pre- 

ferred .15,335,35 
Due trust companies, 

banks and bankers. 837,843.30 

Total deposits 

Other liabilities 


Total $28,808,383.98 


State of New York, County of New York, ss.: 


E. W. COGGESHALL, President, and ARCHI- 
BALD FORBES, Treasurer, of Lawyers Title 
Insurance & Trust Company, located and doing 
business at No. 160 Broadway, in the City of New 
York, in said county, being duly sworn, each for 
himself, says the foregoing report is true and cor- 
rect in all respects, to the best of his knowledge 
and belief, and they further say that the usual 
business of said trust company has been trans- 
acted at the location required by the Banking 
Law (Chap. 2 of the Consolidated Laws, as amend- 
ed) and not elsewhere; and that the above report 
is in the form prescribed by the Superintendent 
of Banks, and is made in compliance with an 
official notice received from him, designating the 
9th day of September, 1912, as the date of which 
such report shall be made. 

E. W. COGGESHALL, 
ARCHIBALD FORBES, 

Severally subscribed and sworn to by both depo- 

nents, the 13th day. of September, 1912, before me. 
MARSHALL E. MUNROE, 

[Seal of Notary.] 

Notary Public, Kings County, No. 116. 

Certificate filed in New York County, No. 4. 


President. 
Treasurer. 


6,415,190.00 | 


841,000.00 | 
2,927,645.00 | 





$4,000,000.00 | 


REPORT OF THE CONDITION OF THE 
LINCOLN TRUST COMPANY 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value $373,347.00 
Other securities, market value 2,091,793.30 
Real estate owned....... 11,363.75 
Mortgages owned 957,767.55 
Loans secured by bond and mort- 
gage, deed, or other real estate 
collateral ; 
Loans secured by other collateral 
Bills purchased not secured by 
collateral 
Overdrafts 
Due from trust companies, banks 
and bankers 
Specie : ot 
Legal tender notes and notes of 
National banks 221,200.00 
Cash items 270,552.73 
Other assets 144,828.63 


000.00: 
,674.73 


5,073.09 


1,624, 
1,360,575 


Total $14,690,906.70 

LIABILITIES. 

Capital stock ; 

Surplus, including all 
ere 

Reserved for taxes 

Reserved for taxes on 
building and expense 


$1,000,000.00 

undivided 
557,254.53 

$1,100.00 


5,375.00 
— - 6,475.00 
Preferred deposits. .. .$1,379,395.99 
Deposits not preferred 11,127,409.11 
Due trust companies, 
banks and bankers. 379,565.07 
Total deposits 12,886,370.17 
Other liabilities, viz.: 
Officers’ checks out- 
standing 
Accrued interest not 
entered. 


$164,039.59 


76,767.41 
240,807.00 
Total $14,690,906.70 
State of New York, County of New York, ss.: 
ALEX 8S. WEBB, President, and HORACE 
F. POOR, Treasurer, of Lincoln Trust Co., lo- 
cated and doing business at Nos. 413, 1128 and 
2077 Broadway, in the City of New York, in said 
county, being duly sworn, each for himself, says 
the foregoing report is true and correct in all 
respects, to the best of his knowledge and belief, 
and they further say that the usual business of 
said trust company has been transacted at the 
location required by the Banking Law (Chap. 2 
of the Consolidated Laws as amended) and not 
elsewhere; and that the above report is in the form 
prescribed by the Superintendent of Banks, and 
is made in compliance with an official notice re- 
ceived from him, designating the 9th day of 
September, 1912, as the date of which such report 
shall be made. 
ALEX. 8S. WEBB, President. 
HORACE F. POOR, Treasurer. 
Severally subscribed and sworn to by both depo- 
nents the 13th day of September, 1912, before me. 
JOSEPH W. HANSON, 
[ Seal of Notary.] 
Notary Public No. 25, New York County. 
Register’s Certificate No. 4,064. 
Term expires March 30, 1914. 
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REPORT OF THE CONDITION OF THE 


LONG ISLAND LOAN AND TRUST | 


COMPANY 


at the close of business on the 9th day of Sep- 


tember, 1912: 


TRUST COMPANIES 


REPORT OF THE CONDITION OF 


THE METROPOLITAN TRUST 
COMPANY OF THE CITY 
OF NEW YORK 


at the close of business on the 9th day of Sep- 


RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value 
Other securities, market value 
Mortgages owned 
Loans secured by 
gage, deed or 
collateral 
Loans secured by other collateral 
Bills purchased not secured by col- 
lateral 
Overdrafts 
Due from trust 
and bankers 
Specie 
Legal tender notes 
National banks 
Cash items 
Other assets 


bond and mort- 
other real estate 


banks 


companies, 


and notes of 


Total 


LIABILITIES. 
Capital stock 


Surplus, including all undivided 


$891,500.00 
3,110,790.00 
673,150.00 


215,437.09 
+,.990,301.61 


818,950.00 

316.19 
690,057.99 
$30,850.73 


280,710.00 
488.80 
90,815.67 


$12,192,868.08 


$1,000,000.00 


2,174,161.35 


tember, 1912: 
RESOURCES. 

Stock and bond investments, viz.: 
Public securities, market value 
Other securities, market value 

Real estate owned 

Mortgages owned 5 

Loans secured by other collateral 

Bills purchased not secured by 
collateral 

Overdrafts 

Due from trust 
and bankers 

Specie ‘ 

Legal tender notes and notes of 
National banks 

Cash items 

Special assets 

Advances to 
liquidation 

Advances to Williamsburgh 
Co. in liquidation 

Accrued interest not entered 


banks 


companies, 


Brooklyn Bank in 


Trust 


Total 


$1,680,352.50 


2,883,840.00 
67,199.61 
676,100.00 


5,795,682.97 


3,318,793.71 


377.77 


2,781,799.80 
2,597 582.20 


9,700.00 
355,750.03 
$13,590.98 


240,732.08 


176,503.19 
369,869.73 


$31,767 ,874.57 


profits 
Unpaid 

taxes, etc., % 
Preferred deposits 
Deposits not preferred 
Due trust companies, 

banks and bankers. 


dividends, reserved for 
36,789.48 
$1,2 
7,6 


73,815.99 
13, $52.7 


l 
22,683.21 
Total deposits 8,909,351.91 
Other liabilities, viz.: 
Officers’ checks out- 
standing. 
Accrued interest en- 
tered 
Accrued interest not 
entered. 


$5,509.33 
60,650.60 


6,405.41 


2,565.34 


Total $12,192,868.08 


State of New York, County of Kings, ss. : 

Cc. L. ROSSITER, Vice-President, and 
FRED’K T. ALDRIDGE, Secretary, of The 
Long Island Loan and Trust Company, located 
and doing business at No. 44 Court Street, in the 
Borough of Brooklyn, in said county, being duly 
sworn, each for himself, says the foregoing report 
is true and correct in all respects, to the best of 
his knowledge and belief, and they further say 
that the usual business of said trust company 
has been transacted at the location required by 
the Banking Law (Chap. 2 of the Consolidated 
Laws as amended) and not elsewhere; and that 
the above report is in the form prescribed by the 
Superintendent of Banks, and is made in com- 
pliance with an official notice received from him, 
designating the 9th day of September, 1912, as 
the date of which such report shall be made. 

C. L. ROSSITER, Vice-President. 
FRED’K T. ALDRIDGE, Secretary. 
Severally subs¢ribed and sworn to by both depo- 
nents, the 12th day of September, 1912, before me. 
REMSEN 8. MILLS, 
[Seal of Notary.] 
Notary Public, No. 87, Kings County, N. Y. 
Register’s Certificate, No. 5031, Kings Co. 


LIABILITIES. 
Capital stock 
Surplus, including all 
profits 
Unpaid dividends 
Reserved for taxes 
Reserved for rent 
Preferred deposits 
Deposits not 
ferred 
Due trust companies, 
banks and bankers. 


$2,000,000.00 
undivided 

6,103,351.35 

36.00 

14,000.00 

4+,.616.66 
$3,543,776.62 

pre- 

17,521,211.80 


2,400, 586.34 
23,465,574.76 


14,678.62 
165,617.18 


Total deposits 
Officers’ checks outstanding 
Accrued interest not entered 
Total $31,767 ,874.57 
State of New York, County of New York, ss.: 
BRAYTON IVES, President, and BERTRAM 
CRUGER, Treasurer, of Metropolitan Trust 
Company of the City of New York, located and 
doing business at No. 49 Wall Street, in the City 
of New York, in said county, being duly sworn, 
each for himself, says the foregoing report is true 
and correct in all respects, to the best of his knewl- 
edge and belief, and they further say that the usual 
business of said trust company has been trans- 
acted at the location required by the Banking 
Law (Chap. 2 of the Consolidated Laws as amend- 
ed) and not elsewhere; and that the above report 
is in the form prescribed by the Superintendent of 
Banks, and is made in compliance with an official 
notice received from him, designating the 9th day 
of September, 1912, as the date of which such 
report shall be made. 
BRAYTON IVES, President. 
BERTRAM CRUGER, Treasurer. 
Severally subscribed and sworn to by both depo- 
nents the 13th day of September, 1912, before me 
A. E. VOGLER, 
{Seal of Notary.] 
Notary Public, Kings County, N. Y. 
Certificate filed in New York County. 





TRUST COMPANIES 


REPORT OF THE CONDITION OF 
THE NASSAU TRUST COMPANY 


at the 
tember, 


close of business on the 9th day of Sep- 
1912: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value 
Other securities, market value 
Real estate owned 
Mortgages owned 
Loans secured by 
gage, deed or 
collaters il 
Loans secured by ‘other collateral R. 
Bills purchased, not secured by col- 
lateral 
Overdrafts 
Due from trust companies, banks 
and bankers ‘ 1,126,378.71 
Specie . 140,802.47 
Legal tender notes and 
National banks 
Cash items.... 
Other assets, viz.: 
Furniture and fix- 
tures 
Accrued intere st not 
entered. 


$428,520.00 
1,010,902.50 
245,400.00 
; 386,750.00 
bond and mort- 

other real estate 

228,003.87 
207 064.69 


1,774,357.46 
704.89 


notes of 
115,750.00 
4,607.65 


$30,000.00 


34,482.62 
- 64,482.62 
Total $7,033,724.86 
LIABILITIES. 
‘apital stock.... ae $600,000.00 
ears ine luding all 
profits 
Unpaid dividends. 
Reserved for taxes, 
ete 1,700.00 


undivided 
433,889.86 
$442.00 


- 2,142.00 
$686,367.93 
5,284,207.81 


Preferred deposits 

Deposits not preferred 

5,970,575.74 
27,117.76 


Total deposits 
Other liabilities 


Total $7,033 ,724.86 


State of New York, County of Kings, ss.: 


ANDREW T. SULLIVAN, President, and 
FRANCIS WEEKES, Secretary, of the Nassau 
Trust Company, of the C ity of Brooklyn, located 
and doing business at No. 136 Broadway in the 
Borough of Brooklyn, City of New York, in said 
county, being duly sworn, each for himself, says 
the foregoing report is true and correct in all 
respects, to the best of his knowledge and belief, 
and they further say that the usual business of 
said trust company has been transacted at the 
location required by the Banking Law (Chap. 2 
of the Consolidated Laws as amended), and not 
elsewhere; and that the above report is in the form 
prescribed by the Superintendent of Banks, and 
is made in compliance with an official notice re- 
ceived from him, designating the 9th day of 
September, 1912, as the date of which such report 
shall be made. 

ANDREW T. SULLIVAN, President. 
FRANCIS WEEKES, Secretary. 

Severally subscribed and sworn to by both depo- 

nents, the 12th day of September, 1912, be si me. 


JOSEPH STEWART, 
[Seal of Notary.] 


Notary Public, Kings County, N. Y. 
Kings County Register’s Certificate, No. 242. 


REPORT OF THE CONDITION OF 


THE NEW YORK LIFE INSURANCE 
AND TRUST COMPANY 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 

Stock and bond investments, viz.: 

Public securities, market value 

Other securities, market value 
Real estate owned ; 
Mortgages owned F 067.2 50 
Loans secured by other collateral ,200.00 
Bills purchased, not secured by 

collateral 
Overdrafts (secured) 
Due from trust companies, 

and bankers. 

Specie Deus 
Legal tender notes 
National banks 

Other assets. .. 


13,788,661.20 
‘ 46,635.35 
banks 
552,012.88 
4,200,000.00 
and ndtes of 
200 ,000. 00 
915,778.16 


Total , $43, 850, 906.78 
LIABILITIES. 
Capital stock ‘ 
Surplus, ine luding all 
profits : 
Reserved for taxes 
Preferred deposits . $2,! 
Deposits not preferred 31,¢ 
Due trust companies, 
banks and bankers. 


ee $1,000,000.00 
undivided 

4,413,358.01 

‘ 2,700.00 
871, 744.29 
517,925.00 


157,317.08 


34,646,986.37 
3,787,862.40 


Total deposits. 
Other liabilities. . 


Total . $43,850,906.78 


REPORT OF THE CONDITION OF THE 
CITIZENS TRUST COMPANY 
OF BROOKLYN 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value 
Other securities, market value 
Real estate owned 
Mortgages owned 
Loans secured by 
gage, deed or 
collateral 
Loans secured by other collateral 
Bills purchased, not secured by 
collateral. . 
Overdrafts. 

Due from trust 
and bankers 
Specie. pence sat ; 

Legal tender notes and notes of 

National banks ieee ah 251,290.00 
Cash items 42,359.81 
Other assets ... 44,988.00 


$7, 947,897. 71 


$806,200.00 
1 327,707.70 
,212.06 
270,234.91 
bond and mort- 
other real estate 
273,212.87 
478,444.47 


2,501,059.71 
37.10 

companies, banks 
877,811.80 
482,339.28 


Total es Se Gries 
LIABILITIES. 
Capital stock : 
Surplus, ee all 
profits. . 
Unpaid dividends.. 
Reserved for taxes. . 


: adie $1,000,000.00 
undivided 
Ree 300,759.61 
$1,431.00 
4,065.45 
5,496.45 
6,475,609.82 
166,031.83 


. $7,947,897.71 


Total deposits sry 
bo rr ee 


Total. 













































































































































































































































































































































































































REPORT OF THE CONDITION OF 
THE NEW YORK TRUST COMPANY 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 

Stock and bond investments, viz.: 

Public securities, market value... $3,766,455.25 

Other securities, market value..... 10,084,544.68 
Real estate owned...... ; 38,296.94 
Mortgages owned ; 2,282,913.90 
Loans secured by bond and mort- 

gage, deed or other real estate col- 


RE Shi enw bie-0's ,260,650.00 
Loans secured by other collateral... 20,005,342.16 
Bills purchased not secured by col- 

ae , 5,353,356.31 
Overdrafts.... 5,071.72 


Due from trust companies, banks, 
and bankers 
Specie...... : ; 
Legal tender notes and notes of na- 
tional banks. . 
Other assets, viz.: 
Exchanges for Clear- 
ing House...... .$2,432,171.17 
Accrued interest 
not entered 


3,499,836.87 
3,732,693.31 


241,000.00 


306,852.94 
2,739,024.11 


Total. . ° $53,009,185.25 
LIABILITIES. 
Capital stock 
Surplus, including all undivided 
profits : 11,713,468.43 
Unpaid dividends; reserved for 
taxes, etc., viz.: 
Reserved for taxes.. $32,000.00 
— 32,000.00 
Preferred deposits $4,725,095.92 
Deposits not preferred29,336,549.87 
Due trust companies, 
banks, and bankers. 3,125,979.98 


$3,000.000.00 


Total deposits. 


37,187,625.77 
Other liabilities , 


1,076,091.05 


Total ; $53,009,185.25 


State of New York, County of New York, ss.: 
OTTO T. BANNARD, President, and JAMES 
DODD, Treasurer, of The New York Trust Com- 
pany, located and doing business at No. 26 Broad 
street, in the City of New York, in said county 
being duly sworn, each for himself, says the fore- 
going report is true and correct in all respects, 
to the best of his knowledge and belief, and they 
further say that the usual business of said trust 
company has been transacted at the location re- 
quired by the Banking Law, (Chap. 2 of the Con- 
solidated Laws as amended), and not elsewhere 
and that the above report is in the form pres- 
cribed by the Superintendent of Banks, and is 
made in compliance with an official notice re- 
ceived from him, designating the 9th day of Sep- 
tember, 1912, as the date of which such report 
shall be made. 
OTTO T. BANNARD, President. 
JAMES DODD, Treasurer. 
Severally subscribed and sworn to by both depo- 
nents, the 17th day of September, 1912, beofre me. 
JOSEPH A. FLYNN, 
[Seal of Notary] 
Notary Public, Queens County. 
Certificate filed in New York County. 
County Clerks’ Office No. 64. 
Register’s Office No. 4162. 


TRUST COMPANIES 





REPORT OF THE CONDITION OF 


THE PEOPLES TRUST COMPANY 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 


Stock and bond investments, viz.: 


Public securities, market value. $1,080,975.00 

Other securities, market value.... 4,447 666.63 
Real estate owned. . 591,851.87 
Mortgages owned 1,177,737.00 


Loans secured by bond and mort- 
gage, deed or other real estate 
collateral 7 

Loans secured by other collateral. 

Bills purchased not secured by col- 
lateral 





OLS, 





eesecoeetesoee . ] 
Overdrafts.. : 1,006.37 
Due from trust companies, banks, 
and bankers 2,707,600.35 
Specie 1,902,160.10 
Legal tender notes and notes of 
National banks. ... 487,000.00 
Cash items 503,248.84 
Other assets: 119,411.82 
Total $23,899,982.48 


LIABILITIES. 

Capital stock 
Surplus, including all undivided 

profits 1,690,465.95 
Unpaid dividends, reserved for 

RS ck 5 ws ds 13,556.32 
Preferred deposits 
Deposits not preferred17,722,970.74 
Due trust companies, 

banks, and bankers. 9,320.90 


$1,000,000.00 


Total deposits. 
Other liabilities 


20,841,141.51 
354,818.70 


Total . .$23,899,982.48 


Amount of investments held as executor, ad- 
ministrator, guardian, receiver, trustee, commit- 
tee, or as depositary of moneys depsoited on or- 
der of the court, for which the trust company is 
liable because the same are not legal for savings 
banks, nor permitted in and by the respective in- 
struments or words creating or defining the trusts, 
$37,018.75 


State of New York, County of Kings, ss.: 
CHARLES 4. BOODY, President, and 
CHARLES L. SCHENCK, Secretary, of the Peo- 
ples Trust Company, located and doing business at 
Nos. 181-183 Montague street, in the Borough of 
Brooklyn, City of New York, in said county, 
being duly sworn, each for himself, says the fore- 
going report is true and correct in all respects, to 
the best of his knowledge and belief, and they 
further say that the usual business of said trust 
company has been transacted at the location re- 
quired by the Banking Law (Chap. 2 of the Con- 
solidated Laws as amended), and not elsewheie; 
and that the above report 1s in the form prescribed 
by the Superintendent of Banks, and is made in 
compliance with an official notice received from 
him, designating the 9th day of September, 1912, 
as the date of which such report shall be made, 
CHARLES A. BOODY, President. 
CHAS. L. SCHENCK, Secretary. 


Severally subscribed and sworn to by both depo- 

nents, the 16th day of September, 1912, before me. 
EDMUND J. A. WILLIAMS, 
Notary Public, Kings County, No. 61. 


TRUST COMPANIES 


REPORT OF THE CONDITION OF 


STANDARD TRUST COMPANY 
NEW YORK 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 

Stock and bond investments, viz.: 
Public securities, market value 
Other securities, market value 

Loans secured by bond and mort- 
gage, deed or other real estate 
collateral am 

Loans secured by other collateral 

Bills purchased, not secured by 
collateral : 

Due from trust companies, banks 
and bankers 5 2,285,607.48 

Specie. . e 2,055,114.77 

Legal tender notes and notes of 
National banks 

Cash items 

Other assets 


$2,137 ,307.29 
5,062 ,446.15 


448,500.00 


14,510.00 
545,059.74 
106,581.88 
Total $20,078,267 .52 
LIABILITIES. 

Capital stock 

Surplus, including all 
profits 

Unpaid 


$1,000,000,00 
undivided 
: 1,282,678.82 
dividends, reserved for 
VAKGS, GEC.....5:5- 
Preferred deposits 
De posits not 
ferred 
Due trust companies, 
banks and bankers.. 


eee 3,217.19 
$2,555,624.08 
pre- 
12,685,406.07 


2,097 ,468.33 


Total deposits. 
Other liabilities 


17,338,498.48 
453,873.03 


Total $20,078,267.52 
{mount of investments held as executor, ad- 
ministrator, guardian, receiver, trustee, committee 
or as depositary of moneys deposited on order of 
the court, for which the trust company is liable 
because the same are not legal for savings banks, 
nor permitted in and by the respective instru- 
ments or words creating or defining the trusts, 
none. 


State ot New York, County of New York, ss.: 
WM. C. LANE, President, and E. B. BULK- 
LEY, Assistant Secretary, of The Standard Trust 
Company of New York, located and doing busi- 
ness at No. 25 Broad Street, in the City of New 
York, in said county, being duly sworn, each for 
himself, says the foregoing report is true and cor- 
rect in all respects, to the best of his knowledge 
and belief, and they further say that the usual 
business of said trust company has been trans- 
acted at the location required by the Banking 
Law (Chap. 2 of the Consolidated Laws as amend- 
ed) and not elsewhere; and that the above re- 
port is in the form prescribed by the Superin- 
tendent of Banks, and is made in compliance with 
an official notice received from him, designating 
the 9th day of September, 1912, as the date of 
which such report shall be made. 
WM. C. LANE, President. 
E. B. BULKLEY, Asst. Secretary. 
Severally subscribed and sworn to by both depo- 
nents, the 12th day of September, 1912, before me. 
W. G. DOOLEY, 
[Seal of Notary.] 
Notary Public, Kings County, No. 40. 
Register’s Office, No. 662. 
Certificate filed in New York County, No. 40. 
Register’s Office, No. 4101. 


365 


REPORT OF THE CONDITION OF THE 


TITLE GUARANTEE & TRUST 
COMPANY 


at the close of business on the 9th day of Sep- 
tember, 1912: 


RESOURCES 


Stock and bond investments, viz.: 
Public securities, market value. 
Other securities, market value... . 

Reai estate owned 

Mortgages owned exe 

Loans secured by bond and mort- 
gage, deed or other real estate 
collateral . . : ; 789,707.95 

Loans secured by other collateral... 8,725,960.96 

Bills purchased not secured by col- 
lateral. ... 

Overdrafts. . : 

Due from trust companies, banks, 
and bankers 

Specie : 

Legal tender notes and notes of 
National banks 

Cash items 

Other assests. 


$520,450.00 
6,296, 106.37 
2,440,770.43 
12,981,860.60 


4,600,899.34 
167.77 


3,854,523.54 
1,683,670.79 


1,516,288.00 
1,104,087.62 
568,969.05 


Total $45,083,462.42 


LIABILITIES 


Capital stock. .... 

Surplus, including all 
profits 

Unpaid dividends; 
taxes, etc., viz: 
Unpaid dividends... 
Reserved for taxes. . 


$4,375,000.00 
undivided 

12,243,030.04 
reserved for 


$295.00 
194,685.79 
nar - 194,980.79 
Preferred deposits... .$2,554,555.31 
Deposits not preferred23,942,612.04 
Due trust companies, 
banks, and bankers. 776,027.07 
27 273,194.42 
997 ,257.17 


Total deposits 
Other liabilities. 


Total. . $45,083,462.42 


State of New York, County of New York, ss.: 


CLARENCE H. KELSEY, President, and J 
WRAY CLEVELAND, Secretary, of Title Guar- 
antee & Trust Company, located and doing busi- 
ness at No. 176 Broadway, in the City of New 
York, in said county, being duly sworn, each for 
himself, says the foregoing report is true and cor- 
rect in all respects, to the best of his knowledge 
and belief, and they further say that the usual 
business of said trust company has been transact- 
ed at the location required by the Banking Law, 
(Chap. 2 of the Consolidated Laws as amended), 
and not elsewhere; and that the above report is 
in the form prescribed by the Superintendent 
of Banks, and is made in compliance with an 
official notice received from him, designating the 
9th day of September, 1912, as the date of which 
such report shall be made. 

CLARENCE H. KELSEY, President. 
J. WRAY CLEVELAND, Secretary 
Severally subscribed and sworn to by both depo- 
nents, the 17th day of September, 1912, before me. 
ALFRED C. BACHMAN. 
[Seal of Notary] 
Notary Public, No. 6, N. Y. Co. 
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REPORT OF THE CONDITION OF THE 


UNION TRUST COMPANY OF 
NEW YORK 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value 
Other securities, market value 
Real estate owned 
Mortgages owned 
Loans secured by other collateral 
Bills purchased not secured by 
collateral . 4,055,275.64 
Overdrafts 1,339.33 
Advances to trusts 88,730.82 
Due from trust companies, banks 
and bankers 
Specie ra 
Legal tender notes and notes of 
National banks 857,714.00 
Cash items ’ 11,192.75 
Taxes paid in advance 7,771.40 
Other assets, viz.: 
Accrued interest en- 
tered 
Accrued interest not 
entered. 


$4,857 ,278.83 
16,702,539.81 
2 400,000.00 
838,012.08 
32,441,503.28 


4,103,315.59 
7,392,881.74 


$346,570.80 
63,763.13 
$10,333.93 


Total $74,167,889.20 


LIABILITIES. 
Capital stock 
Surplus, including all undivided 
profits 7,747,777.15 
Unpaid dividends, reserved for 
taxes, etc., viz.: 
Taxes accrued. 
Expenses accrued. 


$1,000,000.00 


$14,500.00 
9,475.02 
— 23,975.02 
$10,155,707.40 
pre- 
53,312,661.74 


Preferred deposits 

Deposits not 
ferred 

Due trust companies, 
banks and bankers.. 1,453,293.95 


64,921,663.09 
474,473.94 


Total deposits 
Other liabilities. 


Total $74,167 ,889.20 


State of New York, County of New York, ss.: 
EDWIN G. MERRILL, President, and H. M. 
POPHAM, Secretary, of Union Trust Co. of 
New York, located and doing business at No. 80 
Broadway, in the City of New York, in said coun- 
ty, being duly sworn, each for himself, says the 
foregoing report is true and correct in all respects, 
to the best of his knowledge and belief, and they 
further say that the usual business of said trust 
company has been transacted at the location re- 
quired by the Banking Law (Chap. 2 of the Con- 
solidated Laws as amended) and not elsewhere, 
and that the above report is in the form prescribed 
by the Superintendent of Banks, and is made in 
compliance with an official notice received from 
him designating the 9th day of September, 1912, 
as the date of which such report shall be made. 
EDWIN G. MERRILL, President. 
H. M. POPHAM, Secretary. 
Severally subscribed and sworn to by both depo- 
nents the 13th day of September, 1912, before me. 
LOUIS A. KLIPP, 
[Seal of Notary.] 
Notary Public, Kings County, N. Y. 
Certificate filed in New York County. 


TRUST COMPANIES 


REPORT OF THE CONDITION OF THE 


UNITED STATES MORTGAGE & 
TRUST COMPANY 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value bs 
Other securities, market value l 
Mortgages owned l 
Loans secured by bond and mort- 
gage, deed or other real 
collateral 
Loans secured by other collateral 
Bills purchased not 
collateral 
Overdrafts 
Due from trust 
and bankers 
Specie 3 
Legal tender notes and notes of 
National banks 
Cash items 
Other assets, viz. 
Exchanges for Clear- 
ing House $1,508,166.16 
Advances to trusts. 13,301.43 
Accrued interest en- 
tered 
Accrued interest not 
entered 


$3,238,812.07 


] 
l 


,197,999.02 
,153,788.22 


estate 
101,000.00 
19,768,313.46 

secured by 
12,698,685.91 
240.67 

companies, banks 
9,070,633.13 
5,180,401.77 


644,514.00 
10,839.18 


195,422.02 


325, 441.83 
2,042,331.44 


Total $75,107,558.87 


LIABILITIES. 
Capital stock 
Surplus, including all 
profits 
Unpaid 
taxes, etc.,... 
Preferred deposits $1,089,091.03 
Deposits not preferred 47,940,779.83 
Due trust companies, 
banks and bankers. 


$2,000,000.00 

undivided 
4,569,437.S87 

dividends, reserved for 
172,856.65 


9,059,744.14 
58,089,615.00 
10,275,649.35 


Total deposits 
Other liabilities 


Total $75,107,558.87 


State of New York, County of New York, ss.: 
CARL G. RASMUS, Vice-President, and 
JOSEPH ADAMS, Treasurer, of United States 
Mortgage and Trust Company, located and doing 
business at No. 55 Cedar Street, 73d Street and 
Broadway, 125th Street and Sth Avenue, in the 
City of New York, in said county, being duly 
sworn, each for himself, says the foregoing report 
is true and correct in all respects, to the best of 
his knowledge and belief, and they further say 
that the usual business of said trust company 
has been transacted at the location required by 
the Banking Law (Chap. 2 of the Consolidated 
Laws as amended) and not elsewhere; and that 
the above report is in the form prescribed by the 
Superintendent of Banks, and is made in com- 
pliance with an official notice received from him 
designating the 9th day of September, 1912, as 
the date of which such report shall be made. 
CARL G. RASMUS, Vice-President. 
JOSEPH ADAMS, Treasurer. 
Severally subscribed and sworn to by both depo- 
nents the 16th day of September, 1912, before me. 
G. A. JONES, 
[Seal of Notary.] 
Notary Public, New York County, No. 18. 
Registered in Hall of Records, No. 4020. 
Commission expires March 30, 1914. 





TRUST COMPANIES 


REPORT OF THE CONDITION OF THE 


UNITED STATES TRUST COMPANY 
OF NEW YORK 


at the close of business on the 9th day of Septem- 
ber, 1912: 


RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value 
Other securities, market value 
Real estate owned 
Mortgages owned epee 
Loans secured by collateral. . . 

Bills purchased not secured by 
collateral Role Mi eal es 
Due from trust companies, banks 
and bankers ; 

Specie (gold certificates) 
Other assets, viz.: 
Accrued interest entered 


$1,796,800.00 
9,321,700.00 
1,000,000.00 
3,689,250.00 
37,117,584.85 


11,716,260.03 


5,674.080.48 
6,000,000.00 


401,386.59 


Total $76,717 ,061.95 


LIABILITIES. 

Capital stock 
Surplus, including all 

profits Hes 
Reserved for taxes, etc . 
Preferred deposits. $11,507,040.63 
Deposits not pre- 

ferred 44,435,059.94 
Due trust companies, 

banks and bankers. 


, $2,000,000.00 
undivided 
14,138,580.87 

39,200.00 


3,893,417.28 
Total deposits 
Other liabilities, viz. : 
Accrued interest entered 


59,835,517.85 


703,763.23 


Total $76,717,061.95 


State of New York, County of New York, ss.: 


WM. M. KINGSLEY, Vice-President, and 
WILFRED J. WORCESTER, Secretary, of 
United States Trust Co. of New York, located 
and doing business at Nos. 45-47 Wall Street in 
the City of New York, in said county, being duly 
sworn, each for himself, says the foregoing report 
is true and correct in all respects, to the best of 
his knowledge and belief, and they further say 
that the usual business of said trust company has 
been transacted at the location required by the 
Banking Law (Chap. 2 of the Consolidated Laws 
as amended) and not elsewhere; and that the above 
report is in the form prescribed by the Superin- 
tendent of Banks, and is made in compliance with 
an official notice received from him, designating 
the 9th day of September, 1912, as the date of 
which such report shall be made, and Edward W. 
Sheldon the President is absent and cannot join 
in this report. 


WM. M. KINGSLEY, Vice-President. 
WILFRED J. WORCESTER, Secretary. 
Severally subscribed and sworn to by both depo- 
nents, the 16th day of September, 1912, before me. 
PHILIP L. WATKINS, 
[Seal of Notary.] 
Notary Public, Kings County. 
Certificate filed in New York County, No. 42. 
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REPORT OF THE CONDITION OF THE 
WINDSOR TRUST COMPANY 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 

Stock and bond investments, viz.: 
Public securities, market value 
Other securities, market value 

Real estate owned 

Mortgages owned : 

Loans secured by bond and mort- 
gage, deed or other real estate 
collateral . ; + 

Loans secured by other collateral 

Bills purchased, not secured by 
collateral 

Overdrafts ; 

Due from trust companies, banks 
and bankers 

Specie. . ; 

Legal tender notes and notes of 
National banks 

Cash items 

Other assets,. . 


$980,847.78 
1,286,794.24 
353,319.94 


552,223.31 


265,988.03 
2,263 ,541.84 


1,828,308.07 
229.09 


1,181,013.33 
549,184.38 


204,630.00 
1.15 
60,515.69 
Total ; .$9,526,596.85 
LIABILITIES. 
Capital stock. a 
Surplus, including all 
profits 
Reserved for taxes 
Unearned interest on 
bills purchased 


eee $1.000,000.00 
undivided 

; 1,054,663.86 
$8,085.72. 


18,256.66 


Lenten 26,342.38 
$714,948.71 


Preferred deposits 

Deposits not 
ferred 

Due trust companies, 
banks and bankers. 


pre- 
5,497,782.01 
1,205,719.08 
Total deposits 7,418,449.80 
Other liabilities, viz.: 
Accrued rent, taxes 
and salaries not 
entered 
Accrued interest not 
entered 


$3,353.94 


23,786.87 

27,140.81 
Total $9,526,596.85 
State of New York, County of New York, ss.: 

A. W. HUDSON, Vice-President, and B. G. 
CURTS, Assistant Secretary, of Windsor Trust 
Company, located and doing business at No. 65 
Cedar Street and 580 Fifth Avenue, in the City 
of New York, in said county, being duly sworn, 
each for himself, says the foregoing report is true 
and correct in all respects, to the best of his knowl- 
edge and belief, and they further say that the 
usual business of said trust company has been 
transacted at the location required by the Bank- 
ing Law (Chap. 2 of the Consolidated Laws as 
amended) and not elsewhere; and that the above 
report is in the form prescribed by the Super- 
intendent of Banks, and is made in compliance 
with an official notice received from him, desig- 
nating the 9th day of September, 1912, as the 
date of which such report shall be made. 

A. W. HUDSON, Vice-President. 
B. G. CURTS, Asst. Secretary. 

Severally subscribed and sworn to by both depo- 

nents, the 11th day of September, 1912, before me. 


O. R. KELLY, 


Notary Public, New York County, No. 120. 
Register’s Office, N. Y. County, No. 3148. 





TRUST COMPANIES 


REPORTS OF LEADING TRUST COMPANIES OF 
NEW YORK STATE 


REPORT OF THE CONDITION OF 


THE SECURITY TRUST COMPANY 
OF TROY 

at the close of business on the 9th day 

tember, 1912: 


of Sep- 


RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value 
Other securities, market value 
Real estate owned 
Mortgages owned OF 
Loans secured by bond and mort- 
gage, deed or other real estate 
collateral rhs 
Loans secured by other collateral 
Bills purchased not secured by col- 
lateral 
Overdrafts 
Due from trust 
and bankers 
Specie , . 
Legal tender notes and notes of 
National banks 
Cash items 
Other assets, viz.: 
Accrued interest not entered 


$259,974.60 
1,472,684.70 
50,000.00 
11,000.00 


17,250.00 
349,580.49 


896,685.92 
74.62 

companies, I anks 
360,391.78 
80,079.89 


90,835.00 
10,202.37 


24,540.00 


Total $3,623,299.37 

LIABILITIES. 

Capital stock 

Surplus, including all 
profits , 

Reserved for taxes 

Preferred deposits 

Deposits not 
ferred 

Due trust companies, 
banks and bankers 


$200,000.00 
undivided 
229,756.39 
625.00 
$225,432.48 
pre- 
2,934,786.03 


14,455.22 


3,174,673.7° 


18,244.25 


Total deposits 
Other liabilities 


Total $3,623 ,299.37 


State of New York, County of Rensselaer, ss.: 

JOHN DON, Vice-President, and FRANK 
E. NORTON, treasurer, of the Security, Trust 
Company of Troy, located and doing business at 
Fourth and Grand Streets, in the City of Troy, in 
said county, being duly sworn, each for himself, 
says the foregoing report is true and correct in all 
respects, to the best of his knowledge and belief, 
and they further say that the usual business of 
said trust company has been transacted at the 
location required by the Banking Law (Chap. 2 
of the Consolidated Laws as amended) and not 
elsewhere; and that the above report is in the form 
prescribed by the Superintendent of Banks, and 
is made in compliance with an official notice re- 
ceived from him, designating the 9th day of 
September. 1912, asthe date of which such report 
shall be made. 


JOHN DON, Vice-President. 
FRANK E. NORTON, Treasurer. 
Severally subscribed and sworn to by both depo- 
nents, the 13th day of September, 1912, before me. 
WM. H. JARVIS, 


[Seal of Notary.] Notary Public. 


REPORT OF THE CONDITION OF THE 


UTICA TRUST & DEPOSIT 
COMPANY 


at the close of business on the 9th day of Sep- 
tember, 1912: 
RESOURCES. 

Stock and bond investments, viz.: 
Public securities, market value.... 
Other securities, market value 

Real estate owned 

Mortgages owned oe 

Loans secured by bond and mort- 
gage, deed or other real estate 
collateral : 

Loans secured by other collateral. 

Bills purchased not secured by col- 
lateral 

Overdrafts 

Due from trust companies, 
and bankers 

Specie 

Legal tender notes and notes of Na- 
tional banks 

Cash items 

Other assests 


$588,943.72 
2,115,100.79 
92,825.00 
989,110.00 


145,286.66 
1,680,044.17 


2,116,648.04 
306.23 
banks, 
611,593.92 
5,176.73 


351,750.00 
21,433.95 
79,991.89 

Total $8,798,211.10 

LIABILITIES. 

( apital stock $400,000.00 

Surplus, including all 

undivided profits 

Preferred deposits $451,1 

Deposits not preferred 7,216, 

Due trust companies, 

banks and bankers.. 


553,192.74 


‘ 
‘ 


4.42 


~ 
96,403.65 


7,764,051.35 
80,967.01 


Total deposits 
Other liabilities. 


Total $8,798,211.10 


State of New York, County of Oneida, ss.: 

J. FRANCIS DAY, Vice-President, and GRA- 
HAM COVENTRY, Assistant-Secretary, of Utica 
Trust & Deposit Co., located and doing business 
at Genesee and LaFayette streets, in the city of 
Utica, in said county, being duly sworn, each for 
himself, says the foregoing report is true and cor- 
rect in all respects, to the best of his knowledge and 
belief, and they further say that the usual bus- 
iness of said trust company has been transacted 
at the location required by the Banking Law 
(Chap. 2 of the Consolidated Laws as amended), 
and not eslwhere; and that the above report is in 
the form prescribed by the Superintendent of 
Banks, and is made in compliance with an official 
notice received from him, designating the 9th day 
of September, 1912, as the day of which such re- 
port shall be made. 

J. FRANCIS DAY, Vice-President. 
GRAHAM COVENTRY, Ass’t-Secretary. 

Severally subscribed and sworn to by both depo- 

nents, the 13th day of September, 1912, before me. 
GEORGE W. WILLIAMS 

[Seal of Notary] 

Notary Public. Oneida Co., N. Y. 








